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THE MONEY MARKET. 


Tue supply of funds was not too plentiful in the early part 
of the week, and there was a fairly keen demand for short 
loans at rates ranging up to 4} per cent., but pressure 
was relieved on Thursday by the disbursement of nearly, 
£4 millions in interest by the Government, and rates fell 
below 4 per cent. The discount market has been very 
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Discount; Call.....cecsees! ; 
Houses | Notice ......+.| 3} : t 23 (Dec, 3,25) 


Market rate (3 months’ bills) 455-2 

Thursdav’s Bank return showed a decline of £104,300 
in the stock of coin and bullion, but the note circulation 
declined by £1,175,200 and the Reserve was thus 
#1,010,900 higher, the Proportion rising by 1.8 to 22.2 
per cent. Government securities declined by £4,930,000, 
and Other securities by £1,628,000. Public deposits 
fell by £2,211,400, so that Other deposits were 
£3,353,200 lower. Currency notes were reduced by 
$2,412,000 to £295,314, 100, which includes $1,306,800 
for notes called in but not yet cancelled. The fiduciary 
issue is £237,757,300, or £10,145,200 below the maxi- 
mum for 1926. 

The monthly statement of the average weekly balances 
of the London clearing banks for March, which is given 
in detail on a later page, shows a further substantial 
decline in deposits and another increase in advances. 
The aggregate figures of the nine English banks in recent 
months compare as follows :— 


June,| Sept., Lae Jan., | Feb., 
1925.; 1925, | 1925.; 1926. 1 
Capital and reserves........ os 1196; 1207 | 121°0; 1 122°2 
Accepta 90°2; 85°7 | 1082) 1083 
Deposits (incl. undiv. profits, &c,)..../1,624°5) 1,613°7 |1,646°8) 1,637°5 | 


Total liabilities .............. 1,834°3| 1,820°1 |1,876°0) 1,868°0 

Coin, notes, balance at bank, and 

cheques in course of collection.... 
Money at Call .......cccsececcceees+| 11350 
InVeStMeNts «+....+++eeeeeeereseree-| ; 
Discounts ......... poeneenennsoonoes ‘ 2310) 
Loans and advances ........... coos 8505 ‘ 846'8) 
Cover for accept., premises, &c.....! 115°2 = 


[rss 1,8201 |1,8760 


Total assets 


1,868°0 


The expansion in capital and reserves is due to an in- 
crease in the paid-up capital of Lleyds Bank. The in- 
crease in loans and advances brings the aggregate figure 
to the highest recorded since the publication of monthly 
statements was resumed in 1921. It has been balanced 
by a heavy reduction in bills discounted and a further 
small decrease in investments. At this time last year 
deposits stood at £1,605 millions, investments at £308 
millions, discounts at £202 millions, and advances at 
4,841 millions. 


NEW YORK MARKETS. 

Our New York correspondent cables :—Share prices 
continue irregular, with public interest limited and bears 
continuing experiments. Bonds are conspicuously firm. 
lime money has eased further this week to 4% per cent. 
for go days, but the flurry in call money on Monday, in 
connection with the calling in of loans owing to the 
Cuban bank runs, helped to depress the share market. 
The Cuban position is much stronger than on the pre- 
vious occasion when sugar was so low, and the dis- 
turbance is believed to be passed. The incident is re- 
flected in the Federal Reserve statements, which show a 
large increase in the discounts of the New York Bank 
and an additional $78 millions of credit having been ex- 
tended by the System, the latter’s ratio is 1.6 lower at 
73 per cent. Steel orders declined in March, and there 


are signs of slackening in the extraordi 
1 : inar 
production. ts 


- THE STOCK MARKETS. 

_ The coal problem has overshadowed ot i 
tions in the stock markets this week, Sadie tan na 
possibilities. On the whole, the Stock Exchange ap ara 
to take an optimistic view as to the outcome of the dis- 
pute, and prices have remained steady, with business on 
a very small scale. Gilt-edged stocks are firm, and 


Home Rails rallied a little as the week progressed. 
Foreign rails have been dull, and rubber shares have been 
depressed by the fall in the commodity to less than 2s 
per Ib, though little business is being done. In the indus- 
trial market a feature was the improvement in Dunlops 
on the 15 per cent. dividend and the good figures djs. 
closed in the annual report. Insurance and bank shares 
have been in some demand, but elsewhere movements 
have been unimportant. Kaffirs fell on realisations {rom 
the Cape, and other mines were quiet. 

The issue of £500,000 in ordinary shares by the 
Panama Corporation, Limited, was over-subscribed. 


THE COMMODITY MARKETS. 


The threatening position in the coal industry is un- 
favourably affecting business in many of the commodity 
matkets. Coal prices have hardened under pressure to 
obtain prompt supplies, but buyers are able to obtain 
substantial concessions for April delivery. The iron and 
steel trades are stagnant, but sellers are holding out for 
present prices in most cases in view of the absence of 
large stocks. Business in textiles is quieter. Raw cotton 
has been slightly more active, owing to_ increased 
American consumption and unfavourable weather in the 
Southern States, but spinners and manufacturers continue 
to experience adverse conditions. Wool prices are well 
maintained, but West Riding manufacturers are inclined 
to mark time pending a settlement of the coal question 
and the reopening of the London wool sales in 10 days’ 
time. The wheat market has been active, with prices 
showing noticeable strength. Sugar is firmer on reserved 
offerings and prospects of a Cuban railway stoppage. 
Coffee and cocoa are steady, and tea prices fully main- 
tained. Rubber has fallen below 2s in the absence of 
general manufacturing demand. Among _ non-ferrous 
metals, tin has advanced sharply on better Eastern cables, 
while copper and lead have also shown considerable 
strength. 


FOREIGN EXCHANGES. 

On a market a good deal more active than for the past 
few weeks the main centre of interest was again the 
Paris rate. In spite of progress in the campaign for 
voluntary debt liquidation, and in spite of a considerably 
better Bank return owing to repayments by the Govern- 
ment and reduction of notes outstanding, public con- 
fidence remains wavering, as is shown by a series of 
erratic quotations for the franc, culminating at one time 
on Thursday in the new high record of 144.50. Yester- 
day morning, as the result of vigorous intervention and 
threats of heavy punishment against speculators, the rate 
was held at 143}, as compared with 142.65 on the oth, 
and the lowest quotation of 139.70 at one time on the 
13th. Brussels has also depreciated further, partly in 
sympathy with Paris, partly as the result of the dragging 
on of the loan negotiations. From a closing price of 
129% on the goth, and after a temporary recovery to 1263 
on the 13th, the rate moved up as high as 131} at one 
time on the 15th, and yesterday morning still stood at 
1303. Forward rates for Paris have widened on the 
week from 21-24 centimes to 35-38 centimes per month 
over spot, for Brussels they have moved from 70 centimes 
to 70-75 centimes, While during the preceding week 
sterling maintained its position against the dollar, in 
spite of adverse movements in Holland and Switzerland, 
during the week under review the dollar has joined the 
other gold currencies, and has gone against us from 
$4.8676 to as low at one time as $4.853 on the 14th. By 
yesterday morning, however, the rate was better again 
at $4.86 3-32. In some quarters this movement !s 
attributed to a gloomier view of the industrial 
position in England as the result of the coal 
crisis, but the generally increased interest 
American securities and the demand for dollars 
in connection with the banking crisis in Cuba may 
have also played their part. Forward rates at 
fs cent below spot per month, compare with } cent 
quoted a week ago. Amsterdam, after moving slightly 
in our favour, has gone back again to 12.1144, as com- 
pared with 12.113 a week ago, but Switzerland 's 
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slightly better at 25.19, as compared with 25.18 on the 
oth. Madrid on Tuesday showed a sharp recovery to 
23.97} from 34.394, on the report of peace movements 
in Morocco, but since then there has been a reaction to 
34.154. Oslo and Copenhagen both moved against us; 
Stockholm showed little change. In South-east Europe 
Bucharest has moved up again on the week from 1,165 to 
200, and Athens has again depreciated from 374 to 
382}. In the East the rupee shows a slight improvement 
from 1s § 55-64d to 1s § 59-64d, while the yen at 
1s 11 1-32d stands higher than it has done for a very long 
time past. In the silver market India has shown little 
interest, and the position in China is still too obscure for 
much activity, with the result that prices have again 
fallen away a little, while the immediate outlook is not 
very satisfactory. Hong Kong has moved down from 
2s 33d to 2s 2d, Shanghai from 2s 11§d to 2s rid. In 
South America Rio after some slight depreciation 
remains much the same at 6 27-32d, Monte Video has 
appreciated slightly from 50jfd to 51d, while Buenos 
Ayres shows little change at 44 23-32d, and Valparaiso 
is slightly cheaper at 39.50 as compared with 39.40 pesos. 


NATIONAL ACCOUNTS. 


The following table shows the national income and 
expenditure during the ten days ended April roth :-— 


(000’s omitted.) 


EXPENDITURR. £ | Recziprs, £ 
Supply Services eoeccsee eoccccce 15,200 | From Revenue Secor ecscccesesce ° 26,636 
Interest, &c., on Debt ...0..cec0 18 Decrease in Balances .......... 3,64 
Sinking Fund ....cccece eeccccce 622 | Increase in Debt ..........e000 12,159 
41,440 | 41,440 


Revenue for the first ten days of the financial year 1926-27 
produced £/25,636,800, against £35,142,900 for the first 
eleven days of the financial year 1925-26. Customs 
vielded 41,978,000, against #£/3,126,000, and Excise 


4#1,217,000, against #; 1,296,000. Estate, &c., Duties 
produced £,1,220,000, against #£ 2,400,000. Property 
and Income-tax yielded £13,227,000, against 


£17,280,000. Super-tax brought in £1,850,000, against 
£4,480,000. Ten days’ operations increased the 
National Debt by £12,158,500, and caused the following 
changes :— 

(000’s omitted.) 
4% Treasury Bonds..........0. + * 512 | Treasury Bills. .....cccccccccces fra 


National Savings Certificates... + 150) 
Bank of England Advances.... + 3,000 








Public Dept. Advances ....... - + 29,050 
pe are eacivons oo + 7 
+ 3,919 — 23,761 


The floating debt was increased by £8,320,000 to 
£:712,616,000. 

Fovancian Year, 1925-1926. 
£ 


£ ' 
‘Total Expenditure.. 826,099,778 | Raised by Revenue.. 812,061,658 


Decrease in Balances 67 
Amount borrowed .. 14,037,953 
DO cicsccbas 826,099,778 Total eeeeeoeaeees 826,099,778 


FrvanciaL Year, 1926-1297 (April 1 to April 10, 1926.) 


£ £ 
Total Expenditure.. 41,440,005 Raised by Revenue.. 25,636,802 


Decrease in Balances 3,644,696 
Amount borrowed .. 12,158,507 
Total.....eeee. 41,440,005 = Total.......... 41,440,005 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Hongkong and Shanghai Banking Corpora- 
tion, World Auxiliary Insurance, Trade Indemnity Com- 
pany, Electric Supply Corporation, Teluk Piah Rubber 
Estates (1914), Vickers, Fairbairn Lawson Combe Bar- 
bour, John Barker and Co., Ashanti Goldfields, and 
Mysore Gold Mining. 





ECONOMIST INTELLIGENCE BRANCH. 


In order to meet a demand from many of our readers, we have 
‘made arrangements which will enable us to supply statistical or 
other information from our records, and te answer economic 
inquiries, A fee will be charged (with a minimum of half-a-guinea) 
€0 cover the cost of any special work involved. 





THE ECONOMIST. 
eerie sess SSS SIS es SERNEONSRNENNEUNaEA 


771 


ECONOMIST BUDGET SUPPLEMENT. 


We publish this week a special Supplement, summarising the 
facts and figures connected with the forthcoming Budget. The 
Supplement covers the completed accounts of the past year, the 
Revenue situation, Expenditure, the National Debt, future 
Prospects, and some international comparisons, 








THE COAL CRISIS AND THE GOVERNMENT. 


ANOTHER week has passed and two only remain in which 
the issues of peace and war in the coal industry, and 
possibly in a wider industrial field, must be settled; and 
the near approach to the critical moment is marked by 
the actual posting at some collieries of notices that work 
cznnot continue on the present basis after May rst. Yet, 
so far as the public are aware, there has been no definite 
progress made in the week which is now ending. 
On Tuesday the miners handed to the owners their 
reply to the Commission's Report. In form the reply 
was thorough and in text-matter not altogether dis- 
couraging. Following the example set by the owners, 
the document set out the Commission’s recommendations 
seriatim with the miners’ comment and decision appended 
to each. Most of the recommendations were accepted, 
and even on the vital point of wage reduction the door 
to negotiation was not absolutely closed. Refusal to 
consider wage reduction was not categorically stated, nor 
was there any sentence ruling out the possibility of 
coupling a variable district percentage with a national 
minimum. An examination of the owners’ and_ the 
miners’ replies together would have suggested that, 
difficult though the search for a settlement might prove, 
there was still an ample field to be explored by the 
negotiators. 

Nevertheless, the meeting at which the miners’ repre- 
sentatives tendered their reply to the owners broke up, 
according to the official communiqué, ‘‘with no 
progress made’’—a phrase that was quickly seen to 
denote complete deadlock. The reason for this impasse 
was to be found, not in the official miners’ reply, but 
elsewhere. Just as many a letter carries its sting in the 
postscript, so the stumbling-block in the way of negotia- 
tions was provided by an additional document, namely, 
a letter setting out the resolutions passed last week by the 
delegate conference of the Miners’ Federation. These 
resolutions, as we noted last week, definitely rejected all 
proposals either for lengthening working hours or for de- 
creasing wages. It was these resolutions, as we feared, 
which completely blocked the road to further negotiation 
last Tuesday. The men’s leaders were due to leave 
London on Wednesday night for a conference at Brussels, 
and it appeared, therefore, that no effort to remove the 
deadlock could be expected until after the week-end. 
However, Mr Herbert Smith and Mr Cook eventually 
cancelled their visit, and the Prime Minister has been in 
consultation with both sides at the House of Commons, 
with one tangible result, so far, that the Government has 
declared against the owners’ attempt to open district 
negotiations until a national minimum agreement has 
been reached. 

So through the offices of the Prime Minister and the 
Minister of Labour the two sides remain in touch with 
one another, and there is a disposition in some quarters 
to assume that a stoppage will be averted. We profoundly 
hope that this assumption will prove to be justified. 
Nevertheless, the sands are running out and the difficul- 
ties in the wav of a peaceful agreement are so formidable, 
that it is, in our opinion, high time for the Government 
and the country to take stock of the position, and to 
prepare for all eventualities. The country, we feel, 
should have little difficulty in summing up the essential 
facts in the position. Last August the Government, 
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caught unawares without a policy, — ee ae 
a temporary subsidy to cover wana se d e a 
Roval Commission to study the problem and pro at 
scheme under which the industry might work out its salva- 
tion. The Commission has produced its scheme. The 
Government has boldly adopted it in its entirety, and has 
softened the harsh effects of some of the recommendations 
by promising temporary State assistance in the more difh- 
cult districts. The owners, too, have accepted the Com- 
mission’s report, although this action means for them a 
signal retreat from their position before the Commission, 
especially in connection with the State purchase of royal- 
ties and hours of labour. The miners, on the other 
hand, have summarily rejected three of the Commission s 
recommendations, one at least of which, namely, wage 
reduction, is absolutely vital to the scheme. Both the 
Government and the owners, realising clearly that to pick 
and choose from the Report was a sure road to hopeless 
deadlock, made big sacrifices from their own points of 
view in order to accept it in its entirety. 

Parallel sacrifices are definitely refused by the men. It 
is not yet quite certain that this decision is really as final 
as it seems. The cool reception by the miners of Europe 
of the request by the British miners that the former should 
refuse to allow European coal to be sold to England in the 
event of a close-down will have its effect on mining 
opinion here. The European miner is irritated at the 
British subsidy, which, in his view, has spoiled the market, 
and is not keen to sacrifice his own interests in order to 
help British miners to get much better conditions than he 
himself enjoys. Again, it is evident that the Industrial 
Committee of the Trade Union Congress is not fighting 
for quite the same points, or, at all events, with quite 
the same emphasis as the miners. If the claim for 
district negotiations is withdrawn and a national minimum 
agreed to, the’ committee is likely to exercise strong 
influence to induce the miners to accept a wage conces- 
sion. But as yet there is not the least sign that such 
pressure would succeed. 

If it fails, what is the alternative? We are afraid 
that those who take a_ settlement for granted are 
basing their assumption on the _ belief that the 
Cabinet will once again buy industrial peace by 
the bribe of a subsidy. This assumption, we 
hope and believe, is_ ill-founded. General public 
condemnation of the subsidy has been given the strongest 
possible expression by the Samuel Commission. None of 
the excuses for it, which the Government could find last 
August, exist to-day. Another period of subsidy would 
settle nothing, and would not save the industry from facing 
inevitable facts. The longer the subsidy lasts the harder 
will it become to face those facts fairly and squarely and 
to take those unpleasant steps which alone can bring the 
industry back through adversity to a sound and healthy 
basis. In our view the Government has gone to the 
furthest limit to which it can properly go, and the moment 
has arrived when Mr Baldwin should state this quite 
clearly. Such a course would be more likely to promote 
than to hinder a settlement; for as long as either side 
1s labouring under any illusions as to the further possi- 
bility of milking the Exchequer, the whole atmosphere of 
the negotiations remains unreal and indeed hopeless. We 
are convinced that neither side desires a stoppage, for 
neither can gain anything, and both may lose much from 
it; but it is to the two parties, and not to the Govern- 
ment, that the country must look to avert it. The Gov- 
ernment has done all that it reasonably can. Beyond 
using its good offices in keeping the two parties in touch, 
and assisting in matters of interpretation, only one clear 
duty remains to it, namely, to press on at once with ade- 
quate preparations for protecting the life and interests of 
the community in the event of a stoppage. The effects of 
a general strike would, doubtless, be grave, though in the 
light of the experience of 1921 such an event is perhaps 
a _— “2 “ _— possibility. A coal strike alone 

D s, though not catastrophic. But if the 
alternative be further bribes from the taxpayers’ pocket 
it is better to face trouble now than to purchase a purely 
temporary reprieve through a method which jis inde- 


fensible in principle and unjustified by the state of the 
national finances. 


LORD READING'S STEWARDSHIP. 


In 1921 the hardiest and most experienced statesman 
might well have shrunk from assuming the responsi- 
bilities of the Viceroyalty of India. Lord Reading had 
the courage to accept the exalted but uneasy post that 
was offered him, and he has shown the same courage, 
combined with admirable judgment, in performing his 
arduous and thankless task during the five years of his 
administration. Fortune favours the brave, and external 
circumstances have combined with the Viceroy’s per- 
sonal qualities to make his term of office a successful, 
though a perilous, chapter in the history of British 
India. His name will be associated with a phase jn 
which India not only made a perceptible advance towards 
a permanent solution of her fundamental problem, but 
rode, without disaster, the storm which followed in the 
wake of the Great War. 

The fundamental problem of India is difficult enough. 
A century and a-half of Western rule has created a 
numerically insignificant but socially and politically all- 
powerful Western-educated class of Indians who have 
set their hearts on securing for their country an equal 
status with the great self-governing countries of the 
world, and they hope to achieve this through the com- 
plete establishment in India of responsible parliamentary 
self-government on Western lines. The problem is to 
accomplish this vast political change in a country of 
several hundred million inhabitants to whom Western 
institutions are exotic, and who are divided by religion 
and caste into a number of communities territorially 
intermingled yet as alien to one another as the nations 
of Europe. In India, as in the Near East, the progress 


of the Western idea of parliamentary self-government on 
national lines has been accompanied by an increase in the 
tension between the intermingled communities, which 
has displayed itself in a crescendo of violence and blood- 
shed. This is inevitable, for the intermingled com- 
munities stand for a system of society constructed on 


a totally different basis from that of the West; it is not 
yet proved beyond doubt that a transition from the one 
system to the other is possible; and it is certain 
that, even if it is possible, the strain will find 
relief in volcanic eruptions and_ seismic — shocks. 
Under Lord Reading’s administration, progress in this 
transition has been made, and the inevitable price has been 
paid for it. On the one hand the Montagu-Chelmsford 
scheme of progressive self-government has weathered 
the attacks of those who wished to ‘‘ speed it up’’ toa 
velocity that courted disaster and of those who deliber- 
ately sought to wreck it. Among the most active and 
influential political elements in India there has been a 
steady move, first from non-co-operation with the scheme 
towards co-operation with intent to make it unworkable, 
and then from this second position towards that consti- 
tutional form of opposition which is of the very essence 
ot the parliamentary system. Simultaneously, there has 
been a formidable increase in inter-communal strife. 
This tension is, perhaps, the best indication that the 
constitutional reforms have taken root in India. 50 
long as all the intermingled communities lay under the 
foreign government of a single paramount Power they 
had nothing to gain politically by fighting one another. 
It is the prospect that effective power will pass into 
Indian hands that is driving Hindu Indians and Moslem 
Indians to strive with one another for its future posses- 
sion. This is a problem which time alone can solve. It 
is enough that, under Lord Reading’s administration, 
progress without disaster can be recorded. 

At the time, however, when Lord Reading assumed 
office the fundamental problem of India was aggravated 
by a concourse of other problems of a quite abnormal 
character, and these might well have precipitated a catas~ 
trophe. Let us recall some of the events in India which 
preceded Lord Reading’s arrival in the spring of 1921. 
The Great War had left its vast legacy of political and 
social unrest and economic dislocation ; the Third Afghan 
War of 1919 had still further burdened Indian public 
finance, and had left a local legacy of its own of frontier 
trouble in Waziristan, which was not liquidated till 1923, 
and only then at the cost of strenuous and expensive 
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military operations. | 
Lloyd George—his championship of the Greeks and his 
determination to partition the homelands of Turkey— 
had thrown the leadership of the Indian Muslim com- 
munity (formerly a law-abiding minority, which had 
leaned upon the British’ Government's support) into the 
hands of the militant Khitafat Committee ; and the Khita- 
{at Committee had gone into alliance with Mr Gandhi, 
who had just captured the imagination of his Hindu 
countrymen with his programme of non-violent non- 
co-operation in politics and of salvation by the spinning 
wheel, which was to cut the economic root of Western 
ascendancy. The emergence of Mr Gandhi was the most 
abnormal circumstance and the most acute problem of all. 
Had he been an ordinary man at an ordinary moment, his 
policy would thhave been fantastic, and Hindu-Muslim 
co-operation to carry out his policy unthinkable. But 
Mr Gandhi was a saint who dominated the political stage 
at a moment when the Indian atmosphere was charged 
with emotion. At his hands miracles were possible, or— 
what was much the same thing—they were believed to be. 
It was a bold and happy stroke on Lord Reading’s part 
to make Mr Gandhi's personal acquaintance within a few 
weeks of taking office. Except that both men had started 
as lawyers, their careers, temperaments, and outlooks 
offered as great a contrast as could well be conceived ; yet 
their meeting was a success, and the avoidance of catas- 
trophe during the ensuing months may have been due to 
this in considerable measure. 

During those months Lord Reading had to face succes- 
sively the Moplah Rebellion (August, 1921), the trial and 
imprisonment of the Ali Brothers (October, 1921), the 
disturbances which accompanied the Prince of Wales’s 
tour during the winter of 1921-2, Mr. Gandhi’s ultimatum 
of February, 1922, which led to the proclamation of civil 
disobedience, Mr Lloyd George’s refusal to consider the 
Government of India’s representations regarding British 
policy towards Turkey, and Mr Montagu’s resignation in 
consequence of his personal action in publishing the 
Viceroy’s memorandum. 

The breakdown of Mr Gandhi's policy was the first 
favourable turn in the situation from the Viceroy’s point 
of view, ‘and this was mainly due to circumstances beyond 
Lord Reading’s control—partly to the extraordinary 
saintliness of Mr Gandhi, which led him publicly to 
reverse his policy when violence came of it, and partly 
to the fact that Mr Gandhi’s hold over the Indian people 
was due not only to his own character, but to the ab- 
normal atmosphere of the post-war period, which was a 
transitory element in the situation. Lord Reading 
showed good judgment in not arresting Mr Gandhi till the 
spring of 1922. By the time he took that step, it had 
ceased to be a risky venture. 

Though, however, the fundamental political problem 
became steadily easier to grapple with after Mr Gandhi’s 
Bardoli Resolutions of February, 1922, the Viceroy was 
left with a sufficiency of problems on his hands. In the 
P unjab, for example, as though the memories of the 
Amritsar affair were not enough, the Government was 
compelled to intervene in an internal quarrel of the Sikh 
community, which remained acute for several years and 
produced those painful scenes when ‘‘ non-resisting ”’ 
Sikh devotees, marching to seize shrines which were 
theirs in equity, though not in law, had to be knocked 
on the head by Government policemen. Again, there was 
the problem of the status of Indians in Kenya and South 
Africa—a problem which was particularly serious because 
there was an intense and unanimous feeling in regard to 
it among all Indian communities and parties. At the 
Imperial Conferences of 1921 and 1923 there was a dead- 
lock between the representatives of India and South 
Afr ica; and in 1923 the considered views of the Indian 
Government, which undoubtedly represented Indian public 
pinion, were again—this time, perhaps, necessarily— 
over-ruled by the British Government. Lord Reading’s 
speech on this occasion was one of the most statesman- 
like of his many statesmanlike utterances during his 
tenure of office. 

The retiring Viceroy has handed over to his successor 
a less agitated India than that for which he took responsi- 
uty in 1921. We may reasonably hope that, five 
years hence, we shall be able to write of Lord Irwin’s 
tenure in similar terms. 
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FRANCE’S BUDGET—A FRENCH VIEW. 

By passing the Revenue Bill of April 4, 1926, “‘ providing 
oad the creation of new fiscal resources,” the French 
Parliament has given its assent to the financial reforms 
introduced in December last by M. Loucheur, modified by 
M. Doumer, and finally carried through by M. Péret. 
The formal passage of the Budget should now present 
little difficulty, and be completed before the end of the 
present month. This consummation has involved 
no less than four months of strenuous Parliamentary 
activity, a dozen all-night sittings, and three first- 
class ministerial crises. English readers who have 
followed the changing fortunes of the long struggle 
with interest, and not a little sympathy, are concerned. to 
inquire how far the new law offers a real and permanent 
solution of our ally’s fiscal problems. Will the budgetary 
equilibrium so painfully achieved on paper be capable of 
translation into hard fact? A sound judgment on these 
crucial matters involves an intimate knowledge of the 
ramifications of French finance possessed by few persons 
on this side, and special interest accordingly attaches to 
a detailed review of the situation by an able French critic, 
M. Roger Auboin, published in L’Europe Nouvelle of 
April 10, 1926. 

_M. Auboin begins by recounting the events which have 
given French problems their peculiar form. France’s 
efforts to reduce the dangerously heavy debit balance of 
her national accounts date from 1920. As a result of 
numerous new imposts, of which the tax on business turn- 
over was the most striking, the deficit was reduced from 
20 milliard francs to 14 milliards in 1921, and 13} milliards 
in 1922. Progress was abruptly checked, however, at the 
time of the Ruhr adventure, when the Chamber adopted 
the famous ‘‘ Brousse’’ amendment, negativing the 
Finance Ministry’s plans for a fresh fiscal effort, and leav- 
ing it to carry the resulting deficit. The inevitable crisis 
was only partially alleviated by the expedient, adopted in 
1924, of imposing an all round increase of two-tenths in 
taxation, and after the elections of that year, when the 
French investor began to show ominous signs of dis- 
quietude, the Government was compelled to undertake a 
fresh effort. The inability of M. Caillaux to secure 
approval for his ‘“‘ super-equilibrium’”’ project—which 
would not merely have balanced current revenue and ex- 
penditure, but made provision for the inter-Allied Debt, 
the remaining reconstruction measures in the Northern 
areas, and the reduction of internal debt—and the subse- 
quent fall of the less ambitious M. Painlevé ushered in 
the four months’ Parliamentary discussions which have 
borne fruit in the present effort to balance incomings and 
outgoings. Bae 

The 1926 Budget shows a nominal surplus of 255 million 
francs, expenditure being put at 37,300 millions, and 
revenue at 37,555 millions. The Budget is a single docu- 
ment, the various ‘‘ extraordinary ’’ and ‘‘ special’’ ac- 
counts which for so many years have tended to mask the 
real state of affairs having gone by the board. In par- 
ticular the so-called ‘‘ recoverable ’’ expenses (reconstruc- 
tion costs, war pensions, loan interest, the visionary pen- 
sions fund of 1924, and the like) now figure where sound 
doctrine would have placed them years ago—on the ex- 
penditure side of the general balance-sheet. The * Special 
Treasury Accounts,’’ so greatly abused during and since 
the war, have been in great part liquidated, and deter- 
mined efforts are being made to prevent the national rail- 
ways, and the posts, telegraphs, and telephones from 
again becoming a burden on the exchequer. Most con- 
servative financiers will agree with M. Auboin that these 
reforms represent a considerable advance in the oo 
direction, for which the authorities deserve every credit. 

Certain important categories of receipts and eee 
have, however, been excluded from the eos e 
one hand, the sums necessary for the service of ——. 
Allied Debt and for completing the restoration of the devas- 
tated Northern areas; on the other, the amounts receiv- 
able under the Dawes Scheme and in respect of eee 
made by France to other countries. M. Auboin os es 
the sums in question as follows :—Net receipts from 
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Germany, 375 million gold francs in 1926, — —— 
millions from 1929 onwards; from France’s ot a “om i- 
tors, 300 to 400 millions annually ; expenditure on _ h - 
reconstruction, 1,200 to 1,500 million francs (paper). The 
ultimate burden in respect of France's debt to her Allies 
cannot be precisely estimated, but in the light of last 
year’s negotiations M. Auboin believes that the total 
charge on the Budget will prove to be in the neighbour- 
hood of 250 millicn gold francs per annum, rising to three 
or four times that amount according to the terms of 
settlement obtained. ms 

An interesting comparison is given between the position 
to-day and that of 1913. M. Auboin makes numerous 
adjustments in the official figures, and reduces each post- 
war item to its equivalent at the pre-war price level, so 
that the real increase in the French fiscal burden is more 
clearly revealed. In order to arrive at this result, the 
various items of expenditure are grouped under one of 
three categories : (a) those which have increased strictly 
in proportion to the depreciation of the franc, e.g., the 
external debt and the 4 per cent. Loan of 1925; (b) 
those independent of any movements in prices, @.g., in- 
ternal debt contracted in francs; (c) those indirectly but 
inevitably affected by the internal price level, e.g., sums 
required for payment of wages and salaries to officials. 
Each item is considered on its merits. A similar plan 
being followed on the revenue side, the results come out as 
shown :—- 


(In Millions of “ Pre-War ’’ Francs.) 
RECEIPTS. os { 


EXPENDITURE. 


Direct Taxation 772 ~«.. | Internal Debt Charges .. 
Registration and Stamp External 

Duties 1,086 .. Pensions 
Turnover & Luxury Taxes .. .. Defence 
‘ 4| Civil Services, &c. ........ 635 
Indirect Taxation ........ 
Monopolies, &. ......++++ -. 849 
. 498 
+ 8,965 -- 8,961 

The figures are necessarily approximate, but they reveal 
several interesting facts. France’s ‘‘ real ’’ taxation tcta! 
is about twice as great as in 1913. Military and naval 
expenditure has been reduced, but whereas debt and 
pension charges accounted for 27 per cent. of the total 
expended in 1913, the present proportion is no less than 
54 per cent. 

M. Auboin’s summing-up is definitely optimistic. He 
believes that the law of April 4th will provide sufficient 
revenue to cover the g milliard ‘‘ pre-war ’’ francs 
required, and that the true equilibrium thus achieved can 
be maintained by a wise administration, provided no 
monetary catastrophe or violent economic crisis inter- 
vene. Other French critics are somewhat less confident 
as to the stability of the budgetary balance, and foreign 
observers may question whether M. Auboin’s judgment 
does, in fact, make sufficient allowance for the future 
burden of Allied debts or rising prices. All will heartily 
sympathise, however, with his plea to the politicians to 
refrain from partisan action which would speedily wreck 
the system thus laboriously set up. 


THE BALFOUR COMMITTEE ON WAGES. 


‘THE general scope of the interim report of the Balfour 
Committee, entitled ‘‘ Survey of Industrial Relations,” 
was described in the last issue of the Economist, in which 
also the statistics relating to population were discussed ; 
of the other subjects included, that of wages would appear 
to be of outstanding interest. The intention of the 
volume is (p. 1), ‘‘ within the limits of the available data,’’ 
to “‘ yield a clear and comprehensive picture of existing 
conditions and tendencies.’’ It is evident, however, to 
the Committee itself that these limits make such a picture 
impossible, for we read further on (p. 8), ‘* To avoid 
misunderstanding, it is necessary to remember that these 
conclusions [relating to wages-cost] are based on the 
assumption that certain factors have remained con- 

t.. There are, however, no official data for 
obtaining a statistical measure of changes in the efficiency 
of labour or industrial organisation, and any comments 
on these important aspects of the problem must therefore 
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be reserved until we are in a position to review the results 
of the evidence we are obtaining and of our own special 
investigations.’” We may, perhaps, hope that if the 
Committee finds itself in a position to make a general 
report, it will include therein some constructive criticism 
of the official provision of statistics. Several of ihe 
factors quite essential to answer the more ordinary ques- 
tions about earnings have not been officially examined 
since the inquiry of 1906; that inquiry omitted coal. 
mining, and no final report on the collection of wage 
statistics has ever been issued. Whether the results of 
the investigation of earnings, made with reference to the 
Census of Production, now (it is understood) being tabu. 
lated by the Ministry of Labour, will substantially increase 
our knowledge, remains to be seen. Had _ this 
memorandum been postponed until after the publication 
of the Census of Production, it would no doubt have been 
much more complete and informative. But though the 
data given are not new, their arrangement may be 
illuminating, and we may proceed to consider the principal 
analysis made in this section of the Report. 

Change in Wages Since 1914.—The statistics are given 
only to June, 1925, though those to December are, in 
fact, available, and they relate solely to changes of 
weekly time-rates or piece-rates (except that earnings per 
shift in coal-mines are also stated). Where, as in the 
cotton industry, the basis is piece-rates, it is assumed 
that the output per hour is unchanged, and the nominal 
increase is reduced so as to allow for the reduced work- 
ing week. In computing the general average it is 
assumed that there has been no significant shifting as 
between industries or between grades of work within in- 
dustries, and no increase of piece-work, or change in the 
rate of output. The method of computing the general 
average is not stated, but the figures are given simply as 
estimated by the Ministry of Labour, and shown in 
graphic form in the Labour Gazette for February, 1926. 
This weighted average of wage-rates for a normal week 
in Great Britain and Northern Ireland was in June, 1924, 
70 per cent. above that in July, 1914; it rose slightly in 
1924, and throughout 1925 the increase was approxi- 
mately 75 per cent. The official index-number of the 
change in the cost of living is adopted without criticism, 
and since at the end of 1925 it also stood at + 75 per 
cent., the average of real wages, apart from the influ- 
ence of the factors neglected, was the same at the end of 
1925 as immediately before the war. The Committee 
finds, on analysis, that this absence of movement of real 
wages results from a double balance; the real wage-rates 
of skilled workers have fallen approximately 6 per cent., 
those of unskilled risen 6 per cent. In exporting in- 
dustries there is a fall of g per cent.; in ‘‘ sheltered” in- 
dustries a rise of 14 per cent. 

It cannot be proved that these general statements are 
incorrect, but the evidence for them given in the Report 1s 
insufficient to do more than establish a plausible case. If 
we accept them, we must still be on guard against in- 
accurate inferences. Consider, for example, the follow- 
ing extracts from Table A, pp. 88 to 91 :— 

PERCENTAGE INcREASE in Wace Rates, Jury, 1914, to Jury, 1925. 
(a) Time-rates. (b) Shift-earnings. (c) Piece-rates. 
(d) Percentages on basic rates. 
“ Exporting ’’ Industries. “ Sheltered ’’ Industries. 
Coal (b)— Building (a)— 

Means of 6 districts 59 Artizans .......+++ 81 to 86 

Iron and steel rolling, Labourers ........ 106 
&c. (d)— | Railways (a)— 

North England .... 62 Drivers ....--06.. 85095 
Pig-iron (d)— vee 110 to 132 

Cleveland 40 to 85 Goods porters ....-- 126 to 153 
Engineering (a)— Passenger porters .. 145 to 161 

Fitters ............ 45 Road transport (a)— 

Labourers........+. 76 One-horse driver.... 108 
Shipbuilding (a)— Tramways (a)— 

Platers ...ccesse00. 35 Drivers ....ssseeeee 94 

Labourers ........ 68 Conductors ........ 106 
Cotton industry (c) .. Printing, &c. (a)— 
eT era | Hand compositors.. 107 

» (6) scccccccccce 80 Binders .....ee0++ 217 
Chemical manufacture Baking (a)— 

(a)— Fore hands ...- 88 

Labourers ........ 106t0115| Table hands 112 
Boots and shoes (a)— Local authorities (a)— 

Men ........eeeee¢ 100t0111] Labourers «.....+- 101 


Women.......++e++ 100 to 112 
Dock labour (a) ...... 103 
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There is sufficient evidence that labourers’ wages huve 
‘acreased more than wages of skilled men. Railways 
excepted, unskilled workers have benefited no more in 
cheltered than in exporting; industries. Among the ex- 
porting industries, wage-rates in chemicals, boots, and 
docks have risen as much as those in building and on 
roads. Evidence is given elsewhere in the Report that 
in cotton and in wool earnings (when full time is worked) 
have risen more than the rates shown above, partly be- 
cause too much is allowed for the reduction in the work- 
ing week, So that the textile industries do not compare 
badly with building. The generalisation of the contrast 
between sheltered and exporting industries thus breaks 
down, und tends to be reduced to the statement that on 
railways wages are abnormally increased, while in’ the 
interdependent group of coal, iron, steel, engineering, 
and shipbuilding real wages of skilled men are abnormally 
depressed. The primary cause of this depression is the 
increase of plant and of the number of employees in these 
industries in this country and elsewhere. 

It is very often the case that changes in piece-rates 
under-estimate the corresponding increase in earnings. 
Now there is no information given in the Ministry of 
Labour's memorandum about piece-earnings in engineer- 


ing. Piece-workers, if employment is plentiful, make 
more than time-workers, and ‘‘ it is indicated......... that 


on the whole recent tendencies have been towards an ex- 
tension ef piece-work ’”’ (p. 11). Owing to this the in- 
crease of 60 per cent., indicated by the time-rate changes 
for all engineering employees, is raised to 73 per cent. 
when piece-earners and the increase in their relative 
numbers are taken into account. Consequently the aver- 
age real earnings of all engineering employees was the 
same in 1925 as in 1914, in spite of the shortened week, 
but owing to inequality in the changes labourers obtained 
a greater increase and skilled time-workers less. 

The Committee recognises the importance of the dis- 
tinction between earnings from the workers’ point of 
view, interpreted by the change in internal prices, and 
cost of labour from the employers’ standpoint, which 
depends on output, and in exporting trades is to be brought 
into relation with external prices. On this aspect 
of the problem they appear to have obtained other evi- 
dence and to have made special investigations. It is 
generally clear from the introduction that the Committee 
takes much wider views than are possible in officially 
compiled memoranda, and _ their report on this subject 
should be of great interest if it is made with suflicient 
Promptitude. Since the statistics in this survey are 
already eight months old, we may perhaps infer that they 
have already made more progress than as vet appears. 








LIPE ASSURANCE AND PENSIONS. 
(BY A CORRESPONDENT.) 


Maxy employers to-day take enlightened interest in 
schemes which provide assurance for their employees in 
the event of death, or pensions for them upon retirement. 
It falls as a rule to the life offices to furnish the means 
for carrying out such schemes, endowment assurances 
and deferred annuities being very suitable for the purpose. 
But certain tendencies, towards the accentuation of the 
Pension at the expense of the assurance, warrant atten- 
tion, It is now some years since the federated superannua- 
tion system for universities was inaugurated, enabling the 
Staff of any institution coming within a somewhat wide 
definition to secure these benefits from a number of offices 
Placed upon a panel; details, such as the provisions 
whereby a portion of the premiums is paid by the insti- 
tution, need not here concern us, except to mention that, 
aS was to be expected, so large a body of people acting 
Corporately are able to command special terms in the way 
of agency commission and so forth. Under the scheme 


there is a choice of either endowment assurance, in which 
the primary object is family provision, and the secondary 
object Provision for old age; or deferred .annuities, where 
the objects may fairly be placed in the reverse order. One 
prime advantage of such a system is the interchangeability 
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of staff thus facilitated: each member carries his policy 
with him, as a snail its shell, when he transfers from one 
institution to another. A further advantage, which offices 
can safely grant to large bodies but not to individuals, 
is facility for effecting additional assurances as increases 
in salary occur, dispensing with medical re-examination, 
and thus automatically maintaining the proper relation 
between salary and pension. 

Schemes on very similar lines have been adopted by 

kindred bodies, and are found not only in large institu- 
tions, but big private firms. The formation of just such 
a scheme for hospital employees is at this moment under 
consideration. 
Towards one tendency which is becoming very marked 
in connection with most of these schemes it is here de- 
sired to draw attention. These schemes usually offer a 
free choice between endowment assurances and deferred 
annuities. In America it can almost be said that deferred 
annuities are put in the forefront; indeed, in manv_ busi- 
ness houses in the States, group annuities are being 
effected without any alternative. 

It is very doubtful if a gradual supersession of endow- 
ment assurances by deferred annuities is desirable, from 
the point of view of State, individuals, or assurance offices. 
And it does seem that such a tendency has begun, and 
that it is only an evidence of a general change of attitude 
upon the part of the public to the whole question of life 
assurance. 

If you look back to 1888 you will find that the assur- 
ances then in force in the ordinary life offices roughly 
amounted to 386 million pounds of whole life sums 
assured, and 26 millions of endowment assurances; by 
1913 the whole life class had increased to some 424 mil- 
lions, a gain of 10 per cent., but the endowment assur- 
ances had grown to 300 millions, an increase of 1,050 per 
cent. 

In 1925 the whole life amounted to 429 millions, a neg- 
ligible increase in 12 years, while the endowment assur- 
ances, at 583 millions, not only showed a large percentage 
increase, but now far outweigh in bulk the once so popular 
whole life assurance. These figures are indeed evidence of 
an amazing change in public taste, showing an ever-grow- 
ing preference for the investment rather than the assur- 
ance side of what the offices have to offer. As we have 
seen, in 1925 the two main classes of assurance here being 
considered amounted together to some 1,012 millions. 
Had these been distributed in the same proportions as in 
1888, we should to-day have seen, not 583 millions in 
endowment assurance and 429 millions in whole life assur- 
ance, but some 948 millions whole life and 64 millions en- 
dowment assurance; and if we assume that the average 
premium paid for endowment assurance is about £1 10s 
more per annum per £100 assured than for whole life 
assurance, then, by effecting 583 millions of the former 
class instead of 64 millions, extra annual premiums of 
more than 7? million pounds have been spent in this way. 
That sum, if applied as premiums to purchase whole life 
assurance, would, at an average rate of, say, £3 6s per 
cent., have increased the sums assured by more than 235 
millions sterling. 

This sum represents a vast difference in the ultimate 
capital created by life assurance savings. It is, more- 
over, not at all safe to assume that all the 583 millions 
of endowment assurances, when these cease to be assur- 
ance and literally become endowment, really remain intact 
as capital after these policies mature. A good deal 1s 
undoubtedly treated as windfall income. Enough has 
been said to show how the popularity of endowment assur- 
ance has been eating away potential whole life business ; 
it now remains to show why it is that deferred annuities 
seem likely in their turn to tempt people away even from 
the endowment assurance tables. A concrete instance 
may usefully be given, based upon the options open to 
those effecting policies under the typical university sys- 
tem :—A man entering at age 30, and paying an annual 
premium of, say, £20, can obtain a policy of some £620 
payable at age 60 or at previous death. To that extent 


the amount payable would be guaranteed, but the policy 


would be with profits, and the sum payable at death or 
maturity would, if all went well with the office, be steadily 
increased by bonuses until, by the age of maturity, the 
policyholder might well expect to see the additions 
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amounting to some £440, thus making a total payment 
—but not a guaranteed payment—of £1,060 or there- 
abouts. That sum would purchase then an annuity of 


4.91 odd. 
"; taking from the same office a 


Now the same man, 
deferred annuity policy, and paying the same annua 


premium of £20, would, at age 60, receive " ee 
sum of £1,158, the equivalent annuity being £4,100. Ihe 
man who is making his choice at the outset sees at once, 
therefore, that under this latter scheme he gets, as a cer- 
tainty, a pension 10 per cent. bigger than that provided, 
as a possibility dependent upon bonuses, under the endow- 
ment assurance. If you compare like with like, a guaran- 
teed, non-profit endowment assurance with a deferred 
annuity, the pension advantage of the latter table is over- 
whelmingly greater. In the event of death before age 60 
there is, under this deferred annuity, a return of all 
premiums with 4 per cent. compound interest ; under the 
with profit endowment assurance the return 1s the whole 
sum assured and bonuses to date; for example, if death 
occurred at age 40 some £742 would probably be payable 
under the endowment assurance, against some £240— 
returned premiums with interest—under the deferred 
annuity; or if death occurred at 50 some £886 payable 
under the endowment assurance, against some £595 under 
the other. That there is, therefore, an immensely greater 
cover against death, especially in those earlier years when 
death would usually be the more disastrous, is indisput- 
able. That is why so many of the old school deplore the 
pushing of these deferred annuity tables. But the man 
who is set upon disregarding this element, and who is 
out to secure the best possible pension for himself, can 
comfort his conscience by being able to say that, in the 
return of his premiums with interest if he dies, he has pro- 
vided a measure of death benefit for others. 

By the application of the rule of three, one may estimate 
the further fall in the total amount of death benefits of 
the assured population which will gradually ensue if de- 
ferred annuities now begin to oust endowment assur- 
ances from pride of place in public favour, just as endow- 
ment assurances have clearly been ousting whole life 
assurance. If it be conceded that, while all three cate- 
gories involve the principle of saving, as opposed to spend- 
ing, during the premium-paving period, yet it is to the 
extent to which life assurance offices induce people to 
turn income into capital that they serve the 
community best, then it must be admitted that the 
popularising of the deferred annuity is one further 
step in the wrong direction. That the coming 
of the deferred annuity is a real fact is evidenced 
by the figures one finds in the valuation sum- 
maries of offices; for instance, in the case of a leading 
otlice whose accounts are just published it is startling to 
see the office premiums for deferred annuities rivalling in 
amount those for non-profit endowment assurances, a 
very different position from that occupied by these pre- 
miums a few vears ago. In the interests of the offices 
themselves—w hich is, after all, very nearly the same as 
saying in the interests of the community—everything 
which leads people to look increasingly upon the offices as 
investment trusts rather than as places in which to pur- 
chase assurance is likely to lessen their prosperity, and 
so ultimately to injure bonus-earning powers, thus 
gradually undermining still further the staple article, 
original reputation of Bricen Le cont aut all the 

3 Hine é ish life assurance was founded. 
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LONDON GAS COMPANIES. 


In Spite of the publicity given to the development of 
electricity in this country, gas producers and gas con- 
sumers pursue the even tenour of their ways without 


displaying symptoms of panic. The industry has, not 
for the first time, had to face the possibility of severe 
competition. Indeed, it might reasonably be argued that 
the -fiercer the competition the more efficient and firmly 
planted the industry becomes. In the facts and figures 
given below it will be’ seen that gas companies, as far as 
London is concerned, are in a prosperous state. 

Our first table shows the total gas sold by. five repre- 


sentative undertakings during the year ended Pe. em- 
ber 31, 1925, together with the comparative fig 
1921, 1922, 1923, and 1924 :— 


u res tor 


i 
| Total Amount of Gas Sold. 


| 19a. 1922. 


Name. 


Therms. 
183,215,068 
89,203,150 


Therms, 


190,424,757 


Therms. 
Gas Light and Coke} 147,549,934 
South Metropolitan..| 78,551,114 
Commercial Gas ....' 17,055,478 
South Suburban ....)} 13,356,922 
Wandsworth, &c. ....' 13,541,936 


a. 
84,057,306 
17 


14,557,793 

14,137,459 

As will be seen, the steady progress recorded in sales dur. 
ing recent years was continued during 1925, and jn all 
cases the total amount of gas sold is higher than in 192). 
The increase recorded by the Gas Light and Coke was of 
4 per cent., of which about 1 per cent. represents gas sup- 
plied in bulk to the Brentford Gas Company. This jx 
especially satisfactory, as although for the first half of 
the year the price of gas remained at the previous leve! 
of 8.6d per therm, it was found necessary, in view of the 
serious reduction in revenue caused by the fall in the price 
of residuals generally, particularly coke for export, to 
advance the price to 9.4d per therm. On the other hand, 
the South Metropolitan was able to neutralise the reduc- 
tion in the prices obtained for chemical by-products by 
improved methods of working. The South Suburban also 
had to raise its prices, despite an increase in sales of 5.70 
per cent., as also did the Commercial and the Wands- 
worth. The South Metropolitan, therefore, has every 
reason to be proud of its unique achievement in maintain- 
ing prices at former levels. 

In the next table we analyse revenue and expenditure for 
the past six years. The Act of 1920 provided for annual 
accounts and returns to be submitted to the Board of 
Trade. In consequence, companies now publish accounts 
for the whole year in the piace of the half-yearly accounts 
previously issued. The half-yearly accounts of the South 
Metropolitan and Wandsworth Companies for 191g have 
been shown as annual returns in the under-mentioned 
table for comparative purposes :— 


13,845,888 
13,375,519 


Revenue. Expenditure. 


Resi- | nag |Manu- | Dist™- | 
tals.| duals. ceipts. nleane™ 


Total 
Expen- 
diture. | 


Sale of Ren- 
Gas. 


Balance 


& £ &£ | st @ £ 
139)1,238,966) 9,004,164, 849,864 
266,351) 666,873}4,839,214 12,790,821 18,920,487 |1,716,496)11,877,286, 913,535 
497,838 11,232,360|7,497,611/1,366,920! 10,134,881 1,097,479 
957,713/1,415,202) 8,655,987 1,552,102 
463,785|1,497,996| 8,144,770'1,378,810 
1,582,550) 8,268 856 1,376,739 
1,699,172, 8,307,233,1,262,059 
145,276) 963,794 94,284 
970,238] 191,069) 1,302,558. 67,729 
204,595! 1,219,972 116,986 
79) 167,100) 953,553 174,000 
171,537| 941,775, 161,925 
1} 180,169} 989,72-' 102,777 
179,764 929,460, 139,810 


671,359 86,613. 
836,391 96,367 
951,743, 88,378| 296, 
781,821, 90,667 
689,785, 95,592 
671,234) 102,817| 317,7, 
716,892 


i competi 


po 
Dec. 31, 1919)2,885,126 301,7741,435,825 4,625,897 
1920 3,011 
1921!3,430,373) 350,117 
1922'3, 360,117 
1923;2,861 1 1 54 


378,0 
406, 


I enscetencpnanenne A ecaeibiniaainne 


618,069| 4,267,968 357,929 
953} 811,609| 5,000,534, 487,547 
780,955) 4,827,446, 440,622 
762,011) 4,149,717, 741,903 
$14,201) 4,011,798 530,699 


631,371) 101 795,755 68,606 
or % Oe 1,071,095 4 


171,028} 999,464 
588,894 410} 872,152 105,517 
1h 807,890 101,005 
l 
tp __718,285 102,495 


The full effects of the fall in the revenue derived from the 
sale of residuals can be seen from this table. The (as 
Light and Coke’s figure declined from £2,446,355 1 
41,749,173, the Commercial’s from £317:739  '° 
£245,750, the South Metropolitan’s from £ 1,244.95? mn 

92,147, the South Suburban’s from £231,105 1 
£#:158,717, and the Wandsworth’s from £227,795 i 
#162,081. Against this all of the five companies carne” 
more from sales of gas and from rentals, but the net Tf 
sult is-that, with the exception of the South Subur>™ 
all the undertakings record,lower total revenues. 








1ronooorwr:!: owonverv” 


lane Sannrs 





April 17, 1926.] 


THE ECONOMIST. 777 


CN aa rere eeeecerneeesineeEeeeESEEEEEENEESEEEEEeERNSNES 


On the expenditure side manufacturing costs were re- 
duced all round, owing probably to lower coal prices, but 
the Commercial was the only concern to reduce costs of 
distribution. The Gas Light and Coke and the South 
Suburban show increases in total expenditure. Elsewhere 
reductions were the rule. 

The outcome is that, apart from the Gas Light and 
Coke, the balances of net revenue are higher than twelve 
months ago. The South Metropolitan appears to have 
fared best, its net revenue having risen from & 362,731 to 
£4715595 5 the Commercial’s went up from £102,777 to 
£139,810, the South Suburban’s from £98,442 to 
4 120,289, and the Wandsworth’s from £95,636 to 
Z102,495- The net revenue of the Gas Light and Coke 
declined from 41,379,739 to 41,262,059. 

Our final table shows dividends over the past four years, 
together with present prices and yields as compared with 
a year ago :— 








Name of Company. 
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[t will be seen that prices are lower than they were at this 
time last year. Probably the Government’s electricity 
proposals have affected quotations adversely. In this con- 
nection the directors of the Gas Light and Coke state that, 
“in view of the Government’s expressed intention to 
introduce further legislation in regard to electricity, every 
effort has been made, and it is hoped, with success, to 
safeguard the interests of the gas industry.’’ The South 
Metropolitan directors view the development’ with 
equanimity, and, they say, ‘‘ proposals are not likely to 
be made of such a character as to constitute a menace 
to the gas industry, which it will be unable to meet by 
closer co-operation and improved methods of working. In 
a country practically without water power or oil fuel re- 
sources, the gas works should be recognised by the State 
as the point at which raw coal should first be treated on 
its way to use by the community, whether a high or low 
temperature carbonisation be the process followed. 








KENTUCKY : THE CAPUA OF NORDIC MAN. 
(BY A RECENT VISITOR.) 


For quite a number of years the English-speaking 
peoples have been hearing from their ethnological 
pundits that, if the ‘‘ Anglo-Saxon race’’ has a great 
past, a greater present, and a still greater future, that is 
because it is descended—not from the Lost Ten Tribes 
Who fascinated the pundits of an older generation—but 
from Nordic man, the demi-god with the blue eyes, the 
fair hair, and that extra cubit to his stature (a sure sign, 
this, of the grace of God, since Scripture tells us that 
Nordic man could not stand six feet two in his socks by 
his own volition). This anthropometrical doctrine had 
long been a puzzle to me; for, so far as I had been able 
to observe, the ‘‘ Blonde Beast ’? was a rather rare speci- 
men in the English-speaking world. I had failed to dis- 
Cover him in the looking-glass, or in the bosom of my 
family, or in London ’buses and tubes; and when I 
“arried my investigations across the Atlantic and prowled 
the streets of New York, I found—as I had expected from 
the contemplation of American film heroes in the London 
‘inemas—that your. typical New Yorker looked more 
like your typical Roman of the early Empire than like 
the Nordic barbarian who knocked the Roman out and 





inherited the earth. And then, only last summer, I ran 
across Nordic man, ‘‘as large as life and twice as 
natural,” in the mountains of Kentucky. 

_ When I arrived at my friend’s farm in a rural district 
in the heart of the State, his tenants greeted me with 
amazement. ‘‘ What county do you come from that you 
talk so we can’t understand ? ’’—‘‘ I don’t come from any 
county in this State, but from England.’’—‘‘ Where is 
England? Is it this side of the sea?’’—‘ No, it is a 
week’s voyage across the Atlantic.’’—‘‘ And what sort of 
tobacco do you raise there? ’’—‘‘ We don’t raise any.’’ 
> Well, what in goodness’ name do you raise, then? ?— 
‘Why, we live by manufactures, like New England or 
New York.’’—‘‘ Never been there. What do you 
mean? ’’—‘* Well, you have been to Cincinnati, then. 
Chimneys and smoke. ‘Whirr, whirr, all by wheels! 
Whizz, whizz, all by steam!’ That will give you a 
notion of England.’’—‘‘ Well, yes, 1 do seem to remember 
my dad taking me to Cincinnati once when I was a boy; 
but, anyway, what do you do with your niggers? ’— 
‘*'We_ haven’t any.’’—‘‘ What, haven’t no niggers? 
Well ”’ and the conversation ended in an aposiopesis. 

‘“* Where,’’ I asked my friend, ‘“‘ do your tenants come 
from? ’’—‘‘Oh!”’ he said, ‘‘ they are mountain-people. 
‘'Tow-heads ’ we call them down here. One day I will 
have them take us up into ‘the knobs’ to visit their 
families, and then you will see them at home.”’ He kept 
his promise, and I saw Nordic man in the flesh. 

There was no mistake about the ‘‘ Tow-heads.’”” Every 
man, woman, and child of them was Nordic to the tips 
of his or her eyelashes—and yet they reminded me rather 
of the primitive tribesmen who gave the Romans so 
much trouble than of that mythical breed which is sup- 
posed to have made modern England and America what 
they are. Certainly, Kentucky was the least American—or 
English—bit of America that I came across, and ‘ the 
knobs ’’ the least American bit of Kentucky. I came to 
the conclusion that the Nordic race and the characteristic 
qualities of modern England and America were in inverse 
ratio to each other, if they were in any relation at all. 

In the log cabin in “‘ The Knobs ’’ we sat down to a board 
groaning under dishes of fried grey-squirrel—that is, the 
men and boys took their places. As for the women, they 
stood respectfully behind us, waving green boughs over 
our heads to keep off the flies from our persons and our 
viands—like the king’s attendants on some Assyrian bas- 
relief. Only at the end, when the superior sex had drifted 
out to lie in the sun and regale itself on melons, did the 
women venture to devour the fragments that remained. 
Unhappily, this was not the only patriarchal trait in the 
picture, for, if the truth be told, Nordic man in his purity 
was sadly down at heel. The adults were illiterate, the 
children ill-cared for, their dress was slovenly, their farms 
were ramshackle. Though Kentucky—with its peaches 
and melons and tobacco, and maize-stalks 8 feet high, and 
its noble trees—secems an earthly paradise to a stranger’s 
eye, life in Kentucky was evidently too much for Nordic 
man. Moreover, the knobs were comparatively civilised. 
From the heart of the Appalachians came tales of blood- 
feuds and witchcraft, which, no doubt, had lost nothing 
in the telling, but vet were evidently true in substance. 

Even the lowlanders of Kentucky had a pronounced 
Nordic colour. The clan organisation of society pre- 
vailed—and your sixth cousin once removed was as close 
a relative there as your brother is in New York or London, 
with more than what we. should consider to be a brother’s 
right. (In Kentucky your sixth cousin has a prescriptive 
right to descend on you in a buggy from 20 miles off 
without notice and be entertained perhaps one day, perhaps 
two or more—for, to Nordic man in those latitudes, time 
is of little account.) On their lips, ‘“The war’’ means 
the Civil War, when “ the Down-East Yankees ’’ (or “ the 
Blue-Bellied Yankees,’’ for I heard both epithets used, 
though I never heard the foreigners beyond the Mason 
and Dixon line referred to without some epithet or other) 
came down like wolves on the fold and made the havoc 
from which Nordic man in Kentucky has not recovered 
after 60 years. 

In the nearest market town to my friend’s farm—it was 
a place of about 5,000 inhabitants—there. were many re- 
ligious sects: Presbyterians, Baptists, Methodists, and 
even ‘‘ Christians ’’ par excellence—but at least one of 
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these sects had two places of worship, one being attended 
every Sunday by the grandchildren of those church mem- 
bers who had been on the Confederate side during ‘* The 
War,’”’ and the other by those whose grandparents had 
heen Federals. But religion was no joking matter. _The 
Bill banning the teaching of evolution in State educational 
institutions had been defeated in the Kentucky Legisla- 
ture bv, I think, a single vote ; and in Tenessee—the next 
State to the South, which is, if anything, more Nordic 
than Kentucky—it has passed into law, as all the world 
knows. At the end of my visit my train happened to 
take me through Dayton, Tennessee, where the famous 
‘‘ Monkey Trial ’’ had taken place a month or two before. 
After many -hours of travel through a_ wilderness 
of wooded ‘* knobs,’’ we pulled up for a minute at a way- 
side station. The word Dayton caught my eye, and 
curiosity promptly led me to crane my neck out of the 
window, while bad manners, I am afraid, impelled me to 
smile. To my relief, as I looked down the train, I 
observed a line of grinning faces protruding from every 
other window. This particular train came from Cincin- 
nati and the great unknown world beyond, and most of 
the passengers were as much foreigners as I was in 
Nordic man’s national home. My reaction to Dayton 
was their reaction, too. 

Why has natural selection made Nordic men_para- 
mount, not in London or New York, but in the Southern 
States of the American Union? And why, in his new 
home, is he ‘‘ not the man he was ’’? The first question 
I leave to the pundits. For the second, I believe the 
answer is to be found in the length of time during which 
the Kentuckians and Tennesseeans have been living in a 
Southern climate. These are not newcomers into sub- 
tropical climes, as the Texans are, or the Southern Cali- 
fornians, or the Rhodesians, or the Queenslanders. Their 
ancestors settled in Virginia or the Carolinas as long as 
two or even three centuries ago, and their descendants 
have moved West without changing their latitude. We 
have all heard of the passionate instinct of Nordic men 
to bask in the sunshine and feast on the fruits of the 
earthly paradise. We remember those Goths in Kings- 
ley’s Hypatia who were being drawn by some magnetic 
attraction towards the sources of the Nile. Yet where 
are the Goths to-day, or the Vandals, and where will the 
Kentuckians be to-morrow, or the Californians and 
Queenslanders the day after? It is the ancient tale of the 
lotus-eaters in Libya and of Hannibal’s army at Capua. 
Is Nordic man a poor moth with the tropical sun for his 
candle? If he wishes to survive, I advise him to evacuate 
Kentucky and single out for his national home some nasty 
place like Iceland or Labrador or Alaska. In the snow 
and the rain he might still have some chance of displaying 
those superhuman virtues which our pundits ascribe to 
him. 


Notes of the Week. 


A Quarter’s Overseas Trade.—The Board of Trade 
returns for March complete the tale of a quarter which, 
if it has disappointed the brightest hopes of the new 
year, is not altogether unsatisfactory nor out of harmony 
with other evidence of a steady, if slow, growth in the 
volume of production and commerce. As regards last 
month, imports, though £10 millions more than in the 
short February, were in value £6 millions lower than a 
year ago, while British exports were £4 millions higher 
than in February and £4 millions lower than in March, 


1925. A summary of the value figures for March and the 
March quarter of 1925 and 1926 follows: 


Mont of Marcu. 


any 
1925. \Increase (+) or Decrease 
1926." (—) in Mareh, 1926. 
£ £ | £ 
Imports .......++.| 112,867,035 106,864,084. 6,002,951 — - 
British exports ....| 70,303,279} 66,399,647, 3,903,632 — 3 
Re-exports ........| 12,776,536, 12,085,781| — 690,755— 54 
ae Eats seeees| 85,079,815) 78,485,428|— 4$,594,387— 55 


over total exports! 29,787,220) 28,378,656 1,408,564 47 


——— 
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Increase (+) oy 
Decrease 4} a 1926, 
351,955,964 321,398,546|— 30,557,418 8:7 
208,684, 1 189,594,365|— 19,089,803 _ 9.9 

39,939,684) 37,048,891|— 2,490,793 _ 7.5 
248,625,852, 226,643,256|— 21,980,595 _ 


88 
103,332,112 94,755,290 8,576,822 — 93 


The decline of £8} millions in the import excess js a 
welcome movement. Of the £30 millions decrease jn 
imports in the past quarter compared with the corre. 
sponding period of 1925, over £19 millions is accounted 
for by raw cotton, which figures at £26.3 millions 
against £45.4 millions. This drop was due in substan. 
tial degree to the fall in prices, the quantity imported 
having fallen in lesser proportion—namely, from 6.6 
niillion centals to 4.8 million centals. Another prominent 
instance of the effect. of- price movements is afforded by 
raw wool imports for the quarter, which fell in value from 
£.26.8 millions to £23 millions, but rose in quantity from 
z.3 to 2.9 million centals.. In the changes on the export 
side, cotton and wool also figure largely, for of the £19 
million drop in British exports cotton yarns and manufac- 
tures, woollen and worsted yarns and manufactures, and 
raw and waste wool account between them for over £15 
millions. A comparison of the quantities exported by 
some leading British industries in the first quarter of this 
and of recent years follows :-— 


1925. | 1926, 


First QUARTER. 


| 3923. | 3924, 


tons! 18,694,402 15,705,950} 13,102,317 13,190,584 
Iron and steel and manufactures; 

: (1,039,029! 956,324 936,236 1,082,685 
Machinery 103, 128,517 129,79 
Cotton yarns lbs’ } 

Cotton piece goods 
Woollen tissues . 
Worsted tissues .......... sq. 
Leather 
Motor cars .............. number; 1929, 007 
Motor car chassis ........ number 1,482) 4,152 
The iron and steel figure is the best for four years. 
Machinery holds its advance. In volume the cotton 
exports are well above the 1923 and 1924 levels, and the 
declines on last year are comparatively slight. The 
figures for motor-car chassis are remarkable. Altogether 
the list is by no means devoid of encouragement. The 
part played by rubber is considerable :— 
—MARCH QUARTER.— 
1925. 1926. 
Raw rubber imports centals 416,327 .... _ 778,519 
” ” eeeeseeeee £ 3,280,223 eeee 11,514,848 
Raw rubber re-exports ..centals 554,577 .... 354,795 
9 ” pees seoegele 4,129,034 eeeve 6,009.690 
Exportsof rubber manufactures £ 1,812,827 .... 1,967,545 


Imports of bullion and specie for the quarter were 412-1 
millions, against exports of £9.6 millions, the compara- 
tive figures for the first quarter of 1925 being imports 
Z£11.1 millions, and exports £15.6 millions. The change 
in these movements largely offsets the decline in the 
merchandise imports balance. Figures of the movements 
of shipping show little change compared with a year ago- 
Value figures for March and the March quarter of 1920 
and 1925 for a number of classes of imports and exports 
will be found in the commercial section of this !ssue- 


Increase in French Import Duties —By a law dated 
April 6th a general increase of 30 per cent. has been 
made in the specific duties of the French Customs —_ 
This 30 per cent. increase, which is calculated on = 
basic rates and their “ co-efficients,” if any, is declare? 
to be imposed in order to re-establish ‘‘ in the woes gl 
measure the Customs protection granted by the tar! 
national products and industries.” Exceptions 2°" 
made, however, in the cases of tobacco, certain — 
of paper, and cellulose pulp for making paper. ae 
is the usual period of grace allowed to imported § he. 
provided that they were despatched direct to F ow Bill 
fore the date of the promulgation of the law. The i 
to enforce the new duties was presented to the Fre oy 
Chamber as long ago as February 23rd, and the om 
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amendment made since has been to exempt German pro- 
ducts or merchandise sent to France as reparations in 


kind. 





The Reported Russo-German Treaty—The report in 
the Times that a new Russo-German treaty is in process 
of negotiation appears to be confirmed. It is, perhaps, 
slightly unfortunate that, in an international affair of this 
importance, the two Governments concerned should have 
left it to a foreign newspaper to make the facts public, 
instead of taking the public into their confidence stage by 
stage, as has been done in the parallel negotiations 
between Germany and the Allies. It appears, however, 
that the German Government did keep the Allied Govern- 
ments informed of its negotiations with Russia; there is 
no reason whatever to doubt that its intentions are 
straightforward and honourable; and the new treaty, on 
its merits, would appear to be advantageous not only to 
the contracting parties, but to Europe. To call this a ‘‘ re- 
insurance’’ treaty is a misnomer. Bismarck’s celebrated 
‘‘re-insurance ’’ treaty with Russia, after he had entered 
into treaty relations with Austria-Hungary, is not a true 
parallel, for he made that treaty behind Austria’s back at 
a time when Austria and Russia were acknowledged com- 
petitors for the hegemony of South-Eastern Europe. In 
the present case, the Western Powers and Russia—how- 
ever difficult their relations may be—are happily not yet 
ranged against each other in irrevocably hostile camps; 
and, if they were, there is not much danger that Germany 
would ever range herself on the Russian side. For 
Germany, her political relations with Russia are far more 
a question of domestic than of foreign politics ; and while 
the dream of Russian military support in a war of revenge 
or revolution may please the fancy of a few German 
political extremists on either wing, a political rapproche- 
ment with Russia means, in the mind of the moderate 
mass of the German people, the menace of a social revolu- 
tion, which they are determined to keep at bay. This 
determination has been sufficiently demonstrated in the 
steadfastness with which Germany has maintained a west- 
ward orientation—in spite of such rebuffs as that which 
she received lately at Geneva—ever since the fall of 
M. Poincaré gave her any chance of doing so. Germany’s 
objects in treating with Russia are not political, but com- 
rercial. The growing volume of trade between the two 
countries is one of the outstanding facts in the economic 
history of the world since the war, and it is a fact on 
which we can congratulate ourselves. Russia offers 
German industry an alternative market to those which it 
has lost elsewhere, and in developing this market Ger- 
many is helping to bring Russia back into the system of 
World trade, in which her participation is indispensable. 





The Negotiations in Morocco.—The first news that the 
French and Spanish Governments had agreed to enter into 
hegotiations with the Rifis led us to hope that another 
Moroccan campaign would be avoided. Now that the 
two Powers have made public the basis on which they 
Propose to treat it would seem to be a foregone conclusion 
that the negotiations will fail, and that this bout in the 
struggle between European domination and native liberty 
in North Africa will continue to be fought out by force. 
The Franco-Spanish conditions are that Abdul-Karim 
shall leave the country (they propose to make it worth 
his While to do so !), that his confederacy shall receive no 
recognition, and that the settlement should be made sepa- 
rately with each tribe ; that the tribes should acknowledge 
© sovereignty of the Sultan of Morocco (i.e., acknow- 
edge the French and Spanish Protectorates in their re- 
spective zones); and that the tribesmen should be dis- 
armed. Obviously these are terms which would only be 
wccepted by Abdul-Karim and his followers if they had 
een utterly defeated in the field, and had seen every 
Strategic point in their territory pass under effective 
cre, occupation. This is very far from being the case, 
oF though the Spaniards occupied Abdul-Karim’s political 
fapital last autumn, the Spanish landing party failed to 
i hands with the French forces advancing from the 

“rior, while on the centre and the west of the French 
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front the Rifis have lost little of the ground. which they 
gained last summer. We might therefore assume that the 
negotiations are simply a gesture to placate the great 
and growing body of public opinion in France which is 
hostile to the presecution, & outrance, of an arduous and 
costly campaign with the object of placing the Rifis under 
the heel of their neighbours across the Straits of Gibraltar: 
Yet can the French Left be placated so ‘easily, or. is 
M. Briand so contemptuous of. their intelligence. as to 
make the attempt? This is hard to believe, and. we may 
still keep in view the alternative explanation that the pub- 
lished terms do not mean what they say. For -instance; 
while the French and Spaniards are theoretically refusing 
to deal with the Rifi confederacy as such, they appear-in 
practice to be proposing to deal with a party: of: “ tribal 
leaders ’’ who happen, one and all, to be: members of 
Abdul-Karim’s Government. Throughout their dealings 
with the Rifis the French and Spaniards have: shown a 
curious pre-occupation with form rather than substance. 
If their real war-aim is to save their faces, Abdul-Karim 
will be well advised to do everything in his power.to. make 
that easy for them. 


Iron and Steel and Coal Production.— Although there is 
considerable hesitation in iron and steel circles conse- 
quent on the critical situation in the coal trade, the 
figures just issued by the National Federation of Iron 
and Steel Manufacturers show that up to March produc- 
tion both in iron and steel was steadily increasing. The 
pig-iron production (568,500 tons) showed a slight in- 
crease for the seventh month in succession, and the 
number of furnaces in blast increased by five to 151 
during the month. Neither furnaces blowing nor pro- 
duction has yet, however, reached the level of March, 
1925. In steel, production has increased much more 
rapid!y than in the case of pig-iron, and in March 
amounted to 784,100 tons, or nearly 100,000 tons more 
than in the previous March. Imports of iron and steel 
rose from 228,500 tons in February to 258,500 tons in 
March; exports also increased, and reached 406,500 tons, 
a figure which has not been attained since May, 1924. 
Of the imports 110,700 tons were crude or semi-finished 
steel, and 27,200 tons pig-iron. The chief items in the 
exports were galvanised sheets, 78,100 tons; tinplates 
and sheets, 53,500 tons; and pig-iron, 57,500 tons, which 
were the items chiefly responsible for the increase. The 
following table shows the production, imports, and 
exports of pig-iron and steel in the first quarters of 1925 
and 1926 :— 

(In Thousands of Tons.) 





Production. | | 
Imports.|Exports. 


Furnaces |p-:_ : | 
in Blast. Pig-iron. Steel. 


lst quarter, 1925— | 





January .........-| 172 5 51} 2348) 325-4 
re i ine ool 165 | 9 2:3 234-9 | 2988 
BA cagewensians 169 | 6079 | 6847 244-9 | 312-2 
~  e ~ | 17943 | 19421 m4 | 936-4 

lst quarter, 1926— 

"heen eer 5335 | 6404 | 221:7| 336-7 


Feb cocccces 146 5020 | 7038 | 2285), 3395 
March . 5 ccc cocees 151 5685 | 7841); 2585! 4065 


Total ....+.:. el —oee | 1604-0! 2,128:3 | 708-7 | 1,082:7 
It will be seen that while pig-iron production is con- 
siderably less than in the first quarter of 1925, steel pro- 
duction has been 9g per cent. higher. Imports are practi- 
cally at the same level as last year, but exports have 
risen by 15.6 per cent. The output of coal in the four 
weeks ending March 27th averaged 5,338,200 tons per 
week, compared with an average of 5,400,600 tons in the 
preceding four weeks, the tctal output for the first three 
months being 68,430,000 tons, compared with 67,735,000 
tons in the corresponding period of 1925. Exports of 
coal amounted to 4,702,500 tons, compared with 
4,340,000 tons in February and 4,392,300 tons in March, 
1925. Of the total exports, 894,400 tons went to France, 





709,100 tons to Italy, 416,700 tons to Germany, 247,300 
tons to Denmark, and 226,200 tons to Egypt. 
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The Stock Exchange and the Budget.—A Stock Ex- 
change correspondent writes:—The public are ac- 
to watch the Stock Exchange markets in 


customed 
es the 


order to obtain a pessible hint as to what surpris 
Chancellor of the Exchequer may have in store for them 
in the Budget. It is not that the Stock Exchange ts credited 
with obtaining information in advance, but fluctuations in 
certain stocks and shares are held to show what is ex- 
pected by clients who may be supposed to exercise 
intelligent anticipation of Budget intentions. This year 
the Stock Exchange price lists give but little indication 
of what may be looked for in the Chancellor’s speech. 
Some few weeks back a trifling reaction started in the 
prices of the leading tobacco shares. Such declines 
might have been brought about in the ordinary course 
of events, but, coming as they did a few weeks before 
the Budget, they were linked to anticipations of a pos- 
sible increase in the duties upon tobacco, having regard 
to the fact that the Chancellor was unusually frank in 
an advance statement concerning his requirements. This 
statement was accepted as an indication that nothing is 
likely to be taken off taxation, and a good deal of quiet 
regret is expressed in the Stock Exchange at the apparent 
readiness of the Government to regard as stereotyped 
an annual Budget of eight hundred millions sterling or 
thereabouts. So far as the tobacco tax is concerned, the 
likelihood of its being increased is considered small, see- 
ing how heavy is the burden which tobacco already bears. 
Nevertheless, the principal tobacco shares are dull in 
price, and the Budget is deemed to be the chief agent of 
depression for the time being. A few days ago, dis- 
tillers’ shares gave way somewhat sharply to the accom- 
paniment of a rumour that additional taxation will be im- 
posed upon spirits, though brewery stocks maintain their 
ground with a tenacity rather surprising on the eve of a 
Budget statement. The opinion is advanced that the 
days are too Socialistic for any Government to put further 
duties on beer, and that, if for political reasons only, no 
new duties are expected by the brewery market. In- 
creased income-tax, death duties, and similar charges 
have the effect of depressing gilt-edged securities. The 
consol market, however, with the war loan and conver- 
sion as its two principal leaders, presents so steady a front 
as to point the supposition that the Government, unless 
it should have unexpected surprises in store, will be 
content to leave these particular taxes as thev stand at 
present. An impression which has gained a good deal 
of support is that there will be a new tax imposed upon 
issues of fresh capital made by companies to their pro- 
prietors by way of rights upon existing shares. If this 
should be proposed, it will no doubt have the effect of 
hastening the distribution of many accumulated 
reserve funds. In no market of the Stock Ex- 
change is there any tendency to buy stocks and 
shares in anticipation of any advantages _ likely 
sh - _ = company or group of 
as ~ inthe chemna t i ome Pree the Budget seek 
greatly suotiiendoaned by oe yen al ipaadiaads 
its influence less rce tbl : _ Pe ee 
this season of the ws F ‘As ; Oe an Raney theca 
ri - ie ae year. : s a market factor, it tends: to 
tlie ental ore weight into the scale of depression 
‘ ghed down prices in nearly all the Stock Ex- 
change departments during the past few weeks. 
sian 


Sugar Refiners and the Sugar Subsidy.—The avowed 
aim of the subsidy on home-grown beet sugar was to 
assist agriculture and increase the rural population, but 
like all tariff expedients, it produces a ramification of 
effects, some of which are reflected in a protest issued this 
week by the London sugar refiners. This subsidy at the 
moment amounts to £26 10s per ton, which, according to 
present proposals, is to decline by sliding scale and on ire 
in ten years’ time. It certainly justifies Mr. Churchill's 
description of it as a ‘‘ growing child.” Last year’s 
estimate of the cost of the subsidy to the Exchequer was 
£1} millions, while for the current year the estimate is no 
less than £23 millions. It is a costly experiment, especi 
ally worthy of attention at a time when the world’s i“ var 
crops are unusually bounteous and the needs ‘of the 
national Excheguer particularly stringent. The gist of 


the London sugar refiners’ complaint is contained in the 
following passage :— 

To sum up, a subsidy of 26s 6d per cwt, or £26 10s 10d per to 
is being granted by the British Government to a trade engaged ir 
manufacturing white sugar, and with this colossal subsidy (e ot 
to the total cost of the sugar itself) this new industry will cut le 
the old-established trade of British sugar refining, which, unlike 
the British beet sugar manufacturers, receives no subsidy, and 
unlike the Colonial sugar producer, receives no preference. It is prac. 
tically admitted that the home-grown beet sugar industry can never 
exist without a subsidy. The British sugar-refining industry has 
existed for generations without subsidy and without protection jn 
the face of the fiercest foreign competition. Apart from justice, it 
may well be asked whether it is a wise policy to foster a new and 
uneconomic industry at the expense of an old-established industry 
which has proved its efficiency by its present position. , 
Free Traders admit that there are cases where it may be 
advisable for the State to subsidise a new industry for a 
time. But each case requires the most careful scrutiny, 
and as our experience of the sugar beet case grows our 
doubts grow also as to the defensibility of this subsidy 
either on economic or on financial grounds. : 


The Quarter’s Shipbuilding. —Lloyd’s Register shipbuild- 
ing returns for the quarter ended March 31st show that 
the tonnage under construction in Great Britain and Ire- 


land-—843,070 tons—is nearly 42,000 tons less than at 
the end of December, 1925, and about 322,000 tons less 
than the tonnage building twelve months ago. The ton- 
nage on which work was suspended at the end of March, 
1926, amounts to nearly 80,000 tons, as compared with 
74,000 tons at the end of March, 1925. The present totals 
are the lowest recorded since September, 1909, and are 
1,047,000 tons below the average tonnage building during 
the twelve months immediately preceding the war—i.e., 
1,890,000 tons. An appreciable increase is shown in the 
tonnage commenced during the quarter—namely, 193,121 
tons, as compared with 160,986 tons during the fourth 
quarter of 1925, but the tonnage launched during the 
present quarter—190,705 tons—is 25,776 tons lower than 
that for the previous three months. The total merchant 
tonnage building in other countries—1,167,136 tons—is 
about 17,000 tons less than at the end of December, 1925. 
The figures for the leading countries abroad are :—Italy, 
298,530 tons; Germany, 216,871 tons; France, 155,905 
tons; Holland, 133,605 tons; and United States, 117,777 
tons. The figures show that 194,343 tons were com- 
menced abroad and 269,868 tons were launched, an in- 
crease as compared with the previous quarter of 12,053 
tons in the tonnage commenced, and a decrease of 4,97! 
tons in the tonnage launched. The total world tonnage 
under construction—2,010,206 tons—shows a decrease of 
59,339 tons as compared with the previous quarter, and 
is 1,436,352 tons below the highest pre-war record 
reached on June 30, 1913—Vviz., 3,446,558 tons. There 
are at the present time under construction in the world 
23 vessels of between 10,000 and 20,000 tons each, and 
11 of 20,000 tons and upwards. Eleven out of the 23, 
and three of the larger vessels, are building in Great 
Britain and Ireland. There are 36 steamers and motor- 
ships, each of over 1,000 tons, with a total tonnage of 
247,510 tons, under construction in the world for the 
carriage of oil in bulk. Of these tankers, 15 of 91,810 
tons are under construction in Great Britain and Ireland, 
eight of 57,000 tons in Holland, and five of 44,000 tons 
in Germany. The tonnage of vessels now building 10 the 
world, which are to be fitted with internal combusion 
engines, amounts to 913,099 tons, while the tonnage o! 
steam vessels under construction is 1,078,236 tons. The 
motor tonnage is thus 84% per cent. of the steam tonnage, 
showing the remarkable development which is taking 
place in the adoption of this system of propulsion. The 
tonnage of motorships buiiding at the end of March ” 
Great Britain and I:eland—289,664 tons—amounts to 5°/ 
per cent. of the steam tonnage under construction. In 
Denmark, Holland, Italy, Japan, and Sweden the moto! 
tonnage under construction greatly exceeds the steam 
tonnage; the combined totals for these . five countries 
being 135,640 tons of steamers and 453,903 tons of — 
ships. The world figures include 62 motorships, each 0 
between 6,000 and 10,000 tons; five of between 10,000 
and 15,000 tons; five of between 15,000 and 24,000 tons 
and one of about 33,000 tons.. 
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Artificial Silk ~ itech aim.) tem mase gems ae correspondent writes: 
Will the prosperity of the artificial silk industry continue ? 
The statements sometimes heard to the effect that there 
is at present a surplus production do not seem to. be borne 
out by experience. Every department of the industry is 
busy. A new fibre is shortly to be produced on a com- 
mercial basis in Lancashire, for which much is claimed. 
Laboratory tests have proved that this new material has 
wet and dry tenacity comparable with silk ; its elongation 
is very small, but its lustre is not as good as that of other 
artificial silks. Lancashire manufacturers have been more 
reluctant to turn their looms over to artificial silk than 
the Yorkshire woollen manufacturers, but more have done 
so recently, and some have now about one-third of their 
looms manufacturing artificial silk goods, chiefly brocades 
and jacquards, for which there is a good Indian market. 
Much attention is being given to staple fibre, or the pro- 
duction of what may be defined as a spun fibre specifically 
aan me for wool and cotton spinners. This staple fibre 

has been made in this country for ten years, but it is still 
chiefly imported from Germany. Although, as far as can 
be ascertained, only six cotton spinners are using staple 
fibre at present, and only one or two with real success, 
it undoubtedly has great potentialities. The average mix- 
ing is 75 per cent staple fibre and 25 per cent. cotton. 
Yorkshire manufacturers have been using staple fibre for 
six or seven years, and there have been considerable de- 
velopments recently. After the imposition of the silk 
duties there was for a time no demand, but the demand 
to-day is 75 per cent. above that of January last. Counts 
up to Bo" 5 are most satisfactory, and velvet, furnishing 
fabric, and pile cloth manufacturers generally are using 
it to an increasing extent, on account of its durability and 
comparative cheapness in the fine counts. Both Lan- 
cashire and Yorkshire manufacturers are now making 
speciality cloths with staple fibre, which lends itself to 
cross dye effects. 





British Traders and Brazil.—Complaints continue to 
be recorded, writes a correspondent, regarding alleged in- 
difference upon the part of certain British manufacturers 
to enquiries reaching them from South America. The 
latest instance relates to Brazil. At a recent meeting of 
the Sao Paulo Chamber of Commerce it was pointed out 
that a substantial amount of business had been lost during 
the past year, owing to the lack of readiness upon the 
part of British merchants and manufacturers to reply to 
inquiries which had been instituted by prospective 
Customers. This was particularly marked: in regard to 
some large orders for Diesel engines and generating 
plants, which, in the early months of 1925, were being 
placed by factories in the Sao Paulo district. Whereas 
a great part, if not the whole, of these orders could have 
been placed with British factories, nine-tenths of them 
Were secured by one or other of our ever-alert competitors 
cause Our Own manufacturers were not sufficiently in- 
terested even to reply to customers’ cables for saborniation 
and quotations. In addition to this charge, which appears 
to have been only too well substantiated, some members 
of the Chamber complained that, during the year, in- 
ordinately long delays in delivery had been met with, 
especially for engineering materials, some orders taking 
more than 12 months to complete. Other complaints in- 
nie the ungenerous treatment of Brazilian agents ; re- 
nena or direct refusal, to print catalogues in the 
ortuguese language ; and ignorance of, or indifference ° 
to, the new tariff regulations respecting imports of mer- 
chandlse, and which had been notified and put into force 
ns the financial year. One correspondent points out 
at in regard to parcels, the inattention paid to a neces- 
“ty Payment of duties, amounting to but 2s 6d in the 
2 ne the abandonment of a large number of 
re Vith these undeniable factors before one it be- 

ee somewhat difficult to understand the spirit of 
. dilation w hich of late has characterised certain comments 
upon the ‘‘ improved ’’ Brazilian trade conditions with the 

nited Kingdom. It is quite clear that the above-cited ex- 


‘mples point to a very different kind of sequel. 
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Synthetic Rubber Possibilities—With the recent fall 
in the price of the crude product, a correspondent writes, 
rubber has ceased to be a burning question in the United 
States, but the possibility of a definite shortage of supply 
within the next few years has not been forgotten. While 
measures, such as a ‘“ buyers’ strike’’ and an ‘exten- 
sive planting programme, are in the air, the potentialities 
of research work on the chemical side are receiving 
earnest attention. The rubber reclaiming and renovating 
industry has now reached vast dimensions in America, 
while synthetic rubber offers an even more promising field 
of inquiry. Research in this direction might produce 
much quicker results than planting, which would take 
some years to achieve anything very tangible. Great 
progress has, indeed, been made the last 20 years, and 
the present writer had some excellent samples of syn- 
thetic rubber in his office at least 12 years ago. Further 
work on petroleum derivatives—such as the olefins and 
diolefins—may yield very satisfactory raw material for 
the building up of artificial rubber. Chemistry has 
already effected considerable improvement even in the 
natural product. By the addition of small quantities of 
selenium, for instance, the wearing properties and resist- 
ance to abrasion of ordinary rubber are markedly in- 
creased. Other valuable results may be looked for from 
a more intensive prosecution of the necessary research. 
It has been recently suggested that the National Auto- 
mobile Chamber of Commerce of America, in co-opera- 
tion with all the rubber-using companies, should support 
a joint effort towards the synthesis of a material that will 
have the essential properties of rubber, even if it is not 
a molecular or exact chemical equivalent. An important 
meeting of rubber chemists has just been held at Akron, 
where a valuable symposium of papers was read on the 
subject of rubber and rubber synthesis. 


Scottish Oil Shale-—The Court of Investigation into the 
Scottish oil shale industry, which was set up last Decem- 
ber after a wages dispute, has issued a report which 
leaves no doubt but that the production of shale oil in 
Scotland under present conditions is uneconomic. It is 
shown to be impossible to produce oil shale products at a 
price sufficiently low to compete with the present prices 
of natural oil products imported from overseas. Further, 
English and German competition in the production of 
sulphate of ammonia has reduced the price of this by- 
product of the shale industry to a level lower than that 
obtained by the Scottish companies in 1914. Should the 
Scottish oil shale industry be continued under these un- 
profitable conditions? The Court of Investigation in- 
clines to the opinion that it is in the national interest that 
the shale mines should not be allowed to become derelict. 
It is argued that the mines would be capable of a larger 
output in an emergency (last year’ s output was 2,464,280 
tons), and that improvements in the scientific extraction 
of oil from mineral sources may be anticipated, which 
would lower the costs of production. It is further con- 
sidered undesirable that a large body of skilled labour 
should be lost to the nation. The industry employs 7,600 
workers, of which 250 are employed in the refining of 
imported Persian oil. These arguments are hardly con- 
vincing. The amount of petrol produced from the shale 
oil treated in the retorts last year was only 5,240,000 
gallons, which is an insignificant proportion of the 
500,000,000 gallons annually consumed in this country. 
There are other oil products derived from shale oil, but 
all together (petrol, lubricating oils, fuel oils, paraffin 
wax, &c.) only amounted last year to less than 3 per cent. 
of our annual oil consumption. The two alternatives to 
closing down are a further reduction in wages or a Gov- 
ernment subsidy. The workers contended that a 10 per 
cent. reduction in wages is unjustifiable in view of the 
reductions already suffered, and unnecessary in view of 
the ability of the Scottish oil industry, as controlled by 
Scottish Oils, Limited, to maintain the present scale of 
wages cut of its accumulated resources. On this point 
it is observed that the Anglo-Persian Oil Company owns 
all the ordinary shares of Scottish Oils, Limited, which 
‘n turn owns all the ordinary shares and certain of the 
debentures of the six individual shale companies— 
Young’s, Broxburn, Pumpherston, Oakbank, Dalmeny 
and James Ross. It is not denied that these shale com- 
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ave considerable reserves, and that Scottish Oils, 
has other financial resources, seeing that it 
operates a refinery at Grangemouth for the refining only 
of Persian crude oil, but the majority of the Court (the 
labour representatives dissenting) held that the Scottish 
Oils, Limited, and the shale oil companies were not a 
unit in the legal sense, and that the Scottish Oils, 
Limited, cannot be made legally responsible for the losses 
suffered by the shale companies. The Court, therefore, 
made the suggestions, first, that the Anglo-Persian Oil 
Company, having regard to its pesition as controlling 
company, should co-operate to the fullest extent with 
Scottish Oils, Limited, in exploring every possible avenue 
of’ assistance (including the use of the accumulated funds 
of the shale companies), and, secondly, that the Govern- 
ment should consider giving the shale companies 
assistance through the medium of a favourable Admiralty 
contract. That, of course, is merely another disguise for 
a Government subsidy. In view of the present state of 
the national finances, the case is hardly: made out for 
subsidising an uneconomic industry at the expense of 
the taxpayer. 
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Dunlop Rubber Recovery. —The fact that the capital 
reorganisation scheme instituted by the Dunlop Rubber 
Company, Limited, in 1924 has put the undertaking in the 
path of prosperity once more is amply demonstrated by the 
accounts for the year ended December 31st iast, published 
this week. In 1923, it will be remembered, the profit and 
loss account showed a debit balance of £7,731,700. By 
means of capital reduction the year 1924 was started with 
a clean sheet, the result being that a net profit of 
‘£1,500,152 was shown, the reserve strengthened by 
4,600,000, and, after paying preference interest, £525,200 
was carried forward. Last year evea this good perform- 
ance was surpassed, and the directors and shareholders 
alike may congratulate themselves on the result. The 
present accounts show that the net profits have risen from 
£1,500,152 to £2,746,299, and this figure would have 
been even larger had not £150,000 been applied to re- 
demption of debentures and £/43,181 to the payment of the 
dividend on the preference shares of D. R. Cotton Mills, 
Limited, to outside interests. The latter disbursement, 
however, wil! not recur, as the report states that the 
Dunlop Company now owns the entire issued share capital 
of No. 2 D. R. Cotton Mills, Limited. With the sum of 
£525,152 brought in, there is a balance of £3,271,381. 
The directors have wisely decided to strengthen the finan- 
cial position, and have accordingly placed £1,294,768 to 
the reserve fund, which now totals £:1,600,000. The pre- 
ference dividend absorbs £375,000. Holders of the 6s 8d 
ordinary shares receive the excellent return of 15 per cent., 
although on the basis of this payment the yield on this 
class of capital is the moderate one of less than 4} per 
cent. This indicates that investors hope for even better 
things in the years to come. The surplus carried forward 
is 4,593,091. The directors state that the business of the 
company throughout the past year has ‘‘ shown great de- 
velopment, and the factories at Fort Dunlop, in France, 
and Germany have produced a far greater volume of goods 
than in previous years. Additional plant has therefore 
been provided in all three factories.’? The American sub- 
sidiary is stated to have made good progress, although 
owing to the rise in the price of raw rubber operations 
resulted in a loss. The report indicates that further 
financing will be required, the board stating that existing 
borrowing powers are proving inadequate at certain times 
of the year. It is therefore proposed to ask the sanction 
of shareholders to an increase in these facilities from 
4:71500,000 to £11,000,000. The balance-sheet shows 
that the item of investments has gone up from £8,080, 375 
to £14,849,623. This increase is accounted for by the 
fact that during the year the Macintosh and Goodyear 
businesses were acquired, as also were the preference 
shares of No. 2 D. R. Cotton Mills, Limited, while there 
also has to be reckoned the repayment of the bonds issued 
by the American company, made possible by the refinanc- 
ing earlier in the year, together with the increased capital 
requirements of the French and German mills. The 
company has now 47,426 acres of rubber land in bearine 
and it is proposed forthwith to plant an additional 11 000 
acres. The balance-sheet is analysed on another page. 
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The Vickers Meeting.—Considerable interest has been 
aroused in the meeting of the shareholders of Vickers 
Limited, last Thursday, which is the first held since the 
reorganisation of the management which was mace re. 
cently on the recommendation of Mr McKenna,Mr Dudley 
Docker, and Sir Wm. Plender. The chairman jn 4; 
survey of the industrial situation was able to report that 
the various branches of the undertaking had, for the 
most part, been able to secure a fair proportion of orders 
in the face of very great difficulties, and he foreshadowed 
a reorganisation of the capital of many of the subsidiaries 
on the lines of that which has been carried out with the 
parent concern, and he gave a detailed account of the 
new administrative organisation. Mr McKenna took the 
occasion to express his confidence in the concern. The 
meeting, however, did not pass entirely without criticism, 
and a resolution was moved, the motive of which was that 
shareholders should be given fuller information. Though 
the motion was subsequently ruled out of order, the 
president stated that the board would look into the 
question of the profits of subsidiaries to see whether it 
would not be possible to give fuller information in future 
years. It is much to be hoped that the board will see 
their way to do this. 


Babcock and Wilcox, Limited.—Some credit is due to 
the directors of Babcock and Wilcox for the showing 
made in the accounts for the year 1925, for while manu- 
facturing profits declined by £14,000, net profits in- 
creased by nearly £25,000. The smaller provision for 
taxation accounts for some of the saving effected, but it 
is satisfactory to find that the reduction in expenditure 
recorded a year ago has been continued. The following 
table gives results since 1907 :— 


! 


Divi. | Ord. 
dends. | Rate. 


Pension | 
Funds. 


Manufacturing Net To 
Profits (Less 2 
Depreciation). Profits. Reserve. | 
£ £ 
309,769 | 06 | 172,000 
301,615 | 172,000 
360,004 


379,224 
426,147 
446,073 | 
402,947 
396,551 


438,323 
444,513 


| 630,671 
573,648 | 19 


As a result of reduced taxation the ordinary shareholders 
again receive a dividend of 10 per cent., and, in addition, 
a bonus of 3 per cent., compared with one of 2 per cent. 
for 1924. The total payment to the ordinary capital pro- 
prietors is therefore 1 per cent. higher at 13 per cent., 
which is the best distribution since 1922, when 20 per 
cent. was declared. This increased payment does not 
affect the company’s cautious policy with regard to the 
building up of reserves, the total put away to provide 
for contingencies on the present occasion being 
£200,000, the same as for the preceding period. The 
dividends absorb about £43,000 more at £573,648, while 
420,000 is once more appropriated for the staff eect 
fund, leaving £188,774, against £197,395, to be a vete 
forward. Reserves now total £950,000, against an Issue 
capital of £4,576,712. The total of assets is 47,809,191. 
The directors state that, judging from the orders fr 
ceived during the first three months of the present 
‘there is some indication that trade is improving, 4° 
it is hoped that labour difficulties will not retard the 
recovery.”’ 


English Electric.—A sharp contraction occurred 10 ° 
earnings of the English Electric Company, peer 
during the year ended December 31st last. The 08 
and accounts covering that period show that gross profits, 
after allowing for all expenses, including directors . 
muneration, taxation, &c., declined from £263,781 at 
£194,953, while the net profit figure works out 
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“69,395, in contrast with £127,698. The position of 
ve company is shown in the following table :— 


Year Enpvep Decemser 3l. 


{ | 
1922. | 1923. 1924. 1925. 


} 
| | | 





1 es |} £ | £ 
Gross profit ...++ eee |. See oe RAS eho 194,953 
Siddall kel 111,403 112,439 | 127,698 | 69,395 





§5,599| 68,983) 69,714/ 73,917 
167,002 | 181,422| 197,412! 143,312 
4i914| 50,464! 59,014| 59,014 
56,105' 61,244 64, 4 
(5%) | (5%) | (5% nil 

| 69,714| 73,917) 74,098 


Brought forward...- 


Reserve veeraseeser’ 
Pref. dividend ..++.- 


Ord. dividend penees | 





; enaet 
Carried forward .-.. | 


With the addition of the #73917 brought into the ac- 
counts, the available balance is £143,312, against 
£197,412 for 1924. The reserve fund once more receives 
no allocation. In these circumstances, it is not surpris- 
ing to find that the ordinary shareholders, who last year 
received 5 per cent., this time have to go without a 
return. The directors state that ‘‘the prices of heavy 
electrical and mechanical machinery, which form the 
company’s staple output, have been depressed by acute 
world competition. The unsettled conditions of certain 
foreign markets have reduced the orders booked in 1925. 
Royalties and dividends, which would ordinarily be ex- 
pected from allied companies working under licence for 
the company, were either materially lower or paid in 
depreciated currencies.’”? The prospects for 1926, how- 
ever, seem to be brighter, as the board draws attention 
to the fact that the unexecuted orders now on hand 
already exceed the whole output of last year. The report 
this year is accompanied by a consolidated balance-sheet. 
This was made possible, it is stated, by the liquidation of 
the Coventry Ordnance Works, Limited, Dick, Kerr and 
Co., Limited, the Phoenix Dynamo Manufacturing Com- 
pany, Limited, and the United Electric Company, 
Limited. For purposes of strict comparison in our 
analyses of balance-sheets, given elsewhere in this issue, 
we have taken the legal statement of the company, and 
not the consolidated balance-sheet. It is reported that 
during the year Mr P. J. Pybus proceeded on sick leave, 
and Mr V. Watlington has joined the board to fill his 
place as managing director. 





Insurance Notes. 


Royal Exchange Assurance.—Good as were the results 
for 1924 of this corporation, those for 1925 are even 
better. In the fire department the premiums were 
41,554,149, as compared with £1,365,542, and the sur- 
plus, after provision for unexpired risks, was £151,221 
(9.7 per cent. of the premiums), as compared with 
%109,285 (8 per cent.) for 1924. The general accident 
account showed premiums of £879,753, aS against 
771,284, and a surplus of £84,377 (9.6 per cent.) as 
compared with £74,205 (9.6 per cent.) for the previous 
year, In the marine account the premiums were 
4,539,867, as against £635,481, and the fund at the end 
of the year was £788,023, as against £792,079. No 
transfer was made from the marine account to profit and 
loss. The total underwriting profits, including the pro- 
prietors’ share in the life and annuity surplus, were 
£268,631, against which must be charged £957,806 for 
expenses in profit and loss account. Interest yielded 
£169,474 net, and British taxes took £21,526. The 
dividend of 25 per cent., less tax, will cost £157,830, 
and the profit and loss balance on December 31st was 
41,247,873, as against £1,119,321 brought in. The 
fe valuation for the five years 1921-25 allowed a com- 
pound reversionary bonus to be declared of £1 15s per 
cent. per annum. 





Phoenix Assurance Company.—The sale of the Norwich 
Union Fire office, of which the figures have been included 
in the recent annual reports of the Phoenix, makes direct 
Comparison of the 1925 results with those of 1924 of small 
value. Premiums in the fire and accident accounts for 


last year (exclusive of the Norwich Union) naturally show 
very large reductions, and the chief interest in any com- 
‘son with the previous year comes from the percentage 
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of underwriting surplus to premium income. Measured 
by these percentages, the Phoenix, on its reduced busi- 
ness, has done about the same in its fire account, and 
shows a surplus instead of a deficiency in its accident and 
general accounts. The fire premiums were £ 3,143,408, 
as compared with 45,371,669, and the underwriting sur- 
plus, after provision for unexpired risks, was £208,253 
(6.62 per cent. of the premiums), as compared with 
£343,583 (0.39 per cent.). In the accident and general 
account the premiums were £ 3,959,585, aS against 
#,0,112,291, and the underwriting surplus was £93,129 
(2.35 per cent.), as compared with an underwriting defi- 
ciency for 1924 of £69,566, or 1.13 per cent. The marine 
premiums were £533,534, aS against £1,040,530, and 
the marine fund was reduced from £995,339 to £681,888. 
Considerable changes were made in the profit and loss 
account as the result of the Norwich Union Fire sale. 
Transfers amounting to £:1,659,600 were made from the 
fire and accident accounts to profit and loss, and, on the 


other side, £500,000 was carried to general reserve, 
naking that fund 42,500,000. The amounts of surplus 
on the year’s transactions were £401,383, and the interest 
receipts available for profit and loss were £)554,786, less 
debenture interest of £79,588. The dividend of 13s a 
year, less tax (as against 12s for 1924), will cost 
£518,517, and home taxes absorbed 498,817. The final 
balance carried forward was £1,580,518, as against 
£706,031 brought in. <A valuation of the Phoenix 
life fund on a 3 per cent. basis allowed a reversionary 
bonus to be declared at the rate of £2 5s per cent. per 
annum on sums assured for the five years to Decem- 
ber 31st last. The sale of the Norwich Union Fire Office, 
as was expected, has resulted in a large addition to the 
reserve funds of the Phoenix. 





Atlas Assurance Company.—The report of the Atlas 
for last year shows quite favourable results in the fire, 
life, and employees’ liability and general departments— 
especially in the last-named, which in 1924 revealed a 
deficiency on the year. The fire premiums were 
42,211,614, as compared with £2,079,612, and the 
claims paid and outstanding were £997,307 (45-1 per 
cent. of the premiums), as against £/1,051,749 (50.6 per 
cent.). Commissions and expenses took £967,148 (43.8 
per cent.), as compared with £924,907 (44.5 per cent.), 
and after providing for unexpired risks on the basis of 
4o per cent. of the premium incomes, there was a surplus 
carried to profit and loss of £194,357 (8.8 per cent.), as 
compared with £179,707 (8.7 per cent.) in 1924. In the 
emplovers’ liability, accident, and general account the 
premiums amounted to £339,898, as compared with 
£323,006. Claims paid and outstanding were £167,111 
(49.1 per cent.), as against £198,810 (61.6 per cent.), and 
commissions and expenses were £135,416 (39.9 per cent.), 
as compared with £125,777 (38.9 per cent.). The under- 
writing result was a surplus, after providing for unexpired 
risks, of £30,638 (9 per cent. of the premiums), as com- 
pared with a deficiency for 1924 of £18,690 (5-8 per cent.). 
The valuation of assets and liabilities in the life depart- 
ment as at December 31st last showed a surplus of 
£273,890, including £112,896 brought forward. Of this 
£;146,629 has been distributed in the form of reversionary 
bonus at the rate of 36s per cent. per annum on sums 
assured and existing bonuses for the three years 1923, 
1924, 1925, 429,324 written off securities, £46,000 set 
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aside to strengthea the valuation basis, and £30,101 


carried forward. The interim bonus payable = sy sore: 
remains at 36s per cent. per annum. During las oe 
3,993 new life policies were issued, assuring £219! 3,757 
net, at annual premiums of £54,997 and single ed 
of £97,980. The life and annuity fund increas » 
£560,346 to £4,857,376, and yielded £5 8s 6d per es , 
jrom interest after deduction of income-tax. Taking the 
operations of the year as a whole, the underwriting are 
amounted to £241,267, including £16,272 from the life 
department. The receipts from interest, available for 
profit and loss account, were £123,041, after deducting 
debenture interest payable. Home taxes took £38,105, 
and the dividend for 1925 will cost £165,000. There was 
a transfer of £25,000 to the employers’ liability, &c., 
funds, £50,000 to staff pension fund, and £99,811 to the 
general reserve fund (making it £200,000), leaving 
£130,466 to be carried forward to profit and loss account. 
Altogether a good year, with a substantial increase in the 
resources of the company. 


London Assurance.— Results for last year of this 
corporation were generally favourable. In the fire insur- 
ance account the net premium income was 41,817,141, 
as compared with £1,643,609, the claims were 44.7 per 
cent, of the premiums, as against 47 per cent., and the 
expenses were 45.7 per cent., as against 47.4 per cent. 
The surplus, after allowing for unexpired liabilities, was 
£106,070 (5.8 per cent.), as compared with £75,891, or 
4-6 per cent., in 1924. The accident and general premium 
income was £411,143, as compared with £374,584, and 
the underwriting surplus was 5.7 per cent. of the pre- 
miums, as against 1.7 per cent. In the marine depart- 
ment the premiums were £ 1,098,454, against 
£1,122,004, and after transferring £85,104 to profit and 
loss, the marine fund remained at one million. Interest 
receipts available for profit and loss were £257,780, 
against which British taxation took £75,000. The divi- 
dend was increased from 1os 6d a share to 11s 3d, less 
tax, and will cost £234,690. The quinquennial valuation 
of the life department as at December 31st last allowed 
the declaration of a compound reversionary bonus at the 
rate of £2 per cent. per annum on policies of the new 
series. 


National Insurance Company of Great Britain —The 
report of this small Glasgow company for 1925 shows that 
the premium income in the fire and accident departments 
was £140,906, claims paid and outstanding were 
404,409, or 45.8 per cent. of the premiums, and ex- 
penses and commissions absorbed £56,700, or 40.2 per 
cent. of the premiums. Interest receipts, less tax, were 
£15,504, and the dividend of 8s a share, less tax, will 
cast £16,000. The position of the company is strong. 
On December 31st the profit and loss balance was 
476,777, and the reserves, exclusive of paid-up capital, 
amounted to £345,782, or nearly two and a half times 
the premium income. 


Mining Notes. 

Transvaal Gold Output.—The total output of gold of the 
mines of the Transvaal for the month of March amounted 
to 854,340 ounces of fine gold, as compared with 753924 
ounces in February and 825,479 ounces in month of 


March, 1925. The following table shows the monthly 
output for the past seven years :— 
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The following table shows the number 
ployed at the end of the last few months 
the Witwatersrand Native Labour Associ 
tractors :— 


Of natives em. 
by members of 
ation and Con. 


The number of natives employed at the gold and diamond 
mines continues to increase. 


—_—_—_———— 


Globe and Phenix.—In the past this Rhodesian enter. 
prise enjoyed a high degree of prosperity, numerous divi- 
dends, ranging between 80 and 160 pez cent. being paid 
tothe fortunate shareholders. Recently, however, develop- 
ments and dividends have fallen off in a marked degree 
a fresh retrogression occurring in the past financial year. 
Following the decline in the grade of ore evailable, the 
yield per ton shrank, and the gold premium contributed 
only £2,800, as against £28,100 in 1924. A substantial 
reduction was effected in the working costs; still, the 
operating profit came out at only £59,100, in place of 
#126;600. Taxation naturally absorbed less than before. 
while the depreciation allowance was cut down from 
£14,700 to £5,400. After disbursement of one dividend 
of 20 per cent. (as against two) the reduced amount of 
#:2,750 remained to go forward. At 99,900 tons, value 
24.58 dwts, the ore reserves. show a fresh shrinkage of 
8,500 tons in quantity and of }# dwts in value. If no 
more payable ore were to be developed the above-men- 
tioned tonnage would not keep the mill going much more 
than a year. As pointed out by the chairman at the meet- 
ing, this has been the position of the company more or less 
at any time during the mine’s existence ; nevertheless, the 
trend of events can scarcely be regarded with equanimity 
by those who paid high prices for their shares. Of the 
£24,500 expended last year on special development, 
415,000 was regarded as unproductive, and was debited 
to the special fund established, reducing the latter to 
£60,000. Some two years ago hopes were aroused that 
the Globe reef might prove a worthy successor to the 
Phoenix. Work during 1925 led to the conclusion that 
further exploration was not justified, and when the 
few small patches of payable ore have been worked out, 
operations in this section of the mine will be stopped. 


Modder Deep.—The report for 1925 clearly indicates 
that the development of the mine is now practically com- 
plete, only 830 feet of underground work having been 
performed, as against 2,900 feet in 1924 and 4,670 feet 
in 1923. This accounts for a portion of the apparent 
saving in costs ; the balance arises from a change in book- 
keeping methods. The decline in the revenue per ton 's 
almost entirely due to the disappearance of the gold 
premium, the grade of the ore milled having been virtually 
the same as before. Interest and the like brought in the 
somewhat increased amount of £13,250, while taxation, 
&c., absorbed £/117,200, as compared with £,127,900- After 
payment of the reduced dividends the slightly enhanced 
balance of £158,900 remained to be carried forward. 
Liability in respect of miners’ phthisis compensation 1 
the event of the mine being shut down within “— 
months from July, 1925, was computed at £106,400. WE 
append our usual table :— 


Ore crushed.......... tons 
Yield per ton @ecescoseces 
Costs per ton eeccceccsseses 
Profit per ton ........ cece 
Total working profit ....£ 
Dividends 

Rate per cent. eevccccecece 
Ore reserves ....+... tons 
Value....cccocccccess AWts 


i er- 
Having regard to the small amount of developmen’ Fr 
formed, it is no matter for surprise that the ore re 


140 
4,800,000 
93 


tonnage should be down by 70,000. Allowance being made 
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sight of this point has led to erroneous conclusions as to 
the life of the mine. Doubtless work will be in progress 
for some years after the expiration of the aforesaid seven, 
but the approaching exhaustion of the property requires 
to be borne in mind, both by those who already hold 
shares and those who may be tempted to purchase by the 
high yield afforded. On last year’s dividends of 6s od 
per share, a return of 18 per cent. is shown, but 2s must 
be regarded as amortisation of capital. 





Geduld Proprietary—Once again this Far-Eastern 
Rand enterprise is able to report progress. Certain addi- 
tions to the treatment plant permitted the crushing of a 
substantially increased tonnage of Ore at a reduction of 15s 
per ton in the cost ratio. Owing mainly to the disappear- 
ance of the gold premium the revenue per ton fell 2s od; 
nevertheless, thanks to the factors already mentioned, the 
working profit fell by only £16,600. The ability of the 
company slightly to increase its distribution arose from 
the expansion in sundry revenue and the decrease in special 
appropriations—capital expenditure, for example, absorb- 
ing £12,100, as against £32,900. At £177,800 the 
balance forward shows a small expansion. We summarise 
the results of the past three years :— 


Se. lth. 
Ore crushed eoccccees  tONS 722,500 ee '. ee 9 
Yield per ton eesee eeeoeoeeoeos 32/4 ee 32/2 ee 29/5 
Cost per ton eeeeoveevoeee oe eo 19/4 ee 18/7 ee 17/7 
Profit per ton sabean iio 960.520 ann ote se 11/10 
Total working profit .... ee J ° i 
Dividends eeeeeoeeeeoseeoes mato ee $ 220 oe — 
Rate CONt. ccoccccccscce ee ee 
Ore reverves .........tons §,750,000 .. 6,000, 6,050,000 
Value..sccccccececc ccd WtS T1 ee 70 ee 69 


Development was last year restricted to a footage 
sufficient to maintain the ore reserves; the latter, in point 
of fact, display a small gain in tonnage, although the 
value is a trifle off. The first-named feature accounts 
for 3d of the reduction in costs; the quantity still repre- 
sents more than five years’ supply for the mill. With 
capital outlay at an end, and the monthly returns tending 
to increase, there would seem every prospect that the com- 
pany will at least be able to maintain the 1925 rate of dis- 
tribution. On this basis the shares yield about 11} per 
cent. gross. 
eae eR a RR IRE aPC PATI ALE TED, 


Consolidated Mines Selection.—At £80,700 the net profit 
for 1925 indicates a small expansion, due to the increase 
in sundry profits, the dividend and interest receipts being 
somewhat less than before. The dividend, of course, was 
again 15 per cent. By a further drawing the debenture 
issue has been brought down to £29,700. Quoted securities 
now figure at £709,750; the unquoted holdings have 
shrunk to £850. The former show a substantial appre- 
ciation on the amount set out. Reduction of the interests 
in some concerns operating outside of South Africa has 
been accompanied by the acquisition of shares in the 
Mawchi Mines, the Northern Platinum Exploration, and 
in a Venezuelan gold enterprise. The company’s princi- 
pal asset comprises shares in the Anglo-American Cor- 
poration; this is understood to be still in the ratio of 
about two to three of the company’s own shares. On 
such basis, C.M.S. are relatively undervalued. 





Witwatersrand Deep.—It is certainly curious that since 
this company was taken from the control of one of the 
leading groups noteworthy progress has been scored. 
Vith a-recovery in the tonnage crushed, and decline in 
yield more than offset by saving in costs, last year 
showed a further increase in profit to £146,060, per- 
mitting the dividend to be raised from 15 to 18} per 
rent. In respect of 1923 dividends totalled 224 per 
ut, but the profit for the year amounted to no more 
Man £119,700. Rumours having been current on more 
than one occasion recently as to rich developments, some 


disappointment has been occasioned at the failure of the 
ore reserves to exhibit any expansion in value. Indeed, 
© grade is 4 dwt down at 6.3 dwts, the tonnage of 


th 
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for sorting, the total represents about seven years’ supply 
for the mill. The need to take account of sorting may be 
emphasised, for the proportion is high—z2o per cent. Over- 


3 


1,231,000 being a trifle larger. It is hoped that the com- 
pany will be able this year to make disbursements at the 
rate paid for the second half of 1925—1.e., 10 per cent. 
On last year’s dividends the return is about 13 per cent. 





Transvaal Consolidated Land.—Last year’s actual 
realised profit of £48,500 is £8,000 higher than that of 
1924, but only £11,000 was transferred back from 
previous appropriations, as against £30,900 in 1924. 
After payment of 10 per cent., as before, £144,500 re- 
mains to be carried forward, or practically the same as 
brought in; £2,500 was devoted to the establishment of 
a Johannesburg staff pension fund. In 1924 two divi- 
dends were declared, but the first of these—74 per cent. 
—related to the profits of 1923. Certain changes in 
bookkeeping have been made, “‘ with the object of pre- 
senting a clearer picture of the company’s financial posi- 
tion.”” As a result, the transfers initially referred to will 
not be necessary in the future. The directors’ references 
to the company’s platinum activities occupy less space 
than in the 1924 report. They, however, state that on 
the farm Onverwacht ‘‘ the existence of a payable mine 
has been definitely established,’”? and milling operations 
were commenced within 15 months from the date of the 
discovery. Particulars of the second month’s run, and 
further details relative to the first month’s output, have 
been awaited with much interest. The March return, 
announced this week, proved a disappointment, the yield 
of concentrates being no more than 252 ounces from 856 
tons, as against 424 ounces from 634 tons previously. 
An explanation is given as to the reason for the drop in 
average, but most of the shareholders will doubtless be 
more impressed by the fact than by the reason. 
‘“‘T.C.L.’s”” now stand at about £2 7s 6d, as against 
well over £4 10s at the height of the platinum boom. 
Even now the undertaking is capitalised at nearly £24 
millions. 





Mason and Barry.—The accounts for 1925 are calculated 
to modify the impression created by the dividend, albeit 
the rate of 2s per share compared with 3s previously. 
They show that the net profit amounted to only £7,500, 
whereas the distribution will call for £18,500. Thus the 
carry-forward becomes reduced to £17,000. The rate of 
exchange on Portugal—an important factor in the opera- 
tions of this company—remained almost stationary 
throughout the year at 97 escudos; but as the cost of 
living did not until December fall sufficiently to justify 
a reduction in wages, the company was until then pay- 
ing the same rate as when the £1 was worth over 150 
escudos. Stocks have further decreased from £90,300 
to £69,600. Investments figuring in the balance-sheet 
for £66,500 had at date a market value of £79,000. 
With copper now under £58 per ton, as against an 
average of nearly £62 for 1925, the outlook does not 
appear hopeful. 





Consolidated Diamond.—At the end of 1924 the 
Consolidated Diamond Mines of South-West Africa broke 
away from the Diamond Syndicate, and sold its produce to 
the Anglo-American Corporation of South Africa. This 
step resulted in a marked expansion in the sales, the latter 
totalling 601,g00 cts, value £1,755,200, as against 
350,950 cts, value £1,030,200. As already announced, 
the company has, however, come back into the fold under 
a new arrangement. After deduction of expenses—in- 
cluding £433,000 for taxation—last year’s surplus figures 
at £502,200. This, by debenture interest and deprecia- 
tion, became reduced to £263,350. From 1924 a balance 
of £241,000 was brought forward, and £612,000 previ- 
ously appropriated to debenture redemption, but released 
by the new issue, was written back, making a total of 
£1,116,700. Of this £329,200 was absorbed in the pay- 
ment of a maiden dividend of 12} per cent., and £423,900 
was devoted towards the redemption of the new 2 te 
leaving the latter at 41,450,000. Only a small eee = 
the original issue now remains, and the money ~ = 
repayment is in hand. In the balance-sheet investmen 


at cost figure at £979,900, diamonds at cost of produc- 


‘tion £47,200, as against £134,100, the reduction being 
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due to the necessity of 
shortage of native labour. 


drawing from stock owing to 
The new treatment plant at 
Elizabeth Bay is expected to reach the gery oer 
during the first half of the current year, - fe a 
full operation before its close. Other thing's , oe Fs 
the outlook, therefore, is for a still further expans 

the output at a lowered level of cost. 

—_—_—— 

Tue annual general meeting of the meget — 
Free Trade Union will be held in the C a : 
Accountants’ Hall, 60 Spring gardens, ees - 
Friday, April 23rd, at 3.15 p-m., when Sir Hugh Bell wi 
deliver his presidential address. 


Obersea Correspondence. 


UNITED STATES.—SHARE MARKET RECOVERY— 
EXAGGERATED RUMOURS—MONEY POSITION— 
COMMODITY PRICES. 


(FROM OUR CORRESPONDENT. ) 
New York, April 7. 

THE past week has seen a recovery from the second sharp 
break in the share market. The recovery has amounted 
to about seven or eight points on the average, and has 
carried the level of industrial stocks up within a_ few 
points of the lowest touched on the primary break—that 
which culminated on March 3rd. The recovery has con- 
sisted of a characteristic sharp initial rebound on short 
covering and a slow, creeping advance, during which the 
comparatively small volume of trading has been a fea- 
ture. Total sales on the Stock Exchange have been 
running only slightly above one million shares a day. So 
far the tendency has been to attribute the recovery largely 
to short covering. The general opinion is that. the 
public, having been hurt and scared, will hesitate some 
time before coming back into the market on the buying 
side. There are at the moment some signs of a resump- 
tion of professional operations for the rise, but they are 
not very convincing, and the bears do not seem to be 
nervous. Meanwhile close attention is being given to 
reports from industry and to the banking situation and 
the money market. Some of the bears cannot make up 
their minds whether they should base their arguments on 
a further withdrawal of money from the stock market 
on account of expansion of commercial demands or on 
the likelihood of the present period of high production 
being followed by one in which industrial news will not 
be of a favourable character. 

It is difficult to know whether the wild rumours circu- 
lated during the recent period of market weakness have 
reached your side of the water. The rumours have been 
typical of those that are circulated at times of this kind, 
and have been with as little foundation as usual. Heavy 
losses have, of course, been suffered by individual specu- 
lators, and some houses naturally have felt the effects of 
the slump. There also have been cases in which under- 
writers took on commitments which the altered condition 
of the market has changed into siow assets for the liqui- 
dation of which a favourable opportunity must be waited. 


But that any of Wall Street’s larger houses fell into real 
embarrassment is not the case. 


where rumours of this kind reached 
publication in the Press, a prompt and complete retrac- 
tion was printed. The truth is that New York’s financial 
machinery stood the strain of the extraordinary collapse 
in valucs in splendid fashion. The break has caused re- 
markably little disturbance among the brokerage houses 
The ‘circumstances speak well for the efficiency of the 


Stock Exchange system of supervising the condition of 
its‘ members. 


In the only instance 


anything like definite. 
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Publication of the Stock Exchange data on the loans 
of its members reveals a very sizable contraction durin 
March. The total as of March 31st is $3,000,096, 167, 
which compares with $3,535,590,000 on February 28th, 
and $3,513,174,154 on January 31st, when the system 
of reporting these loans was initiated. The contraction 
of roughly half a billion dollars in these brokers’ Joans 
during March corresponds very well with the results given 
by the statistics on the subject that are prepared by the 
Federal Reserve Bank. The figures prepared by the 
Stock Exchange and the Reserve bank do not cover 
identical ground, with the result that the Federal Reserve 
figures are about half a billion smaller than those of the 
Stock Exchange. The nature of the fluctuations, how- 
ever, plainly is similar, and the Federal Reserve figures 
are published weekly, and so give a more frequent check 
upon conditions. As of March 24th, the latest date for 
which data are available, the Federal Reserve figures 
show street loans as totalling $2,689,949,000. This com- 
pares with a peak this year of $3,138,724,000 reached on 
February 17th. Clearly the banking condition with re- 
gard to brokers’ loans has been considerably strengthened 
by the drastic liquidation of the last six weeks. It would 
be a mistake to assume, however, that the lending power 
of the banks in other directions is correspondingly in- 
creased. In this connection the monthly review of credit 
and business conditions published by the Federal Reserve 
Bank as of April 1st says, ‘* The liquidation of loans to 
brokers and dealers does not release any large amount of 
funds for other uses, but has a lasting effect on monev 
conditions only in so far as bank deposits are reduced 
and bank reserve requirements reduced in_ proportion. 
The figures for the three weeks ended March 24th indi- 
cate a reduction of $94,000,000 in the net demand deposits 
of New York City banks, and hence a_ reduction of 
$12,000,000 in the reserves which these banks were re- 
quired to maintain at the Reserve Bank. In its effect on 
basic money conditions, the liquidation of street loans has 
therefore been a less important factor, as far as New 
York City banks are concerned, than gold imports.”’ 

The tone of the money market again is easier than 
during the recent period of stock market weakness, when 
the calling of loans by member banks was attended by a 
run-up in the call rate on the exchange to 55 per cent. 
No great change in rates is anticipated. A slackening 
in business would have thé effeci, of Course, of releasing 
funds and lowering rates, and some slackening in busi- 
ness is beginning to be pretty generally anticipated. The 
point is that the present momentum of industry and busi- 
ness may carry a high rate of activity well into the 
second quarter of the year. If the slackening of page! 
trial activity should develop during the second half o 
the year it would find an offset in the greater demands for 
money that occur i connection with crop-moving activity 
and autumn business. Under the circumstances, there !s 
a certain hesitancy among the prophets, who meanwhile 
are keeping an eye on Federal Reserve policy. As . 
industrial news, current reports show a maintenance 0! 
an extremely high rate of activity in the steel — 
and large scale operations in the automobile and building 
industries. Sentiment with regard to these lines 1s, how- 
ever, conservative. The present scale of operation 's . 
high as to rouse doubts over whether it can be main- 
tained, while in the case of the automobile industry ” ” 
admitted that the dealers are —* up with cars 
against an expected spring demand. - 

“Easier a being” March is révealed by —. 
index of wholesale commodity prices. The loss ammount 
to 1.1 per cent., and leaves this index at 157-6 oa pygre 
of the average during 1913, as compared with 164.1 1 
December 1st. The changes that have taken a. 
the intervening period have been as follows, the a. 
being expressed in percentages of the 1913 averse” 
Breadstuffs, from 153 to 145; meats, from 174 sf ade 
dairy and garden products, from 171 to 136; other coh 
from 186 to 195; clothing, from 180 to 170; Pe 
from 137 to 140. The miscellaneous group has a ; ar 
from 160 to 170. All groups but tlie latter fell 
March, ~ ;, 
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FRANCE.—BUDGET POSITION—MATURING DEBT— 
A SINKING FUND FROM VOLUNTARY CONTRI. 
BUTIONS. 

(FROM OUR CORRESPONDENT.) 
Paris, April 14. 

ArTER only a week’s recess, the Senate resumed its sit- 

tings on Monday, and at once began its completion of the 

work yet to be done in connection with the Budget. This 
consists in examining the expenditure side of the Bill in 
detail, the revenue side having already been approved by 
both Houses. M. Henry Chéron, who has succeeded 

M. Henry Bérenger (now French Ambassador at Wash- 

ington) as rapporteur général of the Budget in the Senate, 

set forth the bald situation of the Bill, as recommended 
by the Budget Commission of the Upper House, as 
follows :— 

Frs. 


Estimated revenue socccessssecvesssees 37,955,000,000 
Estimated expenditure ........+0..e+++ 37,300,000,000 


Estimated surplus .........66. ee 255,000,000 


It will be recalled that the Clementel-Caillaux Budget for 
1925, which provided for an estimated revenue of 33,150 
millions, claimed to ensure a surplus of 13,644,060f, but 
in the result left a deficit, according to the ex-Rapporteur 
(Général, of 1,500 millions, or, according to M. Doumer, 
of 3,000 millions. This unfortunate result, it is only fair 
to point out, was to some extent due to the fact that 
certain items of expenditure that in normal conditions 
would have been provided for in the Budget proper were 
expressly omitted from it, with the intention that they 
should be included in other enactments of a special 
character that were to have been put through either simul- 
taneously or subsequently. 

M. Chéron claims that the present Budget may be 
characterised as really sincere, as it includes several 
important items of expenditure that were omitted from 
last year’s measure. These comprise 1,604 millions for 
war pensions, which were taken out of the Budget by 
M. Caillaux, for the purpose of being dealt with else- 
where, but have now been restored to the proper place ; 
355 millions of proposed capital expenditure in connection 
with the postal department, which were previously in- 
cluded in a separate Postal Department Budget; credits 
in respect of the operations in Morocco and Syria, for 
sums estimated to be sufficient for six months, and 
possibly all that will be required (which expenditure pre- 
viously came ‘up in the form of supplementary credits, and 
thus helped to swell thé existing deficit). “Similar com- 
mendable scrupulousness has been observed in regard to 
revenue. The method adopted in the past of inflating the 
estimated yield from taxation, based on the belief that! 
before the end of the year certain categories of revenue 
will yield more than they are at present doing, has been 
abandoned. The expected yield from German Reparation 
payments under the Dawes Plan has been definitely 
omitted from the révenué side of the account and left to 
the Treasury, and so has the 2,800 millions which it is 
estimated would be yielded by the ‘‘ exceptional contribu- 
tions’ known as “the Loucheur taxes’ (which were 
Imposed on December 4th last, with the intention that 
the produce from them should be utilised to repay part at 
cast of the additional money which it was then necessary 
to borrow from the Bank of France). With these two 
substantial windfalls the Treasury should, during the rest 
of the year, be able to meet any calls that are likely to be 
— et it, and thus one serious peril has for the time: 
mr ro allayed. The fact remains, however, that the 
ms —. — the Loucheur super-taxes ’’ was intended 
- as wey definitely earmarked to reduce the debt 
as as » Instead of which it is to be allocated to the 

ral purposes of the Treasury. The money from the 
ike —— too, should: in normal circumstances be 
onl solely for the purposes of the devastated regions, 
_ Presumably, part at least of it will be so applied by 

€ Treasuty. 
oak se the increased fiscal effort marked by the 
thr udget has been an appreciable return of confidence 
oughout the country, and sales of National Defence 
ap are steadily increasing once more. This improve- 
; in moral is having a direct effect on the approach- 





"8 maturity, on’ May 2oth, of over 6,000 millions of | sufficient for the purpose. The Ger 
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short-term Treasury bonds. Holders of these to the sum 
of 3,161 millions deposited their bonds for repayment in 
January last. Many of these holders have now changed 
their minds, in view of the improved sentiment, and have 
given notice that instead of demanding banknotes in re- 
payment, they propose to accept three or six months’ 
National Defence Bonds in exchange for their holdings. 
The maturity is the only serious one-the Treasury has to 
meet this year, and it is now fairly clear that it will be 
able to meet the situation without difficulty. © ~* « * © 
The following list of payments. which the Treasury wil! 
have to meet between April 1st and December 31st next is 
published on the authority of M. Henry Chéron :— 


Maturities— Francs. 
1) Internal Debt— 
\ one Bonds (May 20) ....scecescececceceees 3,161,000,000 
Six-year Obligations— 
Due in May (estimated) ....ssseeeccoeesere coe 60,000,000 
Due in August (estimated) ......ee0--+- scccee 65,000,000 
Due in November (estimated) ...eeeseeees- coos 60,000,000 
(2) Foreign Debt ‘the £ being calculated at 135, and 
francs) — 
semeutanitan tacts: eeeeevr eevee eeeeeeeoseeee eo 270,000,000 
JUNE .ccccccccscccsssccceseseseresssevesscseess 6,440,000 
August eeeceeseeeeeeeeeeeeee eereeeorveeeeveeeeeeeee 472,500,000 
September ...e-seesseereeee saduedaddebaedd oe 39,000,000 
Other charges— 


Repayment to the Bank of France ssecssceeeeessee 1,421,000.000 


Deficit to be met on State Railways ....... ee eeeees 168,000,000 
Advances to State and Alsace-Lorraine railways for 

new construction ......-sseeeeeeeeeeees seeeeeee 380,000,000 
Advances to the Crédit National for restoration work nen 

in devastated regionsS........-++seeeesereeerereees ae 
Payments in kind in devastated regions ........---- 325,000, 
Balance of supplementary credits authorised by laws 

of March, 1926, in respect of 1925 financial year .. 200,000,000 
Balance to be paid in connection with increased pay etadenie 

to public servants .....-seeeseceeeeeeereers ceeee ,000, 0 

Grand total eeeoeneeeeeseeseeeeree eeeneee eeeee 7,622,900,000 


The ‘‘ visible” resources of the Treasury, available to 
enable these payments to be made, do not appear entirely 


man payments under 








deans * oe. 
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the Dawes plan are ¢€ 
between 2,500 and 3,000 


xpected to amount this year to 
million francs paper. This sum, 
addea to the 2,800 millions expected from © the ee 
‘ would together furnish less than 6,000 of t ; 
7,600 millions required. The last ny a. . 
the Bank of France showed that there is still a marg 
2,250 millions before the authorised limit of advances to 
the State will be reached, but it would be inadvisable “ 
any appreciable inroads to be made on this fund, in . 
present state of public confidence. A way out may e 
sibly be found, as on more than one previous occasion, Dy 
a modification of the agreement with the Bank of France 
for the progressive reduction of its debt. In any oe 
the general situation appears to be scarcely one in whic 
the Treasurv should be called upon to make a greater 
effort in this connection than it has done since 1920. 
Efforts this year, it is suggested, should be limited to 
avoiding any increase in the existing debt, and the question 
of reducing it should be left till more favourable times. 
Supposing, further, the present improvement in confidence 
continues, it may be found that instead of having to find 
over 3,000 millions to pay off the maturities of May 2oth, 
only about half this sum may be required. The balance 
of 1,500 millions, plus the non-payment of the agreed 
1,421 millions to the Bank, would bring the year’s obliga- 
tions down from 7,622 millions to the neighbourhood of 
4,500 millions, which could be found without difficulty. 
Provision was made by means of a clause in the law 
authorising the last dousiéme provisoire, or vote on 
account, for the creation of a fund for the reception of 
voluntary contributions from the public, for the purpose 
of helping to extinguish the floating debt. Money so 
offered, it is stipulated, shall be paid into a specially 
created caisse d’amortissation, the management of which 
must be maintained in absolute independence of political 
interference or control. How this fund designed for 
voluntary liquidation of the debt can be protected from 
predatory politicians is a problem which is at present 
exciting intense interest. It is recalled that during the 
Revolutionary period a similar fund was created, but that 
in spite of the provision that the safes were fitted with 
three different kinds of keys, held by three several per- 
sons, the Government of the day succeeded in laying hands 
on the whole of the contents. M. Raoul Péret is now 
endeavouring to devise plans to render the fund impreg- 
nable, and a national committee is to be nominated by 
the Government to organise local funds in every district. 
Contributions are already steadily pouring into the 
Treasury, but expert opinion is inclined to regard the 
scheme as unlikely to prove of much practical value. 


taxes, . 


GERMAN Y.—COMMERCIAL-TREATY POLICY — 
CREDIT—INDUSTRY—CROPS—BOURSE. 
(FROM OUR CORRESPONDENT.) 
Bern, April 14. 
Tue Luther Cabinet's tariff and commercial-treaty policy 
is likely, now that the taxation controversy is settled, to 
come again into the foreground of interest. The policy 
pursued so far has shown certain inconsistencies which 
are not merely the results of a necessary compromise. 
Early last year the Cabinet showed great eagerness to 
conclude treaties, or at least provisional agreements, with 
foreign countries, including primarily those with which 
before January, 1925, certain one-sided Versailles Treaty 
stipulations were the only commercial-treaty relations 
existing. The Cabinet here showed a fairly liberal spirit 
and its policy was soon justified, because the trade 
Statistics of 1925 show that exports increased enormously 
(and indeed almost exclusively) to those European coun- 
tries with which the new treaties were concluded. As 
against this the Cabinet is criticised, and not only from 
the Free Trade side for its minor tariff, with the fe- 
imposition of food duties and the considerable and in 
certain branches. prohibitive, increases of import duties 
The minor tariff must play a more important, if less fruity 
ful, role than was anticipated when it was under dis- 
Cussion, because it was presented merely as a provisional 


{April 17, 1y96. 


measure, destined to be soon replaced by the new general 
and definitive tariff. But now the Minister of Industry 
announces that the general, definitive tariff has no chance 
of being completed this year. Meantime the minor tariff 
shows no sign of justifying the special arguments with 
which it was defended to the Legislature. The restora. 
tion of the high pre-war Agrarian duties was to render 
speedy services to agriculture, but it has admittedly not 
done so. The Agrarians complain; and they are nov, 
obliged to devise special means, with the help of State 
credit, for raising rye prices; and though world Prices 
of both wheat and rye have been falling since this deyicc 
was thought of, the mere report of it helped to raise hom: 
prices of both rye and wheat materially. Yet the ney 
Food Minister declared a fortnight ago that the minor 
tariff, that is the pre-war, Agrarian duties are inade. 
quate, and that they will have to be increased. The motor- 
car industry, which the minor tariff protected with almost 
entirely prohibitive rates, and which was thereby to ensure 
a breathing time for standardisation and other measures 
reducing production cost, entered upon a_ particularly 
serious crisis almost immediately after the high duties 
were imposed, and practically no progress has been made 
towards realising the official aim of making it ultimately 
competitive on equal terms, as against the mass produc- 
tion of the United States. The general aim of the minor 
tariff, which was to provide means of pressure upon other 
countries to grant tariff concession to German goods, has 
not been at all attained. The result has rather been the 
contrary. 

The Cabinet is in fact being severely criticised for its 
inability to induce or compel certain important European 
buyer countries to conclude agreements. With France, 
with the exception of a short-term agreement of Feb- 
ruary 12th favouring French fresh vegetables, and in re- 
turn favouring a few German export commodities, treaty 
relations do not exist. To that partial agreement a sup- 
plementary agreement of the same unimportance was 
concluded on April 8th. It is unofficially declared that the 
negotiations with France are being conducted in a con- 
ciliatory spirit, and that an agreeement within visible 
time is expected. With Poland, for a year, a tariff, or 
more correctly put, an import prohibition, war has pro- 
ceeded. Warsaw utterances indicate that bad political re- 
lations are the chief obstacle, but also, while Polish cur- 
rency conditions are very unsatisfactory, the 1ecent marked 
activity of Poland’s foreign trade balance seems to have 
fostered in her an independence which does not favour 
negotiations. With Spain the exising provisional agree- 
ment expires on May 18th. The former treaty was de- 
nounced as result of concern for the interests of German 
wine-growers, which, in view of their relative unimport- 
ance, was much resented by exporters, in particular by ex- 
porters of machinery and other metal goods for whom 
Spain is normally a first-class market. These exporters 
at present feel no particular confidence in view of the 
strong influence.(shown by the summary abolition of the 
wine tax) exerted by the wine interests. Failure to con- 
clude satisfactory commercial treaties after the minor 
tariff came into force last autumn is a_ confession of 
failure as regards the tariff itself, because the official rep; 
to critics who feared a price-raising effect was that the 
restored or increased import duties would never be ully 
imposed, since they were to be materially reduced in ex- 
change for other countries’ concessions. 

The currency and credit condition continues — 
tory. The Reichsbank’s return for April 7th shows : : 
alleviation customary after the month-end pressure, a 
this time the alleviation came in a quite unusual form ; 
the total of discounts actually increased, by a by 
million marks, while the total of advances fell great | aa 
some 70 million marks to a mere 7} million marks, 
the rediscount liability declined by 145 to 77! Vs aew 
marks, The last change expresses the Reichsbank s ne 

: regs ‘ nd 1,200 m! 
policy ; with its discount total down to arou ublic 
lion marks, it has no reason for offering to a as 
bodies which have large cash sums lying idle a eile 
short-term investment. A further reduction of as a 
bank’s discount rate is discussed in the Gamnct™ tation 
The Rentenbank’s return for March 31st shows withdraw? 
at 1,573 million marks, the total circulation W 
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since the liquidation law came into force being 507 million 
marks. The Reichspost is about to issue a home loan of 
130 million marks. The Giro-Union’s (Inter-municipal 
banking organisation’s) 8 per cent. home loan, issued at 
93, was very heavily oversubscribed. It seems that on 
such terms plenty of money can be borrowed at home. A 
public credit to the linen industry, to enable it to finance 
roduction, is being arranged. The plan for a public 
guarantee of export credits is expected to be complete next 
week. 

No material change has taken place in industry, and 
the slowness of the recovery so far, as indicated by the 
unemployment figures, has caused some disappointment. 
A Prussian official prophecy is that while the immediate 
crisis is over, and an improvement may be looked for 
in the summer, next winter will see unemployment equal- 
ling, if not exceeding, that of the winter now past. This 
practically means that very heavy unemployment is re- 
garded as a permanent fact in Germany, as in England— 
hitherto the brief periods of very heavy unemployment in 
Germany have been regarded as accidental, and due to 
non-recurring influences, Such as the Ruhr invasion, the 
stabilisation, &c. The Frankfurt-on-Main Spring Fair 
began unsatisfactorily. The metals industry shows no 
marked improvement except in the sheets branch. The 
report that the Steel Trust’s definitive formation is 
threatened by new difficulties is denied. The Essen 
Bergswerks-Zeitung, which represents local steel interests, 
states positively that the International Steel Syndi- 
cate negotiations have small chance of success, and 
that they have been practically suspended. England, 
says this journal, is the obstacle, because she 
finds it more advantageous to collaborate’ with 
the United States, and to leave the European Continent 
to itself. If so, it is added, there ‘‘ will be war to the 
knife.”’ The Social-Democrats, who are much frightened 
by the progress in industrial combination—there are now 
4,000 Cartels in Germany—have presented a motion de- 
manding the establishment of a Public Cartels Office, 
invested with power to dissolve injurious combinations, 
minimum selling-price agreement should be void, and so 
on. The Hamburg-America Line states that its negotia- 
tions with the North-German-Lloyd aim at something 
like a revival of the pre-war agreement, which lapsed in 
1914, for ‘‘ nearer collaboration and avoidance where 
possible of certain kinds of competition.’’ The reports 
of formal fusion are unfounded. Hamburg shipping has 
of late declined, arrivals in the first quarter of the year 
being 3,813,217 net tons, against 4,108,413 in the same 
quarter of 1925. The passing of dividends by the chief 
shipping companies is much criticised in view of the 
considerable profits made in 1925; the chief stocks in 
this class have of late sold around 50 per cent. above 
par. The textiles industry reports considerable improve- 
ment—which may be merely seasonal. Cloth manufac- 
turers, however, complain of greatly increased imports. 
In February some 126 tons of woollen cloth were im- 
ported, against 89 tons in January and 454 tons in 
December, and the main increase is in English goods. 
The increase in import duties has here again had no 
effect against the fact that prices of home-produced 
textiles are abnormally high. 


Crop conditions are satisfactory, but the index shows 
them to be less promising than at this time in 1925, 
Which was a particularly good year. On the basis of 2 = 
good and 3 = middling, winter wheat on April 1st was 
2.8, against 2.6 on April 1, 1925, winter rye 2.8 against 
2.5, and winter barley. 2.7 against 2.6. 


_ The Bourse last week was inactive, with prices declin- 
ing, and on Friday there was a heavy all-round drop, 
many leaders falling 5 or 6 points. This was partly 
made up for next day, but early this week the downward 
movement was resumed. Paper mark loans were last 
week an exception, rising on an average about 6 per 
cent. The Frankfurter Zeitung’s stocks index for the 
toth shows 84.19, against 86.18, the highest point of 
the year, on: April 1st, 58.19 on January 2nd, and 100 
on January 2, 1925. The private bankers are opposing 
the proposal to abolish the mid-month settlement, and 
SO restore the pre-war system of one scttlement per 
month.- Toeday’s Bourse was very weak, and there was 
considerable foreign selling. 
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ITALY.—STOCK EXCHANGE RBVIVAL— BUDGET 
SURPLUS—TREASURY AND THE MONEY MARKET 
—PRICES. 

(FROM OUR CORRESPONDENT.) 


Turin, April 1. 

SINCE my last letter things have had a decided upward 
turn in the Stock Exchanges. The betterment originated 
With the reduction from 6 to 5.50 per cent. of the rate of 
interest allowed on yearly Exchequer bills on Feb- 
ruary 15th and to 5 per cent. on March 8; but the move- 
ment was accelerated by the formation of a strong con- 
sortium among the principal banks, headed by the Bank of 
Italy, with a tund of 100 million lire and a fighting back- 
ing of 400 millions more. Bears which were largely over- 
sold were obliged to cover, and prices recovered. Thus 
Sip (electricity) shares, which I left in my last letter at 
185, were quoted for settlement in March at 205, Edison 
at 680 (from 630), Tessuti Stampati (cotton printers) at 
1240 (from 1150), Cascami seta (silk) at 1400 (from 1230), 
Snia (artificial silk) at 374, after cutting a dividend of 25 
lire (366), Chatillon at 285 (270), Beni Stabili (house pro- 
perty) at 680 (654), Fiat (motor-car) at 560 after a cut of 
30 lire for dividend (472), and so on. 

State revenue makes a very good showing. Our 
Budget-making is more scientific than the British, as we 
take account not only of revenues collected, but also of 
taxes due, not only of real disbursements of the Ex- 
chequer, but also of expenditure budgeted for but as yet 
to be made; and we also carefully distinguish between 
expenditure or revenue on account of the fiscal current 
year and of preceding years. The months from July, 1925, 
to February, 1926, close, therefore, so far as the figures 
relate to the present fiscal year, and include expenditure 
legally to be incurred, with a surplus of 337.7 million lire. 
But if the Italian Budget were made somewhat after the 
British fashion of de=facto revenue obtained and expendi- 
ture incurred, the first eight months of the current fiscal 
year would make a much better showing; the de-facto 
revenue was 14,301.8 million lire and the de-facto expen- 
diture 11,506.1 millions ; so that the Exchequer obtained a 
cash surplus of 2,795.7 million lire. True, most of the cash 
surplus should legally be spent in some future period, 
but in the meantime the Treasury is enjoying a big cash 
surplus. It may be also that some expenditure legally to 
be made will never come up, so that the cash surplus will 
convert itself into a Budget surplus. The result of the 
cash situation of the Exchequer has been a large increase 
in the funds deposited by the Treasury at the Bank of 
Italy. This amounted to 236.2 million lire at the end of 
the past financial year (June 30, 1925), and rose to° 2,689.0 
million lire at February 28, 1926. This large balance 
gives the Treasury a strong control over the money 
market. If the sum were withdrawn, the Bank of Italy 
would restrict discounts and advances and increase the 
official discount rate. In addition, the Treasury is able to 
buy from the joint stock companies the proceeds of dollar 
loans, as I explained in my past letter. A novel situation 
is thus arising in Italy somewhat akin to the situation 
existing in the U.S. by the dual control of the money 
market by the Federal Treasury and the Federal Reserve 
banks. ; 

A situation which puzzles public opinion and has given 
rise to much obloquy is the difference between wholesale 
and retail prices. After rising to the high-water mark of 
731 in August, 1925 (basis 100 for 1913), Bachi’s index 
number declined continuously to 704 in February, 1926; 
and the purchasing power of the lira, calculated by the 
Milan Chamber of Commerce, correspondingly increased 
from 14.6 per cent. of the 1913 level to 15.3 per cent. The 
stabilisation of the lira had thus reacted logically on whole- 
sale prices. Retail prices, as portrayed by the cost of 
living indices (basis 1oo for July, 1920), did not follow 
suit, but increased between August, 1925, and February, 
1926, from 138.11 to 145.55 In Milan, from 144.66 to 
149.24 in Turin, from 137.77 to 138.73 in Venice, and 
from 144.7 to 151.3 in Florence. In July, when the in- 
crease in house rents consequent on the abolition of war- 
time restrictions will become effective, the cost of living 
will rise still further. Already the protests of house 
tenants are so universal that in several cities municipal 
authorities have felt obliged to constitute boards of con- 
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ciliation for the fixation of rents. _ A fear is entertained 
that new increases in the cost of iiving will re a mn 
rise in wages and in costs of production ” ' gee 
export possibilities of Italian industry. It sor =, 
however, that real wages are increasing’ faster than pric . 
and Professor Mortara believes that, if in 1924 we = 
wages level was lower than in 1913, IN 1925 the ewe evels 
are tending to equilibrium, without wages at yet getting 
the better of prices. 
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CANADA.—LONG WINTER IN THE ge 
PROSPECTS—THE MOTOR DUTIES—THE NE 
TARIFF BOARD—THE RAILWAY SITUATION— 
G.T. DEBENTURES — STOCK MARKETS — THE 
GOLD STANDARD. 

(FROM OUR CORRESPONDENT. ) 
Orrawa, April 5. 

THis spring the divergence of weather conditions between 

Eastern and Western Canada is more marked than the 

difference in their economic views. The most agreeable 

winter that the West has known for 20 years came to #n 

appropriate end with an early thaw, and the prevalence of 

mild, open weather in March permitted farmers to begin 

cultivation at a much earlier date than usual. But in the 

East winter, which has generally broken up by the middle 

of March, iingers on with amazing obstinacy; there has 

been no severe cold, but every spell of thaw has been 
followed by a snowfall, which left the snow deeper than 
ever, and in the closing days of March Ontario 
and the Montreal district were swept by _ the 
worst blizzard of the present decade. It blocked the rail- 
ways, und by its havoc among telegraph and telephone 
jines isolated Toronto, Ottawa, and numerous other 
places, the Bell Telephone Company placing the damage 
to their plant at a million dollars. The result is that, 
except in the southerly counties, the snow is still thick 
upon the ground, and a very late seed-time is now in- 
evitable for the East. The West has also within the last 
week been visited by some severe weather, but the extra 
moisture which it has brought is welcomed. Accordingly, 
while the crop acreage in the West will probably be in- 
creased, there may be a considerable decline in the East. 

Parliament has adjourned for a short Easter recess, and 
soon after it reassembles the Budget will be produced. 

The Finance Minister is in a much happier situation than 

he was a year ago, and the Premier has recently con- 

firmed the hopes that he will be able to offer some reduc- 
tion of taxation. But in view of the fresh charges which 
the Old-age Pensions Bill and other projected legislation 
will impose upon the revenues, the cut cannot be large, 
unless the Government is prepared to see a further ‘in- 
crease in the national debt. In the Budget no striking 
departures are anticipated, and speculation about its 
contents is largely confined to the amount of tax reduc- 
tion and the fate of the motor duties, the latter being the 
subject of a brisk controversy. The motor firms and the 
communities in which their plants are located have been 
exerting all their influence to persuade the Government 


that before any more tariff changes are mad 
. 7 - - ' S th 
Tariff Board should be ° ee 


investigation of the gener 


given time to make its promised 


al workings of the fiscal system. 
On the other hand the Progressives, who are backed by 


the Western Liberals, are insistent that the cut must be 
made at once, and last week they forced a debate on the 


subject and served notice on the Mini : 
: nistry that } 
nation would not be tolerated. y procrasti 


Moreover, their disinclination to sub 
-the Tariff Board has been strengthened by a rash revela- 
tion which one of its members designate has offered of 
his fiscal faith. It was announced that the Board would 
consist of Mr G. P. Graham, lately Minister of Railways 
as chairman, Mr D. G. Mackenzie, a representative of 
the Western grain-growers, and Mr Joseph D’Aoust, a 

a a 

three departmental officials. But when vs eanerme 
viewed -concerning his appointment and his fiscal faith, 
immediately proceeded to declare that he believec 


¢ red in ade- 
quate protection for Canadian industries, and all 


ce, the Progressives— 


mit the question to 
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who knew Mr Graham to be an avowed Protectionist— 
angrily gave tongue at Ottawa, and declared that “the 
Board’s scales had been deliberately weighted in favour 
of the industrial interests. Mr D’Aoust has recanted his 
views, but Mr King has felt it necessary to announce 
that the Cabinet has not finally ratified the appointments 
and probably some more discreet representative of the 
manufacturing interests will be substituted for Mr 
D’Aoust. But the incident has shaken the faith of the 
Progressives, both in the Tariff Commission and the 
Government, and the Ministry can scarcely dare to thwart 
their desires about the motor duties. 

Mr Dunning has now taken office as Minister of Raij- 
ways, and on his way to Ottawa he indulged in a blunt 
intimation to the people of the West that they need not 
hope for any substantial reduction of rates. The Railway 
Commission is now engaged upon its survey of the whole 
rate structure of the Dominion with a view to remodelling 
it, but the task will occupy many months. Meanwhile both 
the railway systems are doing exceedingly well. The re. 
turns for the first two months of 1926 show a huge in- 
crease in the net earnings of both the C.P.R. and the 
C.N.R., the comparative figures being as follows :— 


1925. 1926. Increase, 


$ $ A 
Canadian Pacific...... 1,738,469 .. 3,706,889 .. 1133 
Canadian National.... 884,526 .. 2,946,042 .. 233 


The mystery which British students of Canadian railway 
problems find enshrouding the finances of the Canadian 
National system is not penetrated by many. Canadians, 
and impartial opinion in Canada is ready to admit that 
some explanation, buttressed with convincing proofs, 
should be furnished of the steep decline which, accord- 
ing to the statement of Sir Henry Thornton, the earnings 
of the Grand Trunk experienced during 1925.. It is known 
that there has been a substantial: falling-off in the very 
profitable through traffic over. the Grand. Trunk main line 
between Chicago and Portland, but it could not produce 
any great discrepancy between the earnings of the two 
years. On the other hand, the great gain-in the earnings 
of the C.N.R. accrued from the haulage of the large 
western crop, and the increase in the movement of mer- 
chandise to the prairies which resulted. » Undoubtedly the 
G.T.P. debenture-holders' are completely at the mercy of 
the Canadian National authorities, who must certainly 
have fortified themselves ‘with sound legal opinion before 
they ventured-to give other financial claims unexpected 
precedence over the interest on the debentures, but further 
elucidation of the situation must await the statement sub- 
mitted by the Minister of Railways. | It cannot, however, 
be too firmly stated that no substantial volume of opinion 
in Canada believes that the Grand Trunk and Grand Trunk 
security holders have been badly treated by the Canadian 
Government, and that since there is already widespread 
exasperation at what is regarded as an ‘unjust Campaign 
of defamation against: Canada now carried.on for some 
years in London, further threats of a boycott of Canadian 
flotations will only stiffen the backs of the King Govern- 
ment and range public sentiment behind them on the ques- 
tion. The fact is regrettable, but Canada has now be- 
come more or less indifferent to the -London money 
market since the appetite of New York and Chicago for 
Canadian securities is apparently insatiable. . 

The ‘continued. weakness in. New York has_ been 
paralleled by a downward movement in the : a 
dian stock markets, but only in a. few nse 
stocks have the price drops been sensational, an 
the average loss of sound industrial and public 
utility stocks has not been more than five points: 
With the recent improvement in New York 2 
recovery in Canadian stocks has now begun, and while 
the boom is regarded as over for the present basic — 
tions are regarded as sound. Heavy losses were suffere 
in the mining market, but public confidence on the future 
of the mining fields of Ontario and Quebec is very strong, 
and the large amount of development work which !5 19 
Progress tends to stimulate speculation in the a 
Stocks. The new goldfield at Red Lake continues 
attract attention, and more will be known of its poe 
Possibilities when the drilling outfits of the or te 
McIntyre companies, which are now en route to It, eg 
Operations. 
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The Government has apparently reached no definite 
decision about the restoration of the gold standard, but 
the propaganda in favour of this move which the Royal 
Bank has been conducting through its official statistician, 
Dr. Marvin, is meeting with a favourable response, and 
the prospects are that the legislation, which suspended 
gold payments, will be allowed to lapse when it expires 
in June. 








JAPAN.—A POLITICAL ARRANGEMENT — TRADE 
RETURNS—MARKET IRREGULARITY — RISING 
EXCHANGE AND PALLING PRICES. 


(FROM OUR CORRESPONDENT.) 


. Tokio, March 8. 
Tue immediate political outlook has now been a _ little 
cleared. The Government, having no working ‘majority 
in the House, approached the third party for its cO-opera- 
tion, which, occupying the central position, holds the key 
to the political problem, through its power to throw its 
weight to one side or another, and the latter, on its part, 
decided to tolerate the present Government, in order to 
evade a possible early General Election, from which it 
would come out probably still the weakest of the three 
parties. The Finance Bill and other important Government 
measures have thus passed the House by the third party’s 
co-operation without suffering any serious mutilation. 
The Tariff Revision Bill also will be carried through the 
House, only with a little higher rates on agricultural pro- 
ducts, as insisted upon by the third party. Though we 
have had a riotous House almost daily, the current session 
will come to a close »vithout either the dissolution or the 
fall of the Ministry, and the present Government will 
continue its existence on sufferance for some time to come. 

The trade returns for February show that imports at 
243,941,000 yen are 41,846,000 yen lower than in the 
corresponding month of last year, and exports at 
160,889,000 yen are 3,692,000 yen lower thar a year ago. 
The excess of imports over exports at 83,052,000 
yen is 38,154,000 yen lower than in February, 
1925. Of the decrease in imports, 25 million yen is ac- 
counted for by raw cotton, 18 millions by raw wool, and 
6 millions by woollen manufactures, while an increase of 
6 millions occurs under the heading of wheat and 2 millions 
under sugar. The whole of the drop in exports is ac- 
counted for by raw silk, which is 16 million yen lower, 
but cotton goods figures reveal an increase of 6 millions, 
and silk goods of 2 millions. These figures are not neces- 
sarily such as.to foster pessimism. Despite the much- 
talked-of discouraging effect on the export trade of the 
rapid improvement in the yen exchange, the increases in 
cotton manufactures and silk goods are comforting, 
while the drop in raw silk, though serious enough, is not 
quite so bad in point of volume as the declining figure in 
value might suggest. 

It is, however, only natural that the recent sharp re- 
covery of the yen exchange has caused anxiety with regard 
to the trade outlook. “At question time in the House the 
Finance Minister proclaimed that the Government has no 
intention of lifting the ban on gold exports in the near 
future, and would suspend the gold shipment to the United 
States, which was by no means meant to be a prelude 
to an earlier removal of the embargo. The exchange 
market has naturally reacted to the official proclamation. 
But the yen exchange at the present higher level has un- 
doubtedly ceased to be a benefit to the manufactured ex- 
Ports to overseas markets. As for prominent imports, 
the first half-year’s purchase of raw cotton, sugar, and 
timber has been nearly completed, leaving a thin margin 
available for any important increase under the stimulus of 
the improved yen. But the appreciating exchange always 
remains a potential factor for import expansion. 

During recent weeks the markets have developed pro- 
nounced irregularity, which may be ascribed to the 
fluctuating exchange and the uncertainty with respect to 
American business outlook. The appreciating exchange 
has apparently forced down the general price-level. For 
February the Bank of Japan’s wholesale index number re- 
cords a drop of 1.97 per cent. as compared with the 
Previous month, reducing the total to 249.23, the lowest 
Point touched since January, 1923. Monetary ease con- 
tinues : the Note circulation contracted to 1,170,874,000 
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y 2 ee 7th, of which the fiduciary issue was only 
_ With a very few exceptions, all the leadin a 

joint-stock banks have now published chee haoet bane 
year’s results, which show that banking profits are de- 
clining. The decreased earnings have been primarily due 
to monetary ease and lower discount and short loans rates 
ruling during the period, with deposit rates remaining 
unchanged. _ But no changes have been made in the rate 
of dividend in comparison with the customary rates paid 
during these years. The accounts of the two colonial 
banks, Bank of Taiwan and Bank of Chosen, have dis- 
closed a fairly good showing for the first business term 
after their financial and managerial readjustment. Taiwan 
and Chosen earned net profits of 1,371,000 yen and 631,000 
yen respectively for the December half-year, and declared 
a § per cent. dividend for the same period, part of which, 
however, was paid out of the reserve funds in each case. 





HONGKONG. — BANKER ON THE POSITION — 
PROGRESS OF THE BOYCOTT. 


(FROM OUR CORRESPONDENT. ) 
HoncGkonG, March 6. 
THE net profits of the Hongkong and Shanghai Bank- 
ing Corporation for the past year were $540,000 lower 
than those for 1924, but amounted to the substantial sum 
of $15,846,000. Except for a reduction of $500,000 in 
the amount transferred to silver reserve, the allocation 
was the same as that for the past few years.. The 
result of the year’s working is all the more gratifying in 
view of the continued turmoil in China and the difficulties 
brought about by the outbreak of. anti-foreign feeling 
during last summer. Although other spheres: of the 
Bank’s influence enjoyed a prosperous year, and. contri- 
buted handsomely to the amount available for .distribu- 
tion, the principal source of profit is China, and so long 
as that great country is at the mercy.of military despots, 
the earning power of the bank is bound to be restricted. 


At the annual meeting of shareholders: on the 27th. 


ult., the chairman delivered the usual comprehensive 
address, which is regarded as an authoritative review of 
Far Eastern trade and politics for the previous..year. 
Despite the doleful record of civil wars, boycotts, strikes 
and anti-foreign riots, the chairman was by. no ‘means 
pessimistic as to the future, and, as regards Hongkong 
in particular, he expressed his confidence that the colony 
had sustained no permanent injury from the deliberate 
assault on its position as the commercial centre for South 
China. As for the anti-foreign movement which. mani- 
fested itself in all the Treaty Ports of China, ‘the chair- 
man felt that it had in it ‘‘ seeds of what the country 
urgently needs, namely, an organised public opinion 
among the educated classes which would break, the back 
of the present system of militarism.” He went on to 
remark that ‘the partisans of the movement Have now 
tangible proof that their legitimate aspirations for better- 
ing the ‘international ‘status of their country’ have “the 


sympathy of the foreign Powers,’’ and he hoped that 
‘when this was fully realised the movement would take 


another direction, and be brought to bear upon those 
whose misdeeds are responsible for the chaotic condition 


of the country. These views deserve respect, but they 


are hardly likely to receive general acceptance, and it 
is to be feared that progress towards peace and harmony 
will be exceedingly slow. On the subject. of: railways, 
the chairman referred to the continued misuse of the 


lines, the appropriation of revenue, and the depreciation’ 


of rolling stock, through reckless and ignorant uses. As 
a consequence, the security of the foreign bondholders 
has been greatly reduced in value, and at the end of the 
year three of the international railway loans were 1n 
default. China had until the last few years a high 
reputation for financial integrity, but latterly her credit 
has been seriously damaged, for there has been an alarm- 
ing increase in the number of foreign loans falling into 
default, and the list of debts for railway and other 
material has steadily grown. As a set-off against this 
deplorable state of affairs the chairman was able to poimt 


‘to the’ Customs administration, which ‘“has,> as in the 
‘past, remained happily immune from the effects of civil 


disturbance. ”’ 
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This remark coincided with a signal victory for the 
Customs Service, as the bank meeting was held on the 
dav that Canton was reopened to foreign trade after r 
dispute which threatened to overthrow the authority of 
the Maritime Customs throughout the south. Five days 
previously the Commissioner of Customs, after repeated 
warnings, announced that he would issue no per- 
mits to load or discharge cargo until goods ille- 
wally seized by the strike pickets had been pro- 
duced, and suitable guarantees against future inter- 
ference were given by the Canton Government. This 
decision, which meant that Canton was to all intents and 
purposes blockaded, took the Government by surprise, and 
for a day or two there was bombastic talk about insti- 
tuting an independent Customs Service. Ultimately wiser 
counsels prevailed, and the Government forced the strike 
pickets to surrender the goods in dispute and agreed to 
be responsible for any future indiscretions. The Customs 
routine was promptly resumed, and the activities of the 
strike pickets are now confined to levying duties on goods 
which have passed through the Customs sheds. The boy- 
cott of British trade is therefore in no wise mitigated, 
but, in view of a cabled report of a question asked in the 
House of Commons, it may be as well to add that the 
Commissioner of Customs, although a British subject, 
acted in the interests of the Chinese Government, of which 
he is a servant, and was not concerned with the hostile 
attitude of the revclutionary Government of Canton to- 
wards the British Colony of Hongkong. It is, of course, 
illogical for a Government which calls itself independent 
to recognise the administration of the Peking Govern- 
ment in respect of Customs, but the position is typically 
Chinese, and the firm stand taken by the Commissioner 
appears to have been fully justified. 

This incident naturally caused a certain amount of 
excitement here, but the speedy settlement of the dispute 
was a disappointment to many. It seems, however, as 
if it was not altogether without effect on the local situa- 
tion, and the fact that both the Canton Government and 
the Strike Committee have lost face has encouraged hopes 
that the end of the boycott may be in sight. There are 
signs of disruption in the Canton Executive, and during 
the past week Hongkong has been approached with a 
view to re-opening negotiations for a settlement. The 
two Chinese representatives on the Legislative Council 
proceeded to Macao (a Portuguese colony) to meet a 
high official of the Canton Government, and although no 
statement has been published, it is understood that Can- 
ee bee eae mood. It is impossible to indicate 

ubsequent negotiations will take, but there 


is, Once more, an optimistic feeling that the boycott ma 
very soon be a thing of the past. , , : 


Ketters to | the Editor. 


GWYNMES ENGINEERING COMPANY, LIMITED. 


a3 TO THE EDITOR OF THE ECONOMIST. 
IR,—4 his company was formed in March, 1920 
then was offered to the public £300,000 ie, —~ 
£200,000 in share capital, which was duly subscribed In 
July, 1923, a receiver was appointed. At a meeting of deben- 
ae held on March 18, 1926, certain debenture-holders 
‘hom we are acting expressed great dissatisfaction 
* ¢ * © . x t 
oe — the an sn Is acting, and received ‘cousin 
rom a number of those present: th : 
fore, amazed to see in the circular ; si eau 
dated March 31, 1926, a cateneniy reaped gn eo ema 
f } ’ nt that at that meeting i 
ov paopimous'y agreed to appoint an informal oaeuioe 
* =e & nture-holders to consult with the receiver, and to 
oie . te =, Reet — ig that before the remaining 
e are of and the company i 
full investigatio i i libsetedion te bia ke 
oe gation of its creation and integration is highly de- 
Freehold works at Chiswick 
» Valued at £370,000 i 
have meen ot Sor 477,500 to the nee tame 
conn ar t is true that the approval of the court was 
a ine A or this sale. A freehold factory and plant at Ham- 
his circular the receiver ajparcen anit oye 2d according to 
1 arently anticipates obtaini 
45,000 for this asset. A third facto vores 
4 L rv— 7 - 
Vauxhall—was valued at just under £123 lotr anscreron 


fi ; : ' 23,000 in 1919, but the 
, _ at which this has been disposed of is at present unknown 
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Our clients feel that searching investigation js desirable as 
to how it happens that these properties have shrunk in ater 
from nearly three-quarters of a million in 1920 to about : “s 
fifth of that amount. The effect of which will be that while 
on the face of the valuation the debentures were secured . 
these properties alone more than twice over, the debenture. 
holders have no prospect of receiving more than an almost 
negligible dividend upon their stock on realisation, Our 
clients feel that it is desirable that the above matter and the 
rest of the company’s affairs should be properly investigated jn 
a winding-up by the Court.—Yours faithfully, 

J. S. BLanckensee anv Co. 

4 Ludgate circus, E.C.4, April 15th, 1926. 


Books and Publications. 


THE MIWD OF A LENDER.* 


Tus book gives, still in lecture form but revised to date, 
the advice of one who combines experience and sym- 
pathy with wit, to young banking officials about the 
most difficult and important part of what they have to 
learn before they can hope to become general managers. 
But borrowers may read it as profitably, for it shows 
what a bank can and cannot do in the way of lending. 
Mr. Steele succeeds in proving that the lending function 
of a bank is its most important function, comparable to 
the responsibilities of buyers for a great shop, and that 
mastery of lending is the best help to a big income for 
banking officials. This is of particular importance now 
that bank staffs’ work is highly specialised and the field 
of recruitment from foreign and country banks is narrow- 
ing. Starting with an analysis of the proportion borne 
by the different assets of a bank to its deposits (a section 
obscured by a doubt whether he is dealing with the speci- 
men balance-sheet printed or another), the author shows 
that he is not deceived by the fetish of percentages. 
There was a time when the bank with the highest per- 
centage of cash was Farrow’s, but such examples of the 
doubtfulness of security as those given of the empty 
sardine tins, the pink paper held for the evening paper 
which ceased publication, and the disappointment of an 
undertaker’s seasonal trade in the results of influenza, 
are evidence that Mr Steele is more than a theorist. The 
author’s remarks on the scarcity of bills (p. 71) and on 
the significance of changes in ‘‘ Advances by Public 
Departments ”’ (p. 63) are of general importance, and 
there is great truth in his final observations about the 
futility of popular estimates of borrowers’ means. With 
his plea on p. 25 for a fuller statement in bank balance- 
sheets of the different classes of ‘‘ bills discounted ” the 
present writer is strongly in agreement. And if one 
may differ from Mr Steele on any point, the only obvious 
one is his statement on p. 64 that the Government of 
India is now normally only a borrower in London. 
Neither the published figures nor experience of the market 
in Treasury bills confirm this. 


;—_— _—________4 
BOOKS RECEIVED. 


British War Budgets. By F. W. Hirst and J. E. Allen. 
(London) Oxford University Press, Amen House, 
Warwick square, E.C. 4. 15s net. . 

This is an addition to the new series of volumes dealing with 
the economic and social history of the world war, produced under 
the auspices of the Carnegie Endowment for International Peace. 

The object of the book is ‘‘to give an adequate presentation of 

British War Finance as displayed in the twelve Budgets from 

sort to 1924.” From this it will be seen that the authors do not 

confine their study of war finance to the war od. An immense 

mass of facts and figures and Parliamentary speeches are © P" 

through the sieve” and presented in the form of a narrative 

easily read and assimilated by the student of British finance. — 

The Financial System of India. By Gyan Chand. — With 
a Foreword by the Rt. Hon. E. Hilton Young. 
(London) Kegan Paul, Broadway House, 68-74, 
Carter lane. 10s 6d net, ; af 

A descriptive study of the working of the Indian finance 
system, supplemented by free comment and criticism, | —_* 
especially to appeal to scientific students of the subject. : 
author is Professor in the Economics Department of the — 

Hindu University. The book makes a strong appeal for a 

separation, as far as possible, of financial policy from party 

—petation, as tar as possibe, of Sosa eS 


* “The Banker as a Lender,” By F. E. Steele, London, 1926- 
Pitman. 5s net. 
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olitics, and receives strong commendation in a foreword by the 
Pe Hon. E. Hilton Young, formerly Financial Secretary of the 
British Treasury. ; 
fustralia To-day, 1926. (Melbourne) ‘‘ The Australian 
 ‘Traveller,’? 318 Flinders street. 2s 6d. 


4n attractive publication designed to appeal primarily to the 
tential emigrant. Numerous statistics relating to Australian 
P-onomic life are given, and the whole is illustrated by interesting 


photographs. wie — . 

Il Ritorno All’Oro, By Attilio Cabiati. (Milan) 
Edizioni ‘‘ Corbaccio.”’ 

4n economic treatise on gold standard problems by a Professor 
at the Institute of Commercial Studies at Genoa. 

What the Coal Commission Proposes. (London) Miners’ 
Federation of Great Britain ; Trades Union Congress 
General Council; Labour Party National Executive ; 
and the Executive Committee of the Parliamentary 
Labour Party. 1d. 

As Mr A. J. Cook explains in a foreword, this pamphlet is 
intended to be, not propaganda, but an “‘ objective summary ”’ of 
the Coal Commission’s Report. 

New Zealand Official Year-Book, 1926. (London) Eyre 
and Spottiswoode, Fleet street. 7s 6d net. 

The thirty-fourth annual issue of a well-known and unusually 
comprehensive reference book on New Zealand’s economic. 
fnancial, social and commercial affairs. 

Twelfth Annual Report of the Carnegie United Kingdom 
Trust. (Dunfermline) Carnegie United Kingdom 
Trust, East Port. 

Blue Peter. The Magazine of Sea Travel. April, 1926. 
Published at 12 St. Mary Axe, E.C. 3. Price 1s. 
The Rocky Mountains of Canada, by Leonard Richmond. 
Two publications interesting to travellers and intending travel- 
lers, and tantalising to those who have not the leisure to travel. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— 


Street Accidents Caused by Vehicles. Home Office, 
March 26, 1926. 

Shows that of the 3,535 fatal and 102,704 fhon-fatal accidents in 
England and Wales last year, 89 per cent. and 77 per cent. 
respectively were caused by mechanically propelled vehicles. 
Accounts and Balance-sheets of Trading or Commercial 

Services Conducted by Government Departments 
during the Period Ended March 31, 1925; together 
with the Report of the Comptroller and Auditor- 
General thereon. 3s. 

This résumé of the Government’s trading activities, running to 
171 pages, includes figures relating to various undertakings run 


by the Admiralty, Board of Agriculture, Stationery Office, Board 
of Trade, &c. 


dir Services Appropriation Account, 1924-25. 2s. 








STOCK EXCHANGE NEWS. 


SETTLING DAYS, 


Ticxet, Account, 
April 21. | April 22. 
Tue Stock Exchange week has been one in which the coal 
problem overshadowed nearly every other consideration. It 
took precedence as a topic of discussion over Budget possi- 
bilities. It may be said that the Stock Exchange and the 
public alike are working on the assumption that some way out 
of the coal difficulty will be found. Otherwise, if there were 
‘ny serious expectation of the strike occurring, prices would 
have Sone back sharply. Thursday’s conferences were held to 
promise reasonable prospects of a settlement being reached. 
The markets most affected are, of course, those for home 
railway stocks, gas, electric lighting, iron, coal and steel, and 
‘hipping, in most of which sections the declines during the 
past week have been. trifling in extent. Indeed, the effect of 
the coal position is more noticeable in stocks and shares that 
might be deemed to lie outside the immediate area of trouble, 
but in which something of a bull account exists on behalf of 
holders who grow timid at the approach of anything that 
‘Usgests a crisis, industrial or otherwise. 


—_ War Loan will go ex dividend next Tuesday week, and 


© price has remained fairly constant to 102. Other British 
neat and gilt-edged stocks show a firm front, though 
usiness in them is exceedingly light. A little surprise was 
“pressed at a demand for India stocks, having regard to the 


'sturbances in Calcutta. 
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Mid-European and other reconstruction loans of foreign 
Governments were inclined to sag in price, but each decline 
disclosed the fact that there were buyers at lower levels, and 
the market is well supported as a whole. Peruvian preference 
went back sharply, and Rio Tintos suffered an abrupt fall, 
these movements being ascribed to Paris influences. French 
Government bonds have weakened. The recent fall in the 


prices of copper and lead undoubtedly exercised an influence - 


over shares in companies which mine these metals. 

Home railway stocks have been pressed for sale, though at 
the lowered quotations a little buying came into the House, 
and prices rallied with ease to the accompaniment of hopes 
that the coal situation was clearing. The Underground group. 
keeps good, and is but little moved by the depression prevailing 
elsewhere. 

In the foreign railway market, United of Havana fell back 
upon publication of an exceedingly poor traffic, while the 
Argentine railway stocks took on a languid tone, more by 
reason of sympathy with prevailing conditions than from any 
pressure to sell stock on behalf of holders. 

Rubber has been down to below a florin per Ib, and the 
share market responded with losses in all its sections. Move- 
ments in tea shares are somewhat mixed, though a good deal 
of money continues to go into this department in the purchase 
of shares in comparatively small lots at a time. he oil 
market should be benefited, according to some arguments, by 
the coal crisis, but this contention failed to bring in public 
support to oil shares, the only feature in which is a rise in 
Burmahs on anticipations of a good dividend and report next 
month. Dunlops dropped at one time to 23s, from which. 
there was a material recovery upon announcement of the ex- 


pected 15 per cent. dividend and publication of excellent figures. ° 


Courtaulds fell to 63 before a rally ocourred, the bull account 
in the shares being fairly extensive, and rendering the price 
vulnerable to apprehensions of a tax being imposed upon arti- 
ficial silk. Textiles as a whole are heavy, a drop in Bleachers 
setting a tone to this section. . 

The tobacco group is dull and idle. The shipping list has: 
given way to a very slight extent. Insurance shares made a 
little progress, upon publication of a batch of satisfactory divi- 
dends. e London Assurance has increased its dividend: by 
3. per cent., to 45 per cent. for the year. London banking 
shares keep firm, with a quiet demand for Lloyds and Mid- 
lands. Absence of business is held responsible for a slightly 
sagging disposition in Marconis, cable manufacturing shares 
and a number of other usually popular industrials. Stock Ex- 
change shares reacted a point to 139. The annual general 
meeting of proprietors was held yesterday, Friday. Brazilian 
Tractions have been moving erratically, with a downward in- 
clination for choice. On the other hand, Barcelona Tractions 
are in request. Amongst land shares, Forestals have not held 
the full extent of their recent rise; Hudson’s Bays are a little: 
better, Sudans a shade below their recent highest. The iron 
and steel market is wavering, with movements narrow and 
comparatively few in number. 

Financial iden at the Cape caused a setback in some of 
the leading Kaffir favourites, and platinums were noticeably 
heavy. There was a reaction from the worst, but the market 
remains in a sensitive condition. Tanganyikas gave way on 
the fall in copper, which led to sales of the shares from the 
Continent. Chartered have remained about 23s 9d through- 
out the week. A fair amount of strength has been shown by 
tin shares, more particularly those in the Malayan section, 
where the hand and the money of the speculative investor are 
noticeable. West African tins are not attracting much notice, 
and caution is manifested towards the Cornish group. 
Throughout the whole of the Stock Exchange, an air of quiet 
depression has settled over the markets during the week now 
ended, and there is unanimous agreement that its aremace 
was caused by pressure of coal-strike ap rehensions more t ” 
by anything else. The more hopeful feeling that spread eo 
Thursday's markets was the more welcome by reason of the 


depression that previously obtained. 
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NEW ISSUES. 


The new issues of the week, and the current year, and date of 
opening of the lists have been as follows :— 


ISSUES OF THE WEEK— 
Amount previously recorded 


NaTionaL SavinGs CERTIFICATES. 
Net Receipts into THE Excurquer DURING 10 Days Expep Arnit 10, 1936. 


April 1, 1926, to April 10, 1926 .. £150,000 .. 150,000 .. ee 


{othe Public— . ; 
Panama a, 
500,000 Shares of £1, at par 
(April 12) 500,000 .. 500,000 .. 62,500 .. 437,500 


Total offered tothe public.... .. we 800,000 .. 62,500 .. 437,500 
To Shareholders— 
a & eet ae 
yj Shares o » a 
ier 50,000 .. 100,000 .. 50,000 .. 50,000 
Calcutta - Electric Supply Cor- 
poration, 150,000 shares of 


#1, at 33s per share 150,000 .. 247,500 .. 97,00) .. 150,000 
Phillips (Godfrey), 100,000 Ord. 


@ Shares, at 50s per — ae 100,000 .. 250,000 .. 100000 .. 150,000 
River Plate Electricity y 
Ord. Shares of £1,atpar.... 34,701 .. 34,701 .. 34,701 .. 
Total offered to shareholders... -- 632,201 .. 282,201 -- 350,000 
Total offered for subscription to tal offered for subscription for mn 


Barnet District Gas and Water Company.—Authorised 
stock capital £500,000, of which 4,430,000 has been issued, in 
addition to which there is the authorised loan capital of 
£124,850 outstanding. Tenders are invited for £35,000 ** D”’ 
capital ** Water ’’ stock, which is stated to rank equally with 
the existing similar capital now receiving the maximum divi- 
dend of 7 per cent. per annum. Minimum price of issue is 
£105 per cent., vielding at that price £6 13s 4d per cent. The 
net revenue of the company for the vear ended December 31, 
1925, was £.45,382. This amount was sufficient to cover the 
interest on the debenture stock, the dividends at the maximum 
rates on the several classes of ordinary stock, including the 
amount now being issued, and ** to leave a substantial surplus.” 
Reserves and undivided profit total £36,517. The company 
supplies gas and water over an area of more than forty square 
miles in N.W. London. The new capital is required for the 
water undertaking. Subject to the narrowness of the market 
for such a small issue, the yield at par is satisfactory. 


British Tar Products, Limited.—In order to comply 
with Stock Exchange regulations, particulars are advertised 
by the British Tar Products. Share capital is £400,000, of 
which £305,909 has been issued and paid up. The company 
was incorporated as a private concern in 1920 with the object 
of acquiring the business and assets of British Tar Products, 
Limited (incorporated in 1916). The company was converted 
into a public undertaking in December, 1925. As consideration 
for the acquisition of the business and assets of the old company 
the whole of the 32,952 preferred ordinary shares and 272,948 
ordinary shares were allotted and issued as fully paid up. The 
company owns a tar distillation and benzol refining plant on 
the Manchester Ship Canal. It possesses an ocean creosote 
storage installation of approximately 15,000 tons capacity, with 
access to deep water berths for the shipment of its products. 
For the last three years a dividend of 10 per cent. has been 
paid. The net liquid assets in December, 1925, are given as 
£147,064. Investments are given at cost—namely, £549,438 
—and include British and foreign Government bonds, British 
and Colonial railway, and “first-class industrial debenture 
stocks.”” Other assets stand at 4:118,400. The preferred 
ordinary shares confer the right to a non-cumulative pre- 
ferential dividend at the rate of 8 per cent. per annum on the 
capital paid up thereon, and also the right to participate pari 
passu with the remaining shares in regard to all surplus profits 
which it shall from time to time be determined to distribute 
remaining after payment of a dividend at the rate of 8 per 
cent. per annum on the capital paid up on such remaining 
shares. In addition to the share castes. there is £'46,330 of 
income debentures, which were issued at 475 per cent and 
on which £37 10s has been paid. The debentures are repay- 
able on June 30, 1936, though the company has power to repay 
at any time at par on six months’ notice. The debentures also 
give to the holders the right at any time within one month 
before redemption to claim allotment at par of ordinary shares 
not exceeding in nominal amount one-third of the principal 
moneys secured. The proceeds of the issue of these income 
debentures were applied in repaying the amounts paid up on 
a series of income’ debentures of a similar amount issued in 
1921. The preliminary expenses of the company amounted to 
the sum of £56,609 11s, all-of which has since been written off 
Investors ‘outside the circle of those possessing inside informa- 
tion should not consider these details sufficient to gauge the 
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value of the shares. More essential facts could have been given 
in shorter space. 

The Arnakal Tea Estates, Limited.—In or 
with Stock Exchange regulations, particulars are advertised 
of the above company. Share capital £)100,000, divided into 
100,000 shares of £1 each. The company was incorporated 
on March 20, 1926, to acquire and develop the Arnakal Tea 
Estate, Southern India. The estate has Bin independently 
valued at £78,060. Preliminary expenses are estimated at 
£2,500, exclusive of Indian stamp duty. It comprises about 
1,561 acres, of which 695 acres are planted and 662 acres in 
bearing. Details of crops are given since 1919, when the yield 
was 381,345 Ibs, or 575 lbs per acre. Last year the outturn 
of 489,005 Ibs was equal to 738 lbs per acre. The cost of 
production has risen from 37.46 cts per Ib in 1922 to 39.44 cts 

r Ib in 1925. The property has been purchased for £:80,000. 

he advertisement is unusually comprehensive, and contains 
practically as much information as a prospectus proper. 

Bolivia Concessions, Limited.—In order to comply with 
Stock Exchange regulations, particulars are advertised of 
Bolivia Concessions. The authorised capital is £210,000, 
divided into 200,000 ‘‘A’’ shares of £1 each and 
200,000 **B” shares of 1s each, none of which have 
been issued. Of these, all the **B” shares and 50,000 
‘* 4 ’’ shares have been issued for cash at par, the latter shares 
being underwritten in consideration of the option over a fur- 
ther 50,000 shares at par until June 26, 1926. The remaining 
100,000 ‘* A’’’ shares are in reserve at the disposal of the com- 
pany. The company was incorporated in March, 1926, with 
the object of acquiring and working a concession granted by 
the Government of Bolivia to the Bolivian Oil and Land Syn- 
dicate, Limited, and an option to March 31, 1926, to acquire 
950,000 acres of land surrounding Lake Gaiba, on the Para- 
guay River. This option has not yet been exercised. The con- 
cessions comprise 30,000,000 acres of agricultural and virgin 
forest land, 10,000,000 acres of oil rights, and 10,000,000 acres 
of mineral rights. The concession provides that the company 
should undertake certain development work. It is proposed 
to plant some areas. with cotton, in order to encourage the 
cultivation of which the Bolivian Government is at present 
offering a subsidy. The purchase consideration is the allot- 
ment to the vendor of 200,000 ‘‘ B ’’ shares, plus £5,000 on 
the exercise of the option, with interest at 9 per cent. per 
annum from September, 1922, and £2,000 in respect of forma- 
tion expenses. Preliminary expenses are estimated at £3,500. 


Prospectusless. 
ACTIVE SEOURITIES. 
The following tables show the movements of the week in 
the more active securities of the various markets :— 
British and Colonial Government Securities. 
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ANALYSIS OF BALANCE-SHEETS. 


DUNLOP RUBBER COMPANY, LIMITED. 
December 31, 1925, 








LIABILITIES. Compared | ASSETS. Compared 
with Dec. , with Dec. 
— noe | Amount. 31, — 
64% “A’’ pf. (£1) 1,000,000 .. So | Properties...... 2,550,730 .. + 224,296. 
1% “B"' pf. (£1) 1,000,000 .. e | Debtors, less re- 
10%" C” pf. (16/) 2,400,000 .. 42 serves........ 1.324,C69 .. + 669,408: 
Ord, shares (6/8) 6,722,752 .. + 1,758,981, Stocks.......... 2,569,470 .. + 857,361 
8% deb........ 1,767,376 .. — 1,232,624/ Investments, at 
5§% deb. stock.. 4,409,663 .. + 4,409,463 | or under cost— 
6% debs. ..... - 1,090,000 .. + 1,090,000 | Rubber ests... 2,342,480 .. — 19,033 
Income stock .. 94,062 .. — 40) Assoctd. cos. 8,571,236 .. + 4,421,467 
Reserve ........ 305,232 .. + 305,232; American co., 3,926,693 .. + 2,365,765 
Creditors ..... - 1,056,453 .. + 149,000) General...... 9,215... + 1.049 
Profit and loss.. 3,083,881 .. + 1,583,729' Cash and bills.. 815,640... — 74,729 
| War Bds. (mkt. 
/ value £445,200) a es — 441,000 
| Cash paid to 
| trustees...... 338,470 .. + 59,349 
| Goodwill, &c.... 481,416 .. on 
Total ...., 22,929,419 .. + 8,063,933; Total ......22,929,419 .. + 8,063,953 
ENGLISH ELECTRIC COMPANY, LIMITED. 
December 31, 1925, 
LIABILITIES, Compared ASSETS. Compared 
with Dec. with Dec, 
Amount. 31, 1924. Amount. 31, 1924, ' 
£ é £ £ 
6% cum, pref. Land.........+66 94011 ) 
ana ee ute er PIONS. ccccccceves nar + +1,101,740 
“Shares ...... 1,664,025 .. de Fixtures .......- 
oi%e debs. sereeees 843,500 .. — 7,400} Goodwill, &e..... 391,407 .. + 391,407 
Cedebs. soseveoe 1,389,916 .. iad Interest on sub- 
Cpeditors .....+++ 1,354,563 .. + 17,850|  sidiaries ...... |... -» —2,023,003 
apital reserve ., 146,102 .. + 21,102| Investments .... 498,323 .. + 498,325 
Profit and loss.... 103,005 .. — 64,300] Debtors ........ 1,755,790 .. — 178.753 
Stocks .......... 1,353,279 .. + 186,545 
Discount, &e., 
deb. stock .... | 71,258... — 9,007 
Total ........ 6,425,274 .. — 32,748 Total:....,.- 6,425,274... — 32,748 
EEE 


OIL OUTPUTS. 


BRITISH CONTROLLED OILFIELDS, LiMITED.—By cable from the 
Standard Oil Company for the week ending April 7, 1926 :—Pro- 
duction, 49,737 barrels. Shipments, 50,161 barrels. The decline 
ry weekly production is reported to be due to the Easter holi- 
se il Total production for calendar month of March, 218,102 
Pp Laco Or, AND Transport COMPANY.—Week ending April 9th :— 
Tyiction, 130,000 barrels. Shipment, 135,000 barrels. 
wa EXICAN EAGLe Out, Company, LimiTep.—The production for the 
on ended March 27, 1926, was 193,600 barrels, and for the week 

o April 3, 1926, 218,000 barrels. m 
bh ce ee OIFIELDs OF TRINIDAD, Lrmitep.—Production 
ns, eek ending Wednesday, April 7, 1926, amounted to 1,343 
ee NEZUELAN Ou. Concessions, LimtreD.—The production for the 
m. t enees April 10, 1926, was as follows:—La Rosa, 29,398 
ons (previous week ended April 3, 31,615 m. tons), Maracaibo 


Distri 
u tons) 3,412 m. tans’ (previous week ended April 3rd, 3,04! 


DIVIDEND ANNOUNCEMENTS. 


Rate % per annum, except where | Dividend 










































+ Bern Sey Pcie, | een 
Ni : . eare. 
ame of Company. Interim|Date off Method |; |, — 
or Pay- of Lat’st; Pre- 
- Final. | ment. Payment. Year,|vious, 
. Railways. 
a erg Great Western . .... 24%*e|May 4) Less tax : * % 
Banks. ee :000 | 800 
Banque de Bruxelies ...........) «. - 4 nin 
qeceneland National............ 10* es i sic as 
oyal o mada :..i., eds aa 3 a na : 
Union of Scotland ........0..... 3 }* v6 me ro is | is 
Yokohama Specie .............. ee we an 6 6 
t Insurance. | 
MGs citehuiekeracenseseess 9) p.s.tiJuly 5 wi 16/p.s.|16/p.s. 
Caledonian ........0... “a 4, es Less tax 15/p.s. 
Edinburgh............. xe Sd £6p.8. £6p.s. 
Law Union and Rock ... i = a a \8/ p.s.|8/ p.s. 
London and Lancashire .. ..| 8/ pas.) Less tax B 70 
London Assurance .....+++.+++.. os as ae 45 | 42 
Orthern ........ccccccccses oof MH pst) ee Less tax '17/p.s.|1 
Boogtiah Union and National, . : /P-S.17/p.s- 
INS oo de 0icdecs.cd a4 es ee ess tax 10/p.s.|10/p.s. 
Do “ B’’ Shares .............. “a . Less tax steps 37/6ps 
MND ickauntrddeceksbieasavuance {1/9 p.s.t Less tax at 4/13 |3/ p.s.'3/ p.s. 
State....... abatiacaees. senenss' 274%1} we Less tax 40 | 40 
n A 
Broken Hill Proprietary ........| 1/ p.s. [May 12 ee +. ee 
Broken Hill South ....... mnie -. {May 15 ee 174 | 123 
Ray Consolidated Copper ..,.../25¢ p.s. |April 30} Quarterly 6 a 
Union Corporation, Limited ....| 3/ p.s. a wa /6p.s.} .. 
Tea and Rubber. 
Adams Peak Tea................ 7T%t es ee 10 10 
Ayer Kuning Rubber ...... cose] 2TA%F se oa 474 | 10 
Bandar Sumatra Rubber........ 10%* |May 7) Less tax * 2 
Bantam (Java) Rubber...... eee-| 10%* (May 1) Less tax o4 . 
Beverley Tea and Rubber ...... es af “ 15 & 
Bukit Badang Rubber ..... eeeee} + {April 29) Less tax 20 oe 
Bukit Ijok (Se!angor) Rubber ..| 25% te wv 37h | Th 
Bukit Panjong.................. %t ee Tax free 25 
Bukit Sembawang Rubber ...... 15%+ ‘ Less tax 22h 7% 
Carnarvon (Selangor) Rubber ..| 20%+ /April 29] Less tax 40 a 
Ceylon (Para) Rubber ..... antes +6 KF 100 | 20 
Consolidated Estates............ P oe oe ss jee 
ere 25%+ {April 28} Less tax 30 és 
Dusun Durian Rubber .......... 20% t ee Less tax 274 1k 
ae MORE co nsiccnesies ae 26% «e a = ; 
rand Central (Ceylon) Rubber t . ve 
Hunasgeria Tea . = Sdcadacah aie ; i ‘ ‘at 25 
Kapar Para Rubber .......... «| SO%t ov 45 10 
Kuala Pilah Rubber .......... pt . ee 10 24 
Langkapoera (Sumatra) Rubber} 10%* |May 1 2 ‘. 
Lindoola Team .....ccecccccesess| 20%t os ne 30 20 
Merton Rubber ........... eceee| 4O%F «< “¢ 50 5 
North British Rubber .......... 36 as Less tax 5} nil 
Ouvah Ceylon Estates ..........] «+ aa a 9 | & 
Pahi Plantations ..........0.... a Less tax 15 - 
Panagula Rubber .............. Se os -> | 2% | 6 
Parambe Rubber and Tea ......| 30%t eo Less tax 50° |. 
Poonmudi Tea and Rubber......| 14%+ | -- Less tax 20°} .- 
Portm: re Tea ........ 06.20 eeeee 20% t ‘ . 3 | 40 
Pundaloya Tea ........ oof 30% | ‘ ne 40 35 
Rantan Rubber — ..........008- 20%+ -. : 
Rembau Jelei Rubber ....... aie! ae 20 1 
Scottish Ceylon Tea ............ 374% + ee 50 | 45 
Spring Valley Ceylon Estates ..|__-. oe <s 50 50 
Straits Plantations............+. 5%* |April 30} Less tax jo oe 
Sumatra Para ..................| 164%* |April 28} Less tax “3 ee 
WING obec ieecc cecccced's 55% +t a ae 80 15. 
Tangga Batu Rubber......... wef 20%+ Less tax 3x ae 
Telbedde Ceylon Estates........ a <a “e 9c | 90 
Tempeh (Java) Rubber..........| 20% oe 25 6 
Third Mile Rubber...... 35%t |. .. | Less tax 55 | -- 
Tillyfour Rubber........ 10%* |April 30; Less tax at 4/ ol 
Vellikelli Tea ......... . 2%t} -. | ‘. 30 
h n J | 
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Anglo-American Telegraph .... oe | +e °° e 
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Army & Navy Co-operative Soc.j1/10}pst} -- . 
Bankers Investment Trust, Def. 14+ oe ee 9h | 8B 
Bieckerts Brewery .........0++ ..{| .6* (May 1) Less tax ‘i “ 
Blantvre and Past Africa ......| 125% | .. _| Less tax Th) +. 
pein Sunation “are ane 18% — e oe ee ee 
ristol Brewery Georges and Co. y +s e ° 
Canada Cement ..........e000- 14% jApril 16 ere io | is 
C. and = te Kwaeens ss ébvone Set °° ax free 
Consolidate aterworks 0 
Rosario ........+0..0+5 wootee SH Tax free 124 14 
Dickson and Benson ............ 15t | . tae ten” 
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— ener reomenns sees Se > _ - : 3 
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Highiand Distilleries............ 168%*|May 1) Less tax a as 
Hope Bros......+-++ sseeeeeeeees TA%+ oe os - . 
Im ~ Cold eet Geode “por 100%," oe - ” 
Indian Tea Share Exchange .... ** ee 
Indo-European Telegraph ......|£1/2/6ps|t &bonu pee ae 4 - 
James Rowe weechbaxtes eccoccc] UMteF oe 15 18 
J.J. Allen ..... pabudnweteucee eee oe +s . i 
Joseph Lucas ......eeceeereeees 5%* os - a 
Do (1926 issue)...... ccccececee| 289" {Apri ui teen in| is 
oe aes as _ ee nos ies ee ee 
ndon a . Am : 
" rest Trast..-ssesseesseeees7 Tht “ Less aah ist ist 
-B. Dcacuguedvancse edeeal 45 ‘s = i 
Montevideo Telephone ..,...:.| 6* |May 1) Less tax : ‘ 
North British Can dian Invest..' -- oe “< 10 10 
Northern General Transport..../ ++ ee Pe 6 6 
Reeptes Bane House... .| a *e . a - 
hoenix WETY. 00. eee e ee ee ees 8. ‘e 
Rio de Janeiro City Improvemts.| 5/ P.s.! bas’ a = a % 
Rosario Drainage ......++++«+++ oe A *1 16 oon toon se 
Sadler and Co........ waeeeaseeeet am p Less tax i3 ia 
Second ——e Northern Invest.) 7%t * " 12 | 12 
Swedish Match. .........seeseees} ps2 ee £5%) 20 20 
Sweet and Maxwell ........+0-+| (&bon w 3 | 
Tayside Fioorcloth.........-+++: 10%t |(&bon’ ot 18 %) 10 | lo 
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eens LEESON A erty ARENT EMER AE oie 


COMPANY 


MEETINGS, &c. 


THE HONGKONG AND SHANGHAI BANKING 
CORPORATION. 


RESULTS OF A DIFFICULT YEAR. 
TRADE CONDITIONS IN THE EAST. 
POLITICAL AND MILITARY EVENTS IN CHINA. 
EFFECTS ON FOREIGN INTERESTS. 


The ordinary yearly general meeting of the Hongkong and 
Shanghai Banking Corporation was held at the City Hall, Hong- 
kong, on February 27th last. 

Mr G. M. Young (the chairman) presided. . 

The Chief Manager having read the notice convening the 

ing, 
“The indie said:—Ladies and Gentlemen,—The report and 
statement of accounts having been in your hands for some days, I 
shall, as usual, take them as read. 

I trust the day will soon come when a successor of mine in the 
chair will be able, in his opening remarks, to refer to a past year 
of prosperous trade and peaceful activity throughout China. It 
is a long time now since such a happy state of affairs could be 
recorded, and I imagine the year recently ended will long be re- 
membered as one of the most unsatisfactory and difficult that mer- 
chants in China have experienced. Trade has been hampered in 
every direction, civil wars, strikes, and boycotts being the order of 
the day, all as detrimental to trade and the welfare of the country 
as disturbing to the peaceful life of the industrious population. 


SATISFACTORY RESULTS. 


In the circumstances your directors think it is a matter for con- 
gratulation that the earning power of the bank has been so little 
affected, and they are in a position to lay before you a balance-sheet 
which they feel assured you will consider eminently satisfactory. 

The result of the year’s working, including $3,390,508.94 brough. 
forward from 1924, shows a net profit of $15,846,978.01, as com- 
pared with the net profit of $16,383,882.01 for 1924. 

The interim dividend paid in August last of £480,000 at ex- 
change 2s 33d, adsorbed $4,132,735.43- After deducting that 
amount and $50,000 remuneration to directors, there remains a 
balance of $11,664,242.58, which, as you have seen from the 
accounts, it is proposed to appropriate as follows :— 

Pay a final dividend of £3 per share and a bonus of £2 per 
share (subject to deduction of income-tax), amounting together to 
£800,000; this, being payable at the rate of 2s 43d, will absorb 
$6,766,519.82; transfer to silver reserve fund $500,000; write off 
bank premises account $1,000,000; and carry forward to the cur- 
rent year the balance of $3,397,722.76. 

We have not come through the year without losses, but, as full 
provision has been made for all bad and doubtful debts and 
‘contingencies, and in view of our large reserves, your directors 
feel fully justified in recommending on this occasion a smaller 
allocation to the silver reserve than has been customary, rather 
‘than a reduction in the amount of the usual bonus. It should be 
borne in mind, however, that a bonus is dependent upon 
‘prosperity. 
en ant a nee account stands at a high figure 
and it is our intention cium it down each year out of profits, 

continue to advocate that procedure. 


BALANCE-SHEET ITEMS. 


As regards the balance-sheet, I do not thi 
amportant changes to comment on. 


The increase in the total assets and liabilities from $684} millions 
in 1924 to $704 millions in 1925 indicates that, in spite of difficult 
‘times, our business continues to expand. 


Deposits are $27} millions, and cash i 
* . . r P va d i 
oe higher than on December 31 ee — 7” 
ank premises stand at a sli , 
ghtly lower figure; expendit 
~— - nae Socee the current year will be inceusidemhan 
anticipate that, allowing for the provisi j : 

from the profits of 1925, this ‘i a ahaa ren 
eee: as account will show an appreciable 

I would add that our investm i 

ents stand in our books at 

oan current market prices. I trust, gentlemen, that a a a 

a of profits will receive your approval eee 
FP > yard the Sterling equivalent of our assets and liabilities 
ae ae a won be ast that the rate of exchange at 
now been made is 
per cent. higher than the previous year. ite S. 


nk there are many 


As mentioned in the report, we closed our Vladivostok Office 
on September 3oth last. Our experience of business conditions in 
Vladivostok has not been encouraging during the seven years we 
were established there, and as the prospect of improvement ap. 
peared remote, it was considered advisable to close that office. 


SILVER MARKET. 


There has been an absence of spectacular movements in the price 
of silver during the past year. In fact, the range of 2d between 
the maximum and minimum prices—viz., 337d and 31,44 respec. 
tively—has been the narrowest for many years, and one of the 
smallest on record. In the circumstances, there are no outstand. 
ing features of interest to which I can refer in connection with 
the silver market. 

Contrary to the expectations of a year ago, beyond moderate 
purchases of the metal for Germany, totalling about 5,000,000 fine 
ounces, there was no Continental demand for coinage purposes, 
and at present no signs of support coming from that quarter are 
apparent. On the other hand, towards the end of the year the 
Spanish Government sold by tender about 1,000,000 ounces of 
silver, resulting from the melting down of old coins. This in 
itself is not a very important factor, but, in view of the large 
stock of silver held by the Spanish Treasury, there is a possibility 
of sales from that quarter being on a scale sufficient to influence 
the price. It seems hardly likely, however, that large quantities 
of the metal will be disposed of at present, and in any case sales 
would probably be gradual to avoid unduly disturbing the market. 

The total production of silver throughout the world last year is 
estimated at 258,000,000 standard ounces, 62,000,000 standard 
ounces being shipped from Europe, Australia, and America to 
China, and 109,000,000 standard ounces to India; included in the 
latter figure, however, are standard ounces 6,000,000 re-shipped 
from India to China, bringing the latter country’s imports of 
silver in 1925 to an estimated total of standard ounces 68,000,000, 
as compared with approximately 61,750,000 standard ounces in the 
previous year. 

It is estimated that gold to the amount of £40,500,000 was im- 
ported into India in 1925, as compared with £26,500,000 in 1924. 

Prosperity in the Straits Settlements and Java has led to a 
moderate but steady demand for gold in the form of both sovereigns 
and bars, and, so far as we can estimate, importations by those 
countries from London, South Africa, and America amounted to 
£3,000,000, in addition to which £2,250,000 was shipped from 
London to Holland on Java account. 


RETURN TO GOLD. STANDARD. 


The hopes with which the year cpened at home gave way to 
an exaggerated pessimism, as it was realised that neither the 
return to power of a ‘stable’? Government, nor the reduction ot 
the income-tax from 4s 6d to 4s in the pound, nor the successful 
initiation of the Dawes Scheme was in itself sufficient to lift the 
cloud of depression which lay on the industries, especially the 
heavy industries of Great Britain. The signing of the Locarno 
Pact helped to restore business confidence, however, and the year 
closed with better prospects than at one time seemed likely. 

The year 1925 will always be memorable for the return to the 
gold standard on April 28th, when Mr Winston Churchill, the 
Chancellor of the Exchequer, announced that it was the intention 
of the Government to allow the embargo on gold exports to lapse 
at the end of 1925, and in the meantime to grant a general licence 
to the Bank of England for the export of gold. 

It is no mean feat for Great Britain, in face of the much more 
serious financial disorganisation which prevailed in many agp ete 
after the late war, to accomplish the return to gold in a = ad 
period than was found possible after the Napoleonic wars 4 hun < 
years ago. The uncertainty in financial circles as 1 the val 
mediate effect of the return to gold on the monetary eae ded 
been dispersed. There were doubts, too—no doubt better a ‘i. 
—as to the effect on industrial costs; but with the satan? < 
provement, which began in the autumn, it was recognise 
many of these doubts had been exaggerated. 









Office 
Ns in 


'S we 
t ap. 
ice, 


price 
ween 
Spec- 
f the 
tand. 
with 


erate 
» fine 
SES, 
r are 
- the 
Ss of 
S$ in 
arge 
vility 
ence 
‘ities 
Sales 
rket. 
ir is 
dard 
a to 
| the 
pped 
s ot 
,000, 
n the 


4. 
oa 
igns 
hose 
d to 
‘rom 


y to 


n of 
sful 
the 


iro 
year 


the 
the 
tion 
upse 
nce 


nore 
ries 
rter 
ired 


has 
ded 


that 





April 17, 1926.) 


disturbance to trade. 
EFFECT ON LONDON MONEY MARKET. 


Now that the embargo on the export of gold from Great Britain 
on been removed, and sterling re-established on its pre-war basis, 
with a free market for gold in London, the London money market 
is subject to the influence of gold movements, a factor, and a very 
important one, that has been absent for over ten years. There now 
nto force the automatic check to an excessive influx or 
eflux of gold—viz., the lowering or raising of the Bank of 
England rate, as the case may be. We are, therefore, likely to 
experience a more uncertain discount market in London than we 
have been accustomed to during the past few years, as the 
London money market now comes under the direct influence of 
the world-value of money, whereas during the time the embargo 
on the export of gold was in force London was, to a great extent, 


comes } 


independent of outside influence. 


‘The Bank of England rate remained at 4 per cent. throughout 
the whole of 1924, while during the past year the rate was raised 
to ¢ per cent. in March, lowered to 44 per cent. in August, and 
, Early in December, chiefly owing 
to the withdrawal of gold for export, the rate was raised to 
Discount rates at times ruled considerably under 
Bank rate, but, on the whole, the rate was effective, and towards 
the end of the year there was no appreciable difference between 
the market rate of discount for bills and the Bank of England rate 


to 4 per cent. on October 1st. 


5 per cent. 


ot § per cent. 
EUROPEAN AFFAIRS. 


European reconstruction made slow, but upon the whole steady, 
It was greatly assisted by bountiful 
harvests almost everywhere. The beneficial effects of the Dawes 
Plan may be inferred from the fact that, for the first time since 
the war, no reparation crisis of any sort occurred during 1925. 
The first year’s payments, however, were made chiefly out of the 
proceeds of the International Loan, and it must not be forgotten that, 
even if we take a favourable view of the ability of Germany to pay 
in marks the increasing amounts of the Dawes annuities, it is 
still left to the future to determine to what extent it may be found 
possible to transfer these amounts to foreign creditors without 
upsetting the German trade balance or the economic position of 


progress during the year. 


other countries. 


French trade is active, but the rectification of the financial 
position—a political rather than an economic problem—is giving 
rise to increasing anxiety as to the future. German business has 
been hampered throughout the year by a shortage of floating 
capital, that of some of the Scandinavian countries by the rapid 
appreciation of their currencies (with a corresponding fall in the 
internal price level), and that of the ‘‘ new’ States of Central 


Europe by a policy of high tariffs. 





SOUTH CHINA. 


The conditions which have existed in South China since the 
middle of June, 1925, are well known to you all. 

In this colony we have been, and are, passing through a period 
of stress and trial. Speaking personally, I have little doubt as 
to the outcome. Our Chinese friends and neighbours are rational 
people, and sooner or later more reasonable counsels must surely 
prevail. I am convinced the vast majority would welcome an early 
termination of the present artificial—it is nothing else—attitude 
of hostility towards Hongkong. Canton is no more entirely inde- 
Pendent of Hongkong than Hongkong is entirely dependent on 
Canton. 1 think experience will convince the Canton Government 
that their present policy is economically unsound, and quite as 
detrimental to their own prosperity as to that of this colony. 

While, without question, many interests have suffered and hard- 
ship has been inflicted on numbers of innocent people as a result 
of the present state of affairs, I do not think the colony has 
Sustained any permanent injury, and, given a turn of the tide, I 
Ph anticipate a return to more or less prosperous con- 
itions. 

I would take this opportunity of recording my appreciation of 
the assistance accorded the community under the Government 
trade Joan scheme. I might mention that the bank has con- 
tributed very considerably to the funds raised in London for the 
Purpose, 

CONDITIONS IN NORTH CHINA. 


_ A combination of adverse circumstances last year rendered the 
‘mport trade of North China exceedingly difficult and disappoint- 
‘8. The slight recovery in the movement of goods during the late 
. “D8 was detrimentally affected by the unfortunate Nanking 
oad incident last May. A distinct revival of trade was apparent 


during the months of September and October, but the outbreak of 
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Not that all was plain sailing. The necessary adjustment of 
pritish prices to gold prices implied in the return to the gold 
standard could not fail to be a painful Process, but upon the 
whole it appears to have been achieved with comparatively little 


797 


civil war in the North caused a fresh setback. To add to their 
difficulties, importers of Lancashire cotton piece goods have had 
to face steadily increasing competition from Japan. 

While the silk trade had a Satisfactory year, other export busi- 
hess was on the whole dull, although it was not as much affected 
as the import trade by political disturbances or boycott. On the 


other hand, competition has been very keen and profits cut to a 
minimum. 




































The prospects for an improvement in the cotton mill industry 
were fairly good when the year opened, but labour troubles inter- 
vened, which led to an entire stoppage of all mills in Shanghai 
for about four months; the new cotton crop 1s, however, a very 
gvod one, and, given peaceful conditions, this industry should 
quickly revive. 

POLITICAL AND MILITARY EVENTS. 


The political events in China of the past year have so deeply 
engaged public attention, not only here, but also in England and 
elsewhere, that there is no need to insist on their magnitude or 
the serious effects they have had on foreign interests. In dealing 
with developments which cover so wide and varied a field, only 
the broadest survey is possible. I shall therefore confine my 
remarks to a few generalisations. 

In the sphere of domestic politics the year’s record, like that of 
several years past, is one of wars and rumours of wars. The pro- 
gramme of constitutional reforms, which Marshal Tuan took in 
hand on becoming head of the Government gave ground for some 
hopes at the beginning of the year, but these vanished when 
the first of the national conferences, convened in accordance with 
his scheme, proved a complete failure. It soon became obvious that 
the ‘* tuchun system”? (to use a popular phrase) was too strong 
to admit of national reconst-uction except by force of arms, and 
that, so long as the Central Governinent remained dependent for 
its military backing on the tuchuns themselves 1t could only rule 
as their controlled agent. 

The dominant military chiefs, Marshals Chang Tso-lin and Feng 
Yu-hsiang, had, after the defeat of the Chihli party, reverted almost 
at once to a state of mutual hostility. The country thus slipped 
back into the vicious circle of inter-party struggle, from which no 
escape seems possible, while each successful party persists in ex- 
ploiting its power solely for its own advantage, and in treating 
the j-rovinces as spoils of war to be divided among its supporters 
and t» serve as little else than a means of support for their ever. 
increasing troops. 

DISCKGANISATION OF THE COUNTRY’S ECONOMIC MACHINERY. 

Another year of military misrule in the provinces has had the 
inevitable effect of further disorganising the economic machinery 
of the country This especially applies to the railways and the 
Salt Adisinistration. In the case of several of the former, con- 
tinued misuse of the iines and the appropriations of revenue have 
proved the last straw, and at the end of the year three of the 
initernational railway loans had fallen into default. Depreciation 
of rolling-stock, through reckless and ignorant usage, is also be- 
coming a very serious matter. In the case of the Salt, the seizure 
of revenue by provincial governors and forcible interference by 
focal military authorities have reached a point where they no longer 
merely reduce the foreign bondholders’ security, but seriously 
threaten the organisation so carefully built up with foreign assist- 
ance since 1913. 

On the credit side there is painfully little to set, but mention 
should be made of the development work carried out by Feng 
Yu-hsiang in the North-West Frontier districts, including the 
roadbed for the projected prolongation of the Suiyuan line to 
Ninghsia. Actu&l railway construction has been limited to work 
on the Lunghai Railway and certain extensions of the Manchurian 
system, and the building of roads for motor traffic has advanced 
considerably in various parts of the country. The Customs Ad- 
ministration has, as in the past, remained happily immune from 
the effects of civil disturbance, except to the extent of a large 
diminution of revenue during the summer months from the check 
to trade caused by political strikes and boycotts. 

ANTI-FOREIGN MOVEMENT. 

I must now turn to the anti-foreign movement which has been 
so momentous a feature of 1925. It is unnecessary to refer to the 
events leading to the outburst of June. I should like, however, 
to remark in this connection that the charges of exploitation of 
Chinese labour by foreign employers are thoroughly dealt with 
in the papers published by H.M. Government, showing that foreign- 
controlled factories compare well with Chinese, and that both 
our own authorities and the municipal government of the Shanghai 
International Settlement had been keenly concerned for some time 
past with practical steps for improving labour conditions. 

In its early phases the movement threatened the safety of foreign 
lives and properiy at various points in C hina. From an agitation 
set on foot by students, it rapidly developed into riots in foreign 
concessions, ‘organised strikes and boycotts, attacks on foreign 
institutions, hostile mob demonstrations, and virulent Press abuse, 
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propaganda in favour of the abolition of the 
so-called unequal treaties. The British were the chief object of 
attack, owing, no doubt, to our leading position - Shanghai, 
where the trouble had taken its start, and to Great ‘Britain s his- 
torical connection with the origin of foreign privilege in China. On 
the part of the officicls very little was done in most places to hold 
the extremists in check, and the agitation was left in the main 
to run its own course. The economic effects of the movement were 
felt most acutely at Shanghai and the South China ports. 


GROWING POWER OF NATIONAL MOVEMENT. 


combined with a strong 


The events of the summer have proved the growing political 
power of the national movement in China. In spite of the lament- 
able record of the last few months, one cannot but feel that this 
niovement, if the patriotism which its supporters profess is genuine, 
should have in it the seeds of what the country urgently needs—- 
namely, an organised public opinion among the educated classes, 
which would break the back of the present system of militarism. 
For the moment, the excitement engendered by the unfortunate 
“Shanghai affair’? and the instigation of Bolshevist agents, 
backed by Bolshevist money, have shaped the movement into a 
blind crusade against the foreigner and foreign rights in China. 
It is reasonable, however, to hope that a sober view of the facts 
will in time prevail. The partisans of the movement have now 
targible proof that their legitimate aspirations for bettering the 
international status of their country have the sympathy of the 
foreign Powers, and that the latter are ready to take practical 
steps in this direction, so far as conditions admit. It cannot, 
then, but be obvious that the real obstacle lies in the internal state 
of China, which at present fails to provide the most ordinary 
guarantees of order, justice, and safety of person and property. 
Realising this, may they find the courage to attack the root of the 
evil and attempt to rid China of the military despotism which is 
blocking all progress and steadily ruining the country. 

TARIFF CONFERENCE. 


Of the Tariff Conference, which assembled in Peking at the end 
of last October, it is yet too early to say very much. 

The delay of three vears in the final ratifications of the Washing 
ton treaties has resulted in the Conference being held at a time, 
and in conditions, particularly unfavourable for international 
negotiations requiring calm and reasonable discussion. The Con- 
ference, nevertheless, has succeeded in making some headway. 
The Powers gave early proof of their readiness to deal with the 
tariff question on a fresh and broad basis, the Chinese claim to be 
released from the conventional flat-rate tariff, and to be free to 
determine their own rates of duty, being received with sympathy 
and taken as the groundwork of discussion. It can only be hoped 
that the Chinese representatives will respond to the liberal spirit 
shown by the Treaty Powers, by .enabling the negotiations to 
proceed on fair and reasonable lines, with equal regard to the 
rights and interests of both parties, and by making a genuine 
efiort to lay the foundation of an improved fiscal and financial 
system in China. 

Tariff economy—that is, freedom in fixing tariffs—has already 
been in principle conceded after the lapse cf three years, during 
which period the Chinese Government is to effect the abolition of 
likin., The questions before the Conference are, therefore, the 
measures for abolishing likin, the levy of temporary sertaxes to 
provide additional revenue during the interim period, and the 
disposal under adequate safeguards of that additional revenue. 
In the present state of the country, the practicability of making 
eftective and lasting arrangements with the de facto rulers of 
provinces for the abolition of likin and other obstructive taxation 
oe coneeston ton the nt Caan tere at thn i 
AS ie eg -ustoms revenue will supply the 


SURTAX PROCEEDS. 
As regards the disposal of surtax proceeds, the first and most 
vital need in the national interests of China and 
. . ? 
foreign trade, is to prevent their findin 
present system, into the hands of the 
used in supporting those very armies which are the chief bane of 
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While China has always been our most important field of Opera- 
tions, we have, of course, very extensive and profitable busine: 
interests throughout the East; and, in contrast to China, | si 
able to paint brighter pictures of the other places where the beak 
is established. , 


STRAITS SETTLEMENTS AND THE F.M.s. 


The Straits Settlements and Federated Malay States, after some 
years of depression, are enjoying great prosperity. The two chief 
industries, rubber and tin, are both in a very flourishing condition. 
The price of rubber, after ruling for a long time at the bare cos 
of production, has advanced rapidly, owing to the large consumptive 
demand and absorption of stocks. Producing companies are in 
the happy position of being able to dispose of their output for 
some years ahead, on terms which show a handsome profit. | 
imagine that most of them are taking advantage of the position to, 
at any rate, cover their working costs for the next few years, and, 
so to speak, stand on velvet. 


INDIA, 


India has had a series of good sionsoons, but her surplus 
products, instead of being exchanged for productive goods, continue 
to be expended on gold, which, being hoarded, does not add to 
the purchasing power of the people. In this respect, therefore, the 
prosperity of India is more superficial than real. The substantial 
interests of the country must for a long time to come be sought 
in the orderly development of her enormous agricultural resources, 
and any artificial attempt to force the pace industrially is to be 
deprecated. The textile industry in Bombay is no doubt passing 
through a severe crisis, but the step taken to remove the excise 
duty—however necessary on political grounds—must be regarded 
as of doubtful wisdom from an economic point of view. 


JAPAN AND THE PHILIPPINES. 


Japan appears to be gradually emerging from the disastrous effects 
of the great earthquake of 1923. The balance of trade has been 
moving more in the country’s favour of late, and this is reflected in 
the improvement in Japanese exchange, which has appreciated from 
the low point of 1s 743d, touched last year, to the present level 
of 1s 108d, and it seems safe to predict a sure, if gradual, return 
of Japanese currency to gold point. 

Further borrowings abroad are probable in the near future, ior 
the purpose of the reconstruction of the City of Tokio, and there 
is no doubt any offerings on the London market will receive a 
favourable reception. 

Reports from the Philippines indicate that the Islands enjoyed 
a prosperous year in 1925. The large sugar crop was sold at 
remunerative prices, while hemp, tobacco, copra, and other staples 
were profitably marketed. The prosperity arising from the Success: 
ful export trade of the country induced a corresponding increase 
in the demand for imports. 

Trade conditions in the Islands may be said to be good and the 
prospects for 1926 promising. 


BONUS TO THE BANK STAFF. 


Before concluding, I desire your approval of the action of the 


directors in voting a well-deserved bonus of 10 per cent. - the 
staff on their salaries. It is largely owing to their loyal support 
and hard work, at the head office and all branches, that our chief 
manager has been able to carry out his policy, which, en , 
period of unprecedented difficulties, especially in the Far East, oo 
enabled us to put before you such fine results for the year -_ 
To our chief manager we owe our deepest: thanks for 60 a ms 
maintaining the bank’s high position in the financial and business 
world. wah of 
I now beg to propose the adoption of the report and ee, 
accounts. After the proposal has been seconded and before pia ~ 
the motion before the meeting, I shall be pleased to answet ae 
best of my ability any questions which shareholders may have 


ask. 
MR LEWIS’S SPEECH. 


Mr D. J. Lewis, in seconding, said :—Mr Chairman, magne 
gentlemen, we have already observed from the —. : cS 
have appeared in the local Press the deep interest ta cs 
financial circles in London in the preliminary ee ae 
was made by our directors before the balance-sheet -neech 
published, and I venture to think that our chairman ® cay 
to-day will evoke greater world-wide interest than ever be 
the history of the corporation. ; 

For many years past it has unfortunately been necessary = yo 
chairman for the time being to refer to the political pa itation 
the wars and rumours of war in China, and to the exp nee non 
of the provinces by successive war lords. The past ee here 
probably been the worst within the experience of any © 
present. All the usual troubles prevail, and in —¢ ling 
break of anti-foreign and particularly anti-British fee 
added to our difficulties. 
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It may be, a8 our chairman has stated, that this outburst is 
partly due to a growing spirit of nationalism amongst certain 
ae of the Chinese nation, but it is most certainly largely 
fostered by Bolshevist emissaries, who can only attain their own 
ends through others’ misfortunes. 


CHINESE SITUATION, 


It has often been stated that a nation has the Government which 
it deserves. This is certainly not the case in China. We know 
that the bulk of the Chinese people are cultured, industrious, and 
peace-loving, but the various Governments foisted upon them are 
self-elected and self-imposed, totally self-interested, and in no way 
representative of the people, whom they oppress while professing 
to govern. 

It is to be hoped that this growing spirit of nationalism will 
soon cease to vent itself in antagonism to foreigners who, like 
ourselves, are well disposed towards China, but will be devoted 
to establish a really representative stable and honest Chinese 
Government. 

With regard to our own local conditions, we fully agree with 
the chairman’s remark that ‘‘ Canton is no more entirely indepen- 
dent of Hongkong than Hongkong is entirely dependent on Can- 
ton,’ and if the hot heads in Canton think that they can ruin 
Hongkong they will soon find that they are badly mistaken. 

The idea of converting either Canton or Whampoa into a deep- 
sea port and thereby depriving Hongkong of its natural importance 
is no new one, and in this connection 1 might remind vou of the 
views of the Hon. Mr A. O. Lang, expressed at the annual 
meeting in 1923, when he said ‘‘ no development of trade facilities 
at Canton can in the long run be detrimental to this colony, 
and our Chinese friends can be assured that British policy in this 
matter is bounded by no such narrow outlook as that attributed 
to it.” 

It goes without saying that considerable loss has been inflicted 
on the colony by the boycott, which has flagrantly violated all 
treaty rights, but the greatest injury has been done to the Chinese 
themselves. I am confident that the good sense of the bulk of the 
Chinese people will in due time prevail, and that normal friendly 
relations between Hongkong and Canton will be restored. 
Pesca Parr suffered will then speedily be made good, 

y wi return to this colony, which has unquestionably 
a great future before it. ; 


CONGRATULATIONS TO DIRECTORS AND STAFF. 


In view of the fact that the corporation's most important field 
of operations is China, and bearing in mind the abnormally 
troublous year through which we have passed, I think you will 
agree with me that the balance-sheet placed before us is eminentlv 
satisfactory, and that our heartiest congratultions on the splendid 
year's working are due to the directors, the chief manager, and 
his staff. é 

The stability of the bank should give pause to those who think 
that they can ruin British commerce and the fortunes of this 
colony, and give heart to all of us, who, whatever troubles may be 
in front of us, are prepared and determined to face them. — 

We are so close te the events happening around us that we are 
somewhat apt to be obsessed by them. 

“ ete very pleasing to learn from our chairman of 

a ntial prosperity now being enjoyed in the Straits Settle- 

ents after a period of great depression ; that our Japanese friends 
are recovering from the disastrous effects of the earthquake; and 

Pat the Philippine Islands are enjoying increased prosperity. 
think it 1s not too much to hope that ere long Hongkong will 
again be enjoying its fair share of good fortune. 

Ladies and gentlemen, we are all very proud of the Hongkong 
s Shanghai Banking Corporation. Incorporated here some 60 
oe by the foresight of our predecessors, built up under 

© Wise guidance of its directors, by the genius of successive 
chief managers, the bank has grown to its present commanding 
Position. 
ae wisdom and foresight of those who have guided its 
: nes could not have led it to the position that it holds to-day 

iad it not been for the whole-hearted service of an able, loyal, 
and devoted staff. We owe a great deal to the present staff, 
and IT am sure you will fully concur in. all that the chairman 
nes Said of them, and will heartily vote them the suggested bonus 
which they so well deserve. 

Mr Chairman, I now. beg to second the adoption of the reports 
and accounts which have been placed before us. 

i The confirmation of the appointment of Mr D. G. M. Bernard as 
“irector and the re-election of the Hon. P. H. Holyoak, Mr 
G. M. Young, and Mr T. G. Weall was proposed by Mr T. E. 
Pearce, seconded by Mr Ho Komtong, and carried. 

The election of Mr C. Bernard Brown and Mr J. Fleming as 
er was proposed by Captain Thomas Arthur, seconded by 
ir J. F. Wright, and carried. 

This concluded the business of the meeting. 


TRADE INDEMNITY COMPANY, LIMITED. 

YEAR OF PROGRESS. 

The eighth ordinary general meeting of the Trade Indemnity 
Company, Limited, was held, on the rsth instant, at the Institute 
of Chartered Accountants, London, Mr C. E. Heath, O.B.E. (the 
chairman), presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said :— 

At the general meeting a year ago it was mentioned that we hoped 
in time to have a network of associated and corresponding com- 
panies abroad. Our object was two-fold. First, to obtain informa- 
tion, and, secondly, to obtain business. We thought that by far 
the best method of obtaining good information for foreign business 
was to get our friends abroad to form their own companies to 
work with us. So far we have companies with whom we corre- 
spond in this way in France, in Germany, in Holland, in Rou- 
mania, and in the Argentine. Other companies are also becoming 
interested, and in time I think the field will be entirely covered. 
In addition to obtaining information we also obtain business. In 
all cases these companies reinsure with us. This should,later on, make 
an important addition to our premium income. Both Mr Spain 
and myself have been impressed by the extreme care with which 
these foreign companies are conducting their business. 

3UGGESTION TO THE GOVERNMENT. 

Now, gentlemen, I should like to refer to something else. We 
have suggested to three successive Governments that if it is recog- 
nised that credit insurance is a good thing, if it is for the good 
of the conutry that it should develop and extend, then there is one 
thing the Government might do which would not only help to enlarge 
the market, but would most likely broaden the basis and enable the 
insurance world to undertake risks which at present some of the 
members of it are shy of doing. The suggestion was that for a 
premium the Government should relieve such insurance companies 
as wished for it of what may be called the risk of catastrophe. 
Wars, revolutions, national bankruptcy, and so on would come 
under this heading. Safeguards were provided which would en- 
sure that real disaster had overtaken the insurance company from 
these causes before payment was made to it. Largely, no doubt, 
due to our representations, a Committee was eventually appointed, 
and no one could possibly object to the composition of it. 

This Committee has gone into the whole question of credit in- 
surance, including our proposals. These proposals have been re- 
jected on three grounds. First, because there does not seem any 
demand for catastrophe insurance by itself. The second reason 
is that our definition of catastrophe was too vague, and, what seems 
to me impossible, that the Government might sustain losses not 
due to the risks insured against. The last reason was that it 


might be difficult for a company to separate the insurance on 


goods of British origin—the debts on which the Government alone 
Well, if the Government can 


insure—from their other business. 
do it a company can. If it did not it would not be paid on its 


re-insurance—that is all. , 

I think you will agree with me that none of the reasons given 
are at all valid. But there is one factor which the report does 
not mention. It is the premium which should be paid to the 
Government for its protection. That is certainly a difficulty. I 
gathered that the ideas of the Committee on that point and ours 
were so different that it is very likely we should never have come 


to an agreement. ie é 
As regards the Committee’s recommendations in other respects. 


They seem to be twofold. One is that the overseas department 
shall be empowered to accept reinsurances from the companies. 
That is a valuable suggestion, and might certainly be a help in 
the case of very large risks, always provided that the settlement 


of losses is left in the hands of the reinsured company. 

The other is that the Government should adopt our methods: in 
other words, simplify theirs and alter the proportion of any debt 
to be insured to 75 per cent., which is our practice. But I do 
hope the Government are not going to do anything but fill gaps. 
If they are going in for strong competition, all I can say is that, 
though they may divert business from the legitimate markets, I do 
not believe for a moment they can carry on successfully. 

THE ACCOUNTS. 


Now we come to the accounts. As is our usual practice, we 
deal with the 1924 results. Those for 1925 we do not touch. After 
reserving what we consider an ample amount (fsogom for claims 

a . . is . . ‘ ears 
still to be liquidated on 1924 underwriting and previous y . 

% terest received and balance 


we have £16,911 left. In addition, in t 3 
£1619 me-tax and commission and a small bad 


ht forward, less inco’ 
aebte brings the amount we have to deal with to £28,040. We 
propose to start a reserve by putting by £10,000, to pay a dividend 
of 5 per cent., and to carry forward £5,549. As regards 1925 
account, our premiums have increased by about £25,000, and we 
have been able to retain £72,000 out of the total, as against 
£51,000 in 1924. The claims again have been light, After paying 
expenses and making provision for all known claims for both 
1925 and previous years, we have £51,918 left, to which must be 
added the interest we shall receive from our investments. Since 
the end of the year the claims have been quite moderate in amount. 


The report and accounts were unanimously agreed to. 
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ASHANTI GOLDFIELDS CORPORATION, LIMITED. 
SUCCESSFUL YEAR—INCREASED PROFITS. 


The twenty-ninth ordinary general meeting of the shareholders 
of Ashanti Goldfields Corporation, Limited, was held, on the 13th 
instant, at the Holborn Restaurant, High Holborn, London, Mr 
Jeremiah Colman, J.P. (the chairman), presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: The year’s work resulted in an increased profit of 
£36,750, as compared with the profit of the previous year. This 
result is all the more satisfactory considering that the premium 
on gold ceased in the middle of this period, and the amount 
received from this source was £27,625 less. 


The treatment of a slightly larger tonnage is responsible to some 
extent for these improved results, but the two factors which have 
contributed so substantially are the improved extraction and the 
reduction in costs. The total expenditure was £4,410 less, 
although 8,445 additional tons were treated. The improvement in 
costs is reflected in the ‘‘cost per ton” figure, which is 7s 3d 
down. Since the close of the financial year these costs show a 
still further saving of nearly 10s per ton, and are now well below 
the pre-war cost figure for mining and treating Obuasi ore. 


YEAR’S DIVIDEND. 


In September last we paid an interim dividend of 173 per cent., 
and are recommending to-day the payment of a final dividend of 
20 per cent., making a total of 375 per cent. for the year, as com- 
pared with 25 per cent. in the previous year. These dividends 


absorb £93,750 of the profit earned, leaving £27,862 to be added 
to the credit balance of profit and loss. 


The Chairman, having referred to the resignation of Mr 
Feldtmann and the appointment of Mr. J. S. Watkins in his place, 
continued: There was no opportunity between March last year, 
when sinking was resumed, and September last to add to the 
reserves by ordinary development work, as the Obuasi chute was 
not cut in No. 20 level until October; but, owing to the reduction 
in costs, he was able to bring one or two blocks of lower-grade ore, 
already developed, into the category of payable reserves. When he 
makes his next annual inspection in the autumn, I hope that, as a 
result of the further savings in costs we have made in current 
year, more ore of a similar character can be included in our 
scheme of operations. So far as current development in No. 20 
level is concerned, we have added, since October last, 409,000 tons 
to our reserves, and we expect this figure will be substantially 
increased in the near future. 

Development progress below No. 20 level has been very slow. 
The main shaft has reached the random of No. 21 level, and is 
in soft graphitic schist, which requires very careful handling. The 
crosscut at this level has not yet cut the reef; indeed, it is possible 
that, owing to the pitch of the Obuasi chute to the north-east, this 
crosscut may encounter very little or no quartz, and driving north. 
east will have to be done before the chute can be picked up. 

During the past year the installation of the new winding engine 
and headgear at the timber-way enabled the output to be main- 


tained, while the rebuilding of the old wi ; 
was taken in hand. : d winder at the main shaft 


‘lhese repairs necessitated th i is- 

mantling of the winding engine, and this was aie aeuneen 

re-erection completed by the engineering staff on the mines. With 

these improved facilities it has been found possible to increase 

slightly the tonnage hauled in the current year by about soo tons 

per month, and we are hopeful of some improvement on this figure 
TREATMENT PLANT. 

The wet crushing process was definitel 
1924, and a dry crushing and roastin 
been in operation since that date. 
Nearly 90,000 tons were so treated and gave an average extracti 
of 89.8 per cent. This extraction was not SO good as antici ted, 
and our consulting engineer, during his visit last iene 
stituted some minor improvements in the plant. These ale 
resulted at once in better extractions being obtained Seaean 
being reached in October. cblaiabs ase 


The extractions so far obtai 

' ' tained are 
ee still below pre-war figures, so, with a view to getting 
. & 93 per cent. basis or better, it was decided to re-erect 
one of the old dryers, and by a trial crushing on a large scale 


y abandoned in November, 
& method of treatment has 
During the year under review 
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demonstrate whether that is still possible. We have recently heard 
the results from the first two vats of ore which has been so die 
before crushing and roasting ; these were most satisfactory. eXtrace 
tions of 93.3 per cent. and 94.7 per cent. being obtained If we 
decide to install a drying plant and thus revert completely to the 
old system of treatment, it could be done without much alterat; a 
to existing plant and with very little interference with ; 
output. 

‘lhere was an adequate supply of wood fuel for roasting durino 
the year, and the outlook for the immediate future js good, but 
we shall feel happier when pulverised coal can be used instead of 
wood. After inspecting a number of different types of pulverised 
fuel plants, we decided to place a contract with Messrs Alfreq 
Herbert, Limited, of Coventry, for seven of their atritors, and 
they have undertaken to fulfil all the requirements as regards 
roasting by this new method of firing. 

Sir George Lawson Johnston seconded the resolution, which was 
carried unanimously. 


urrent 


VICKERS, LIMITED. 
IMPROVED POSITION AND PROSPECTS. 


The annual meeting of Vickers, Limited, was held, on the isth 
instant, at the Montgomery Hall, Sheffield, Mr Douglas Vickers 
presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that the result of the past year’s working showed 
a profit of £420,973, sufficient to pay preference dividends and 
leave a margin of £18,275, which had been added to the carry. 
forward. The works had been well maintained, though no de- 
preciation beyond certain special items had been provided. Con- 
siderable sums had been written off for depreciation in the accounts 
of subsidiary companies, and the interest on debentures was de- 
ducted in accordance with the company’s usual practice before 
the figure given as profit was reached. 


As regards the extent to which the company’s various interests 
contributed to the results of the year Sheffield did fairly well, 
though the return from the armament side was not so good, due to 
want of orders. Barrow made both ends meet and something 
over, a result which seemed creditable in view of the general 
state of the shipbuilding trade. Erith and Dartford works showed 
a fair profit. Crayford suffered a small loss, due to the small 
volume of work in this large war factory, and Weybridge Avia- 
tion works did well. Cooke, Troughton and Sims justified their 
recent reorganisation by making profits, as did also the Variable 
Speed Gear Company. 

One of the results of writing down the assets under the capital 
reduction was that the board would probably decide to reorganise 
similarly some of their other subsidiary companies and bring their 
nominal capital down more in accordance with the values at which 
they now stood in the parent company’s books. 

As to the industrial side, the Metropolitan Carriage and Wagon 
works had been fairly well employed, and had paid the same 
interim dividend as last year. 

On the purely electrical side, cable works—Glovers—did well, 
and had proved the advantage of recent extensions. Metropolitan. 
Vickers Electrical Company paid 8 per cent. 

Referring to the present conditions and prospects, the Chairman 
said it appeared that their armour plate plant in Shetfield would be 
almost closed down for the year. The small cruisers, all that the 
Washington Convention allowed till 1931, carried very little 
armour, and as far as could be told the total requirements of the 
country would not keep one armour plant even half employed, and 
there were five such plants in the country. 

The Right Hon. Reginald McKenna, in seconding the resolu- 
tion, said it would be remembered that when the advisers under- 
took their task it was explained that no one of them had the 
smallest financial interest in the company since reconstruction had 
taken place. The order of the court has been made, and the 
shareholders had assented to the change. 

On the armament side the technical skill, knowledge, and ¢% 
perience of certain gentlemen were irreplaceable. 

The task in future was to reorganise their business on the 
industrial side and to bring into it new skill and experience. 
He thought the promise they had obtained from Mr Docker that 
he would give his services, and he insisted on giving them only 1n 
an honorary capacity on the industrial side of the business, was 
invaluable, and he hoped and believed they would find that 
Vickers would now be once more transformed into a dividend: 
paying business. In conclusion, he said that if shareholders would 
look at the balance-sheet they could not fail to be struck with _ 
fact that there was’an unusually large surplus of liquid assets 
over immediate liabilities. 


The report and accounts were adopted. 
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FAIRBAIRN LAWSON COMBE BARBOUR, LIMITED. 
MARKED IMPROVEMENT IN RESULTS. 

The twenty-seventh ordinary general meeting of Fairbairn 
Lawson Combe Barbour, Limited, was held, on the 16th instant, 
at the Abercorn Rooms, Liverpool street Hotel, London, Mr J. 
Campbell Inglis, chairman of the company, presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: The year 1925 was one of considerable vicissitude. 
When we got out our estimated results for the six months ending 
June 30th, we found that the results were quite encouraging. It 
was, therefore, & great disappointment to us when we fell back in 
the later months of the year into the trough of depression in which 
the industry generally is labouring. Nevertheless, it is a satis- 
faction to us to submit accounts which show a marked improve- 
ment on those for the preceding year. A year ago I explained 
the principal handicaps from which we were then and are now 
suffering. Briefly, they are the embargo on extensions which the 
Calcutta jute mill owners have voluntarily imposed on themselves 
and the continued and, indeed, increased weakness of the currency 
position in some of our principal markets. As regards India, the 
position remains the same. 

On the continent of Europe three of our best markets are in 
the grip of depreciated currency. Then there is Russia. In the 
old days we did a great and satisfactory business with the 
Russian mills, a business which we should be only too glad to see 
in full force again. For months past we have been in communica. 
tion with them, and have booked a certain amount of orders. 
But there is no use disguising the fact that these gentlemen want 
the maximum of credit while paying the minimum of prices. It 
has been our desire to meet the Russians to the utmost of our 
power on both these points. But, as regards prices, there are 
limits below which we cannot go if we are to maintain the quality 
of our machinery. As regards credits there are equally inexor- 
able limits. After all it is not Russia alone that is desirous of 
credit. It is the same with our French friends, who are still 
behindhand with their programme of reconstitution. As_ to 
France, however, I remain an incurable optimist. I cannot for 
a moment believe that that great country will not weather the 
present financial storm, and, by making the inevitable sacrifices 
to fiscal demands, put its house in order. Business is, and neces- 
sarily is, still very quiet. There are, however, some signs of 
increasing activity, though I cannot commit mvself to any definite 
prophecy. Still, in this time of business slackness we are not 
sitting still. We are extending and improving our organisation 
abroad. 

The report and accounts were adopted. 


—— 


THE WORLD AUXILIARY INSURANCE CORPORATION. 
LIMITED. 


“A MOST SUCCESSFUL YEAR.” 


The seventh ordinary general meeting of the World Auxiliary 
Insurance Corporation, Limited, was held, on the 16th instant, 
at Winchester House, Old Broad street, London. 

Sir John B. Wimble, K.B.E. (the chairman), said that the fire, 
accident, and general account showed that the premiums written 
in 1925 amounted to £142,448, or practically the same as in the 
Previous year. This sum, with the fire fund of £66,420 brought 
forward, gave a total of £208,868. The claims paid and out- 
Standing amounted to £69,152, and commission and expenses to 
£58,096, leaving a balance of £81,620. From this balance the 
directors had transferred £15,000 to profit and loss account, leav- 
ing £66,621, or 46.8 per cent. of the year’s premiums to be 
catried forward as a reserve for unexpired risks. This, he thought 
the shareholders would agree, was a very satisfactory result. The 
Marine account showed that the premiums underwritten during 
the vear amounted to £143,793, to which must be added the marine 
fund brought forward of £193,872, making a total of £337,664. 
Claims paid on the 1924 account and previous years amounted to 
£06,786, and on 1925 account to £30,294, or 21 per cent. of that 
year’s premiums. After charging £6,225 for expenses, there re- 
mained £204,358, from which they had transferred £25,000 to 
Profit and loss account, leaving a balance to the credit of the 
marine fund to be carried forward of £179,358, Or 125 per cent. of 
last year’s premiums. This also, in his opinion, was a very satis- 
factory result. 

Turning to the profit and loss account, it would be noticed that 
after paying last year’s dividend they brought forward £29,728. 
To this had to be added interest and commission, £29,666; trans- 
fer fees, &e., £ 1,079; and the transfers from the accounts to which 
he had already alluded. After charging sundry items enumerated 
in the accounts, they had reserved £19,500 for Government taxation, 
and transferred £10,000 to investment reserve account, and £25,000 
to general reserve account, making the latter £100,000. This would 
leave a balance of £40,947 available. From this amount the direc- 
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tors recommended a dividend of 5 per cent., free of income-tax, 
leaving £25,947 to be carried forward. 

There was no denying the fact that the company had had 
a most successful year. It was no mean accomplishment for a 
young company such as this to have already created a reserve fund 
of £100,000 in the six years it had existed. With regard to the 
business which the company was conducting, shareholders would 
notice that the total premium income remained at almost the 
Same as in 1924. The volume of their fire business at the present 
moment showed signs of increasing. 

The report and accounts were unanimously adopted. 





TELUK PIAH RUSBER ESTATE (1914), LIMITED. 
IMPROVED POSITION—GOOD PROSPECTS. 


The twelfth ordinary general meeting of the Teluk Piah Rubber 
Estate (1914), Limited, was held, on the 13th inst., at the offices 
of the company, 24 Rood lane, London, Mr J. L. Loudoun-Shand 
(the chairman) presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said: The report tells you that we have paid an interim dividend 
of 2d per share, and now recommend to you the payment of a final 
dividend of 20 per cent., being in all 28} per cent. This improve- 
ment in our circumstances is in great measure owing to the system 
of restriction of output, which prevented our overfeeding an already 
over-supplied market, and which, without any hardship to rubber 
manufacturers, has gradually brought the production of rubber and 
the requirements of the market more nearly together. The prospects 
of prices seem good, as new uses are springing up for rubber every- 
where, and there is almost a certainty of increasing demand. Our 
export allowance for the year 1925 was 163,082 Ibs, which cost us, 
including all London charges, 10.04d, and which realised 2s 6.414, 
against in the previous year 144,500 Ibs, costing us 10.11d and 
netting 1s 2.8.4d. 

The estate has been well maintained during the year, and the 
visiting agent in his last report says: ‘‘ Bark renewal throughout the 
estate continues good, and there are ample reserves as regards the 
future.” 

The estimate for the new year is 230,000 Ibs, which will probably 
be secured at about the same price as last year. 

A forward contract has teen made for 40,320 Ibs at 1s 6d, which 
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expires at June 3oth, 
made. 

The part of our 
impregnated with salt 
and it is impossible to develop a sys ; :; 
on this low-lying and swampy land. Part of it may grow eae 
and the board, after consideration, bave agreed to the sale of i 
land, as it is of no use to us, and may be suitable for native 
cultivation. 

The rubber market, as you all know, 
vicissitudes. During the year under review we have seen ae 
going as low as 1s 5d and rising to 4s 8d. “The price to-day is a 
2s 2d per lb. With our satisfactory yield and the prices at w - 
we can put our rubber in the market, we look forward to a con- 
tinuation of good results. ; 

Mr R. S. Templer seconded the resolution, which was garried 


unanimously. 


acreage described as resetve land and swamp 1S 
water and unfit for the cultivation of rubber, 
tem of satisfactory drainage 


‘5 one of extraordinary 


—_$_$—$—$—$_$_$_—$_—_$_ ee 


THE ELECTRIC SUPPLY CORPORATION, LIMITED. 
INCREASED PROFIT—ELECTRICITY BILL. 

The twenty-fourth annual general meeting of the members of 
the Electric Supply Corporation, Limited, was held, on the 15th 
instant, at Winchester House, Old Broad street, London, Mr 
K. A. Scott-Moncrieff, M.I.E.E. (managing director), presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: Whereas the lamp connections in 1924 increased by 
the equivalent of nearly 28,000 33-watt lamps, the increase in 1925 
was 18,000. Apart from minor variations, the reduction is prin- 
cipally accounted for by the falling off in the rate of progress in 
Dalkeith, where we connected a carpet factory to our mains in 
the year 1924, and our comnections have been reduced in Dum- 
barton, where the depression in the shipbuilding industry con- 
tinues. 

We now come to the figures for gross earnings, which are £363 
less than in 1924. Reductions in the rates charged for electricity 
have contributed towards this. Finally, we have the profit, includ- 
ing dividends on investments, which has gone up £1,969. Our 
capital account gives particulars of £15,282 spent during the year 
on additions to the plant and mains. The net revenue account, as 
a result of a larger sum brought in from 1924 and the improvement 
in the balance brought down from the revenue account, shows a 
balance of £36,858 118 8d, which is £3,016 better than the figure 
for 1924. . 

In the debate upon the second reading of the Electricity Bill it 
was emphatically stated that Government was prepared to agree to 
considerable amendments being made as the Bill passes through the 
Committee stage. The main object of the Bill is to provide elec- 
tricity cheaply in bulk-to those companies and local authorities 
who are engaged in supplying the public. We have had many 
years’ experience of the benefits of a bulk supply of electricity, and 
I can therefore state emphatically that it is all to the good that we 
should receive a bulk supply instead of running our small generat- 
ing stations, provided, of course, that the bulk supply is cheap and 
reliable. In connection with such supplies a difficulty arises where 
the undertaking is purchasable by a local authority within a com- 
paratively short period. Such purchase within a limited period 
— = time to write off the capital cost of the plant which 
Se e tee = shutting down a generating station in 
hic Ailey ur ees een ne tee 
shileth tine tas oe nes ——e are other points in the Bill 
the House of cae ; ei Seas ae eee te wage that 
sas EE leemeoneee <mo onumittee will make such alterations as 

sar} eguard the interests of investors. 


Sir Home Gordon, Bart., seconded the resolution, which was 
unanimously adopted. 


—— 


MYSORE GOLD MINING COMPANY, LIMITED. 

‘ GOOD PROSPECTS—ANGLO-CANADIAN EXPLORERS. 

The 46th ordinary general meeting of the Mysore Gold Mining 
ee gee was held, on the 16th instant, at the Cannon 
a” London, the Hon. Lionel Holland, the chairman, 

The Chairman, in moving the ado 
— said that while the producti 
gold, Or an increase of 600 ozs, the value i y ” 
owing to the reduced price of gold. eee pir lp 
years ago had, however, been not only maintained but extend 4, 
and the revenue expenditure of £325,344 compared with £342 a 
in 1924, the trading profit being £204,158, as against z 
An interim dividend of £45,000 had been paid: £44 ae 
allocated to depreciation—against £25,000 last year ; dad the final 
dividend was 1s od per share, making 2s 6d, or 25 per cent., a 


the year. It was good cause for satisfaction that the dividend 


was maintained without prejudice to the allocations for other 


ption of the report and 
on was 126,733 ozs of fine 


and no further forward contracts have been ; 
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Edinburgh: 35, St. Andrew Square, 
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purposes, despite the heavy reduction in the price of gold. The 
liquid resources exceeded the liabilities by some £440,000. . 

The holding in the Anglo-Canadian Explorers Company hag 
been increased by 77,000 shares, and was now 117,000 shares in 
a total of just under 290,000 f1 shares issued. That company 
had subscribed a substantial share interest—which they had the 
option to increase to a half interest, carrying with it the mining 
management—in a Canadian company controlling a mining ee 
of exceptional promise of 550 acres in the Bull Dog Lake District. 
It contained what was known as the Kitchener Lode. The gold 
was found in a particularly strong lode of quartz which was 
known at surface for a length of 2 miles. Development work had 
been concentrated at a point near the centre of the property, 
where the trenches at surface showed continuous commercial 
values along a length of some goo feet. A vertical shaft had been 
sunk nearly 400 feet, and from it work was being carried out at 
two horizons. The question might soon arise whether a prepon- 
derating interest in the Canadian venture should be secured by 
the Mysore company if developments continued favourable and 
options were exercised. The shareholders would be consulted 
before the Canadian investment was substantially increased. 

At the Mysore mine the capital expenditure of the year was 
£69,539, or substantially more than in 1924, and as operations at 
depth proceeded a somewhat higher rate of capital outlay would 
be involved than had prevailed in recent years. The reserves of 
ore fell by only 15,000 tons, although 230,000 tons were extracted 
during the year. For the first time since it was started the ex- 
ploratory work at depth had supplied an appreciable contribution 
to the payable reserves. The hopeful signs mentioned a year ago 
had not been weakened but strengthened by the year’s showings. 

The report and accounts were unanimously adopted. 


JOHN BARKER AND COMPANY, LIMITED. 
ANOTHER RECORD YEAR. 


The thirty-third ordinary general meeting of John Barker and 
Co., Limited, was held, on the rsth instant, at the Town Hall, 
Kensington High street, London, Sir Sydney M. Skinner, J.P. 
(the chairman), presiding. 

The secretary (Mr G. Wright Bellamy) read the notice convening 
the meeting and the auditors’ report. 

The Chairman, in moving the adoption of the report and ac- 
counts, said that the past year’s trading had set up another 
Barker record—a marked progress showing the continuing pros: 
perity of the company’s combined undertakings. The net profit 
amounted to nearly £480,000, which was an increase of over 
£35,000, as compared with the previous year. This figure had 
been arrived at after making provision for all working expenses, 
including depreciation, taxation, and all bad and doubtful debts. 
Adding the balance carried forward from last year, they had an 
amount of £745,000 to deal with. Out of this sum they had paid 
the interest on the debenture stocks, directors’ fees, interim div! 
dends on both classes of the preference shares, and an interim 
dividend on the ordinary share capital. It was now proposed to 
pay a further six months’ dividend on the 5} per cent. and 6 
per cent. preference shares, and a balance dividend of 15 pet cent. 
on the ordinary shares, making 20 per cent. for the year. The 
latter dividend they had been able to maintain for the last seve? 
years. It was also proposed to add £100,000 to the general re- 
serve fund, £35,000 to rebuilding ‘and modernisation of premis® 
account, £10,000 to the staff pension and benevolent fund, and '° 
write down the item of goodwill by a further sum of £25,871, 
carrying forward a balance of £276,904. 


TAXATION AND RATE BURDENS. 


The Chairman proceeded to give a few comparative figures im 
the balance-sheet and profit and loss account, which, he said, 
emphasised the strong financial position of the company. = 
gross profit showed an increase of about £90,000, but there was 4 
considerable reduction in the amount of interest received on the 
company’s deposit account, due to their having to draw 0? - 
account to meet their financial obligations in connection with their 
new buildings. Working expenses had monopolised a great se 
Portion of their gross profits, Imperial and local taxation again 
making a very heavy call upon their finances. During the Pé . 
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onth they had paid away to the State in national taxation alone 
o siderably over £100,000, The Corporation Profits Tax had 
cea abolished, but it would be a still greater help if the Chan- 
cellor of the Exchequer could see his way clear to make a sub. 
stantial reduction in the income-tax. | 

Local rates ran into large amounts, and were still increasing by 
reason of the new assessments. In his opinion, this heavy Imperial 
and local taxation, as applied to the business community gener- 
ally, was partly responsible for the bad trade and unemployment 
about which we heard so much. ‘These were items of expenditure 
nevond the directors’ control, but, despite all the demands that 
were constantly made upon the company, they were able to pro- 
duce the very substantial net profit of nearly £480,000, and he 
thought they had every reason to congratulate themselves on such 
a happy result. Seven years ago the reserve fund stood at 
£176,478 3 to-day it stood at £861,934. They had paid away in 
“ividends on the ordinary and preference shares during the same 
period £1,506,000, which was a total within £385,000 of the pre- 
sent entire share capital. The earning power of the total capital, 
including debenture stocks, was nearly 20 per cent. last year. 





THE NEW STORE. 


The shareholders would probably like to hear about the progress 
which was being made with the new store. The Crown site build 
ing was now on the verge of completion, and but for several diffi- 
culties which had been successfully overcome, business in this new 
store would by this time have been commenced. In the opinion 
of the directors, it was a fine addition to the architecture of 
London. The several branches of the Zeeta Company—a business 
acquired last year—continued to make very gratifying progress. 

The report and accounts were adopted. 
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GOVERNMENT RETURNS, &c. 





NATIONAL DEBT—(Million &), 











o ~ - ~ o 
oi us | oh | of | oe | 8 
wt om emg an 
< a Q a < 
Funded Debt eecceeceoe 588 314 314 314 314 314 
Term. Annuities ecoeeses nD 14 ' 13 13 3 13 
4 % Conversion Loan,.| 666 | 709| 764 764 
Conversion Loan ..| o. e- | 210] 210] 210; 210 
War Stock .ecce eee ee 63 63 63 63 
% War Stock ..ccccee ee 13 13 13 13 13 
4% and 5% War Stock..| .. 2,166 | 2,052 | 2,052 | 2,052 | 2,05: 
Nationa! War Bonds.... 820 | 778| 771} 771) 771 
4% Funding LOAN .eceee ee 396 395 395 395 395 
4% Victory Bonds ...000| os 314 | 350} 350; 350 
Treasury Bonds ....ccee ee 457 | 499] 479] 480); 484 
Exchequer Bonds ....+. 20; 323 150 16 15 15 15 
National Savings Certs...) .. 36 | %9) 372) 375) 375 
Other Debt* ........00.. ee 11,306 1,128 | 1,124 | 1,124 | 1,124 | 1,124 
— Loan (Anglo- 5 
in seeeree J se ee ee ee ee ee ee e* 
Treasury Bills ......... 15 |1,107 | 878 588 | 576} 635) 565| 541 
Temporary Advances .. 1 186 | 167; 18) | 139; 171 





654 7,641 | 7,646 | 7,751 | 7,643 | 7,655 
Other Capita! Liabilisies| 57 70 “Se 72| ' 84 oO 85 


Total Liabilities...... TLL | 8,079 | 7,721 | 7,812 | 7,707 | 7,718 | 7,835 | 7,728 | 7,740 
* Includes debt to American Government. 
POSITION OF THE FLOATING DEBT. 
Ways and Means Advances 
Outetan 


Advances by Bank of England 
Treasury Bills Onstandiog 





Movement 
10 days ended 
Aut 3h, 25. Dec. ~ °25. Api. mn 26. Api. - *26. 

a3 «+ 16,500,000...  3,000,000..+ 3,000,000 
181,785,000... 164,641,000.. 168,491,000..+ 29,050,000 
e+ 563,100,000.. 635,500,000. . *541,125,000. .— 23,730,000 


Total Floating Debt ...... 744,885,000. 816,641,000.. 712,616,000..+ 8,320,000 


* Includes £40,000, the proseeds of which were not carried to the Exchequer 
within she period of the account. 


KANSALLIS-OSAKE-PANKKI 


(National Joint Stock Bank). 
Established 1889. 


Head Office: Helsinki (Helsingfors), FINLAND. 


138 BRANCHES at all important business centres in 
Finland. 











Capital =... Fm, 150,000,000 


Reserve Fund and 
Profits eee 99 123,000,000 
Total Assets 


(31/12/25) ... —_,,_ 2,101,000,000 


0080000000000 6npcnens sos 6 ebedncccconcs OOS eEsSSe OOS CCeneSeece cee cececeeeCeeente cesessoeooee® 
TTR RO eRe O eee eee eH een ee eH en eeE SE EHERERSEEEEEEEE ET EEEE ESET ESSER REED 


All descriptions of banking business transacted. 
Telegraphic Address: KANSALLISPANKKI. 





THE ECONOMIST. 





PUBLIC INCOME AND EXPENDITURE. 
REVENvE and OrHer REcErIPts. ; 
Total Receipts into the 


Exch 


equer from 


April a 1926, ‘April 1, 1925, 
O : to 
April 10,1926. April 11, 1925. 


Balances in Exchequer on Ist April :— 


Bank of England 


Bank of Ireland 


@errereereseseeese 


REVENUE. 


Customs ........... 


Excise .........00. diate on seee eae eeees 


Motor Vehicle PG aieucmmneninéeen 


Estate, dac., Duties . 
Stamps 


eeeeesese Seeesescese 


Land Tax, House Duty, and Mineral 
Rights Duty ....... 


£ 
5,880,249 
676,684 


6,556,933 
1,978,000 


1,217,000 
1,479,000 





20,000 


Property and Income Tax ............ 13,227,000 


Super Tax ......... 


eeecee eetseersecsces 


Excess Profits Duty, &c. ..........%.. ° 
Corporation Profits Tax ...........ee00. 
Post Officé ........ Sedanacnereeriasewen 
Ceewe TamEi sc ccccsseseccccceccscccces 
Receipts from Sundry Loans ........ ee 


Miscellaneous— 


Ordinary Receipts ............ cece 


Special Receipts ... 


Revenue.. 


eeeeeeeeeeece 


Total, including Balance ...... 
OTHER RECEIPTS. 
Temporary Advances Repaid— 


Under the Unemployment Insurance 


Acts, 1921 ..... 


Money Raised by Creation of Debt— 
(a) For Capital Expenditure Issues : 
Under the Telegraph (Money) Acts, 


1924 and 1925 


(b) Under the Unemployment Insur- 


Acts, 1921 . 


(c) For other Issues : 
By Treasury Bills.......... cece 
By 3% per cent. Conversion Loan 
By National Savings Certificates 
By 4 per cent. Treasury Bonds, 
1931-33 @eeseeeee sees eeeeesen 





(dq) Wayesand Means Advances ........ 


Repayments— 


In respect of Issues under Land Settle- 
ment (Facilities) Acts, 1919 and 1921 


Total ee OCURLPTORIMCI 


EXPENDRURE and OTHER IssvEs. 


EXPENDITURE. 


1,850,000 


25,636,802 
32,193,735 


160,000 


71,174,000 
750,000 
3,512,150 
45,550,000 


47,357 





National Debt Services— 


Interest, &c. ..... 


Sinking Fund ......60+. 


eeoseeeeveeee 


Road Fund ......+..- Cccccecccceccoece 
Payments to Local Taxation Accounts,&c. 
Payments to Northern Ireland Exchequer 


Land Settlement ......ce.eeeeeeeee —— 
Other Consolidated Fund Services ...... 
Supply Services ........+++. eovees cece 

Expenditure ..........ssseees eeeee 


OTHER ISSUES. 
Temporary Advances— 
Under the Unemployment Insurance 
Acts, 1921 ....cceeeeseesees cesecee 
Issues to Meet Capital Expenditure— 
Under the Telegraph (Money) Acts, 1924 


and 1925 


Under the West Indian Islands (Tele- 


graph) Act, 1924 


Unemployment Insurance Acts, 1921— 
Repayment of Amounts Borrowed ...- 


Redemption of Debt— 


Treasury Bills 


Principal of Nat. Savings Certificates .. 
Principal of National War Bonds paid off 





eeeceeees 94,935,000 
000 


£ 
eves, 5,541,778 
eves 1,215,522 


sees 6,557,100 


sees 3,126,000 
eee» 1,296,000 
eees 1,062,000 
«++» 2,400,000 

500,000 


eeee 20,000 
-/¢ 17,280,000 
«ese 4,480,000 


..2. 670,000 


... 1,150,000 
oot 2,248,407 
881,040 


99/502 


ceee 35,142,949 
sees 41,700,049 


eeee 100,000 
--.. 87,691,000 
ee 1,550,000 
ee 1,350,000 
eevee 54,109,000 


cece 15,733 
+o «166,506,782 


Total Issues out of the 
Exchequer to Meet Payments 


from 
April 1, 1926, April L 1925, 
t 


25,617,770 
622,235 


15,200,000 
41,440,005 


Ways and Means Advances Repaid .... 13,500,000 


Balances in Exchequer— 


150,475,005 


Apl. 10, 1926. Apl.11, 1925. 


Bank of England. . £2, 


Bank of Ireland.. 


088,877 ..£1,999,467 
823,360 .. 1,411,496 


—  ——_ 2,912,237 


Total.ccccccccccccccccscc ccd dealers 


Treasury, April 12, 


1926. 


0 
April 10, 1926. April 11, 19285, 


eeee 26,262,399 
995 


oon ee 


7222 12,100,000 
see 39,044,586 


eese 120,000 
eeoee 250,000 
cece 9,435 
«+ «100,165,000 

000 


wees 3y356,798 
cess 18,900,000 
..«-163,095,819 


eoce 3,410,963 
eese 166,506,782 
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TREASURY BILLS AND BONDS BY PUBLIO TENDER 


,000 in Treasury Bills were ened on April 16, 
1926 ae eons applied for was £49, 10,000. oe 
¢ three months dated Monday to Saturday, £98 188, about on per 
a and above in full. The amounts allotted were—In 


3 months, £35,000,000 ; in bonds, nil. 
Treasury Bills 


at 3 Months. 
Average Rate. 


Amount 


- 


4% Treasury 
eo onds. 
Average Price, 
& a 


Amount 


Date. Offered. 


a 
os 
668 


SDH LHD 
IYI OWS 


Tenders will be received on April 23, 1926, for Treasury Bills to 
be issued to the maximum amount of £35,000,000. 


CURRENCY NOTES ACCOUNT.—(000's omitted.) 


Redemption Account. 


Date. 


Bank of oi 


Notes and 
Certificates 
Outstanding. 
Securi- 
ties. 


ment 
Balas oe 
Bank of 
England. 


» 


E EERE. 


1923. 
Mar. 28. ccccccccces ' 
June = 
Dec. 


a 
& SsEa> 


22,450 
22,450 
22,450 


Mar. 26.....ceseee. 
. | 22450 

22450 

26,950 


i 


g ERE EE 


sen 
g 


178 
138 
244,92 6 
‘Bince July 21, 1920, notes and certificates outstanding include notes called in but 
not yet eanesiied. Maximum fiduciary issue for 1920 was fixed at £320,600,.000, 
for 1921 at £317,555,200, for 1922 at £309,988,400, for 1923 at £270,183,800, for 1924 at 
£248,190,900, for 1925 at £248,145,400, and for 1926 at £247,902.549. 


The Bankers’ Gasette. 


BANK OF ENGLAND. 
Week ended Wednesday, April 14, 1926. 
ISSUE DEPARTMENT. 


£ | £ 
Notes issued ........ 164,883,665 | Government debt .... 11,015,100 
| Other securities ...... 8,734,900 
| Gold coin & bullion ..145,133,665 


164,883,665 


-_ 


164,883,665 
ae DEPARTMENT. 
Proprietors’ capital .. 14,553,000 
Re 3,171,694 
Public deposits*...... 10,964,156 
Other deposits........103,618,766 
Seven-day & other bills 4,438 
132,312,054 

* Including Exchequer, 8a’ Banks 

equer ee sad samantestoners of National 


& 
Government securities 40,210,328 
Other securities ...... 66,577,355 
Notes eeeeeoeeceeoeceee 24,167,100 
Gold and silver coin .. 1,357,271 


st @eeeeeeeseseeoeses 


132,312,054 
Debt, and 


Amount, Inc. or Dec. on 


; inc. or Dec. 
April 14, 1926. Last Week. La ¥: 


Last Year. 


£ £ 
3,171,694 9,853 29,023 
10,964,156 3,816,257 
103,618,766 6,714,269 
40,210,328 918.107 
ls 9,838,294 
140,716,565 


1,583,952 
146,490,936 i? 


Detite denentin nn *eeteooree* 


Other deposi: seeecceceoceces 
Government securities S8eccccesecs 
Other securities...........cccccces, 
Reserve eeecesceseseceoee 
Note Circulation.......cccccccccces. 
Coin and bullion eeetee Seeceecessce 
% of reserve to liabilities ..... 

ee ORO 


+Li+tl ile 


++e/] 14114 


E 


% 
ent nian in 
an exc. uding | 
Bullion. | Bank Post | Deposits. Banking 
Bills), | Depart. 


Goldin | Reserv 
Date. oroutof | % of _—_ 


Reserve 
eo Bank. to Liabilities. 


TORR 


63 
, _ 141,891,810 47,485 1 
146,490,936, 140,716,565 Lesage eee 11 


EBEESES5" 


BANKERS’ CLEARING RETURNS (000 omitted), 


Total, 
Heese 
mato | lout 
18,733 
50,562 | 636,950 
59,637 778,83) 
851,243 liswen 
1 

BTS | eetas 
’ i 551; 
ee Oy 


Week Ending— 


1926. 
Jan 1 to March 31 ...... 
April 


14 eeoceeerece eeeccoce eeee 
Total to date i iaasacentens 
Do 1925 


3.222 
6% 
1678.47 
1,594,114 
tae 
PROVINCIAL CLEARING RETURNS. 


NR re tee re ena 


Aggregate W 
Month of March. | Totals to April iy 


530,490 

99% | = 
Total for year 1985 ..........| 35,801,264 
Total for year 1934 


35,038,605 
Increase or decrease in 1925 { - me 


1925, 1926. | 
Number of Working Days ...... 27 


& 
BIRMINGHAM........cccccccese 10,989,000 
BRISTOL... ccccccccccccccccesece 5,180,000 
DUBLIN seeesceeeoceseeeseeeeseeeseese ee 
HU 4,196,000 


LL SOC CoCo eeesegeeoreeeseee 
LEE 4,267,000 
LEICESTER seeecocesecocosesese 3,899,000 
LIVERPOO) eecccccccscccocesoes 37,218,000 
MANCHESTER......... ccccccees| 77,403,000 | 67,875,000 


HE WCASTLE-ON-TYRE 
NOTTING eecccercccosccoooes 3,278,000 1 


0,694, l 
4,868,000 | 16,476,700 | 15,085,900 
ee. csshmeenbeienseeslill 165,316,000 | 148,053,000 


OVERSEAS BANK RETURNS. 


HOTE.—The latest return of the Bank of Greece appeared in the Economist 
of Mar. 18; Bulgaria in Mar. 27; Canada and Roumania in April 3; 
South Africa, Denmark, Esthonia, Danzig and Russia in April 10. 


U.8. FEDERAL RESERYE BANKS.—In $'s (000’s omitted), 
April Mar. 26, | ‘i 

Resovnces. Yeas.” 1926." | “isa.” 
seeeceessessoesoes 2,783,350 


Rem eeate cosegrosenacece 
open mar 

. Government eee 

assets eeeeseeseeeeeeeee 

Total resources........... occccoccecs 


1925. 


eeeee-rce 


1, 
4,916,310 | 4 


1,659,000 | 


2,218,010 
2,313,630 | 

340,710 | 
4,916,310 


1,714,160 


2,140,760 
2,186,980 


332,320 
4,790,020 


2,215,240 
HA 740 


: 134% 43% 63% 
WEW YORK FEDERAL RESERVE BANK.—In $'s (000's omitted) 
eT April 5, | April 2, | Mar. April 10, 
‘ie | ee | es ae 
ed ree 
BY: 111,540 
327,090 
835,780 


149,730 
63,620 


IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 
y Feb. 19, | Mar. 20, 
hous, Mise” | Migae” | Sea?’ | PSSan | “sac.” | 1965. 
Total securities eee- 


-eeeeeeeeoes 


35,65,05 | 36,07,77 
Inland bills ........ ce Be 
igasie | 37,9898 | 151730 | 156736 
iiss 1130 vd Lee 


5,62,50 | 5,62,50 
enriss | enanss 
un| is 
260 


Capital paid 
i UP see. 


Deposits in Lond’n 
Cash ane wate 
Banks in London 
BANK OF JAPAN.—In yen (000’s omitted). 


11137 1196 | 1,191 
110 58 21S 


Theabove includes : 


183 


| Position 

*ioss. wm. Je, 188 
1,112.952 1,111,722 

1 41,740 

234,239 218,72 70.540 


» | Feb. 
1926. 1926. 
1,117,117 | 1,115,536 

7 | ‘169,321 
224,870 | 223,170 | ; 

Ln | 362,27 
1,163,987 | 1,293,006 | 1,177,882 | 1,289,104 | LISLIIT ers 
690,894 | 682.911 | 703,044 | 897,44 
deposits... Tisoot 7771 | 9677 | 77.428| 79,067 __1LHO 


BANK OF FRANOE.—In francs (000’s omitted). 


—_—_—, 


——Eoell 7 April 1, | April 16, | Position 
April 6, | April 1,) April 16, | Poot, 
i926. | Toos.’ | © 1925. | |May 28, 


Cash and bullion ims, 
Discounts i 182,654 
208,421 


5,546,207 | } 5730425 
21 | 
EOS | 


Assets, 
Gold coin and bullion .... 
Of which held abroad .. 
Silve: coin and bullion.... 
Discounts and advances .. 
Advances to the State .... 
LiaBILITIES, 


i | Teese | iesee's21 632.650 
332,209 | 332,175 | enim 2,327,179 
36,250,000 Loe < 

42,9598 SnD 


1,925,'63 | 845,990 








b. 


ee 
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MONTHLY STATEMENT OF LONDON CLEARING BANES. 





























(000’s omitted.) 
Balances. Livny 1 Barcla | | 
Average Weekly hs ys GI 
™ me Mancy, 1926, an Bank, | bes Mie Lloyds |Midland/|National| Provin, a 
artins, Limited.| ®°° °° | and Co, iLimited.|Limited.|Limited.| Bent, | Bank, 
ASSETS. 7 & 8 £ ae a 
(on, bank othe Bank cf England -| 5899 | 33233 | 1,351 Sdn tied tL adee bak 
t o ee F ‘ 354 
eben with and cheques in course of " 56,582 | 49,182 | 3,837 | 26,932 | 26,582 
collection on other in the United | 
Kingdom eee eeeeeeeeseeeseeeeseseeoe 1,813 8,470 605 1,002 8,072 13,177 134 7,750 8,254 
recite pee apepeneee 4054 22.064 1397 2453 "9 as . H 
Mone at ani 0. eecercccce : J , 737 15,556 | 4,041 e ee 
Bills di UNtEd cocccccccccccscccccecs 3,095 30,857 641 1,140 36,395 44/832 2.621 on er 
Lene casiomées and Other assounte| 36,724 |154.250 | S712 | 1i'ses |1sesee |asoags | LASTS | S8633 | 4s.on 
Lisbilities of sae for acceptances, si a , " ; 1246 | 16,004 | 134,747 | 123,590 
endorsemep Coccceceeccecccccooe ’ 0, ai 736 19,539 34,797 | 100 
Bank premises account eoccrcccecccccccs 1,523 3,050 346 695 5,919 6,637 778 tees ee 
Investments in affiliated banks @oocccce| ee 6,043 ee ‘ea 6,581 6,377 | a 2.754 2.992 





; 66,710 

Ratio of cash to current, deposit, and 

other accounts eeeseeceoeeoeaeseseeees eeesn 10°36 
LiaBILITIES, 

Capital paid UP.cccccccccccccccccccsece 2,349 ioe = 














11:31 8:59 








eeeeseeoeeoeeoeeseeeeeeeeeeese 1,850 


9 
Ourtent, deposit, and other accounts ....| 56,934 | 293,589 | 15,715 95,411 320,613 | 342,208 | 37,176 | 245,182 | as6'680 
oe 640 


Acceptances, endorsements, &6....eeeeee 5,577 16,820 
Notes in circulation... ccccccccccccsccece ee ee ee 
Reduction of bank premises account .... ee ee oe 

















336,251 | 17,315 | 28,914 | 365,962 | 402,335 | 43,194 | 274,041 | 285,439 | 36,009 








9:26} 11-41 1457 | 10:32| 10:98! 10-35 
052 








1,060 15,810 | 12,665 | 1,500| 9,479 
10,000 | 12.665| 1:285| 9,479 


1,736 | 19,539 | 34,797 ‘100 9,901 10, 
15 


ee ee ae 3,133 ee 


rr | ee | ee 
LS | | 


66,710 '335,251 ' 17,315 ' 28,914 |365,962 | 402,335 ' 43,194 | 274,041 285,439 | 36,009 |1,855,175 


NATIONAL BANK OF BELGIUM.—In francs (000’s omitted). 





| Apl. 8, Apl. 1, Mar. 36, Mar, 18, Apl. 9, May 28, 


scans weg rasa | 1301860 es | 1334400 | S900 
Cunat secoucte: AOL Tol Re Ol | | eT ol | * 58,701 | '2: 1 | "meer | 112125, 
NETHERLANDS BANK,.—In florins (000’s omitted), 
i . . 
gu | bn | Site] ie | ee | ee RR 
BO cciccsccaces 25.537 25,179 25,846 25,779 


Dicts.andadvances| 383,558 | 408,374 | 385,674 | 381,262 sass 153504 
LIABILITIES. 


Notes in circulat’n. 851.302 250.136 | 821.830 810,989] 908,732 316,632 
Deposit ss cee 31.266} 34807| 4017 | 31947| ~ 5016 


BANK OF JAYA.—In florins (000’s omitted). 
(a Pea A \Mar. a1) ‘Mar. 20, Apl. 11,; Position 


Gola Assers, 1926. | 1925. = 
Bier cc ccscteses f | 241,500 | 942,500 22.250 aeaaso {15S 29°785 
Disoounts, advan vances, and 

~~ ecooe | 103,740 | 94,800 | 96,600 | 97,40; 114 77,567 
Notes in circulation...... | 335,500 | 331,000 | 328,000 | 330,000 279,040} 109,499 


Depositsand bills payable 48,000 | 54,000 | 56,000 | 56,500 | 51,573| 11,250 
SWISS NATIONAL BANK.—lIn francs (000’s omitted). 


— 2 » | Mar. 23, Mas. ir. 16, pel? , | Position 











Gold “nie 

i” coveee| 417,786 | 417,583 | 417,328 ai736 482,646 71.175 
TE ccccccccccce 91,818 91,957 93,028 92,714 89,149 

ee Ce | 270,637 | 290,561 | 273,112 249,448 103000 

Notes in cireulatn | 783,625 Maris | 813478 | 275925 

Sevececces ,857 732,948 ot 70,876 33,750 





Gold Peeccese 1906. . 654 
Duane road ‘and iowsiga| SUS | 5 
Pea id Biden Abe eee | 1,248,335 | 1,253,290 | 1,260,806 | 861,915 90,379 
tecurities............ 424 424 424| 473,940} 21,826 
Discounts and loans .......” gon el sora7s ereo34 653,062 | 105,151 
Diet in circulation, seocseee | 1,385,777 | 1 3,368 | 1,383,733 | 123,941 
—cbosits at notice .......... 537,172 ‘ene eas 440,567 21,225 
BANK OF LATYIA.—In lats (gold francs) (000's omitted). 
- | Mar. 31,) Mar. 24,| April 8, | Nov. 22, 
Gold bullion az™ ‘lous.’ | tae. ”| t9a6."| “Tozs." | 1922. 
Silver ecwom end coins ......] 93565 | 93562 | 93,564 | 23,501 12,993 
Balance abroad 7 7°""""** eooee| 1,512 | 1,631 189 | 197 .. 
ray RD «-| 36,948 | 34195 | 34148 | 39,410 22.466 
Short term baja change../ 7/828 | 6979 | 7,722 | 10586 
HoaUs Against seourities...--7| goves | fries | Seer | gugm | 2918 
assets... wecseee| 7,482 | 8473 | 0016 | 7,116 | 1,359 


Lust | 
Ri 8. 
Capi pation eevcccsces| 30,100 30,479 29,566 30.540 | ous 


Reteryennla UD seeeecceeesese | 11/659 11,659 11,659 | 10, 


88 


Beet ccsreecesnsee sieeeee| 1,588 1s 
= s 7am | tao | tao | sa | a 
liable eves | ashe | Se | SS | SES | Stet 


THE REICHSBANK.—In Reichsmarks* (000's omitted). 
April.7, ; Mar. $l, Mar. 23, | April7, 
1926. | | 1925 





| 1926, 
Relchabenk shares not yet issued} 177,212 | 177,212 | 177,212 | 177,212 
Gold and bullion .........c.cce0. 1,491,122 | 1,491,089 | 1,449,159 | 1,003,430 
Of which depoaited abroad ......; 262,625 262,620 220,750 | 160,057 
Reserve in foreign currencies . a 481,397 481,164 483,053 | 334,476 
Bills of exchange and cheques. . e-| 1,227,669 | 1,215,877 1,034,466 | 1,486,971 
Siiver and other coin .........0.- 90,322 90,160 | 99,130 222 
Notes of other German banks . 15,691 8,641 32,877 10,814 
Advances ......cccese- ecseee Sadeal 7,686 77,533 5,445 7,390 
Investments......... evendéceeces eo — 2464 244,452 § 240,558 205,521 
Other assets...........ccccee esees| 1,011,179 922,920 943,478 | 1,267,223 
i ccciaaah adie eieaine 788 788 122,788 | 122,788 
a of. eal (shares not seal _ -_ - 
MED dS edecesccccsecsecods was pp pres _sa0t 
Notes in circulation .............. 2,061,441 | 3,159,643 2,513,728 293.294 
Other daily maturing obligations. —_770,713 625,400 , 963,202 en 
Other liabilities .................. | 379,467 386,919 562,641 o77e12 


quaal to cue billion paper marks or ene Rentenmarh. 
The gold reserve is calculated in accoraance witb the new legal prescription 
* of one pound of fine gold equals 1,392 Reichsmarks.”” 


BANK OF NORWAY.—In kroner (000’s omitted). 
April 7, | Mar.3l,| Mar. 22, | April 7, ; Position, 
1926. 1926. 192. 


AssETs, 1925. |May31,191¢ 
Coin and bullion—Gold...... 147,224 147,224 147,224 147,228 44,224 
a abroad and foreign 
N Pageants lesin. eos 86,524 86,561 88,784 ' 54,409 } 28,533 
0! an 

ernment securities ........ 16,002} 16002! 14529/ 9243! 8816 

Discounts and loans ........ 2.4,535 | 295,737} 291,078 | 351,406; 16,911 
LisBILITIES, 








Notes in circulation ........| 347,040 | 349,910| 328139| 388,071 | 113,484 
Deposits at notice .......... 137,709 | 1366821 155187| 100506; 7.188 
BANK OF SWEDEN.—In kronor (000’s omitted). 
Apl.10,| Apl. 3, | Mar. 27, ar. 20, > -ll, | May 31, 
ASSETS. 1926. 1926. 1926. 1926. 1914. 
ed 229,451 | 229,502 | 229,529} 929,620/ 233630 104,918 





Balance abroad 
and foreign bills} 139,168 141,289 | 143,539) 142,417 89,771 112,172 


Swedish and for. 





Gov. securities. . 47,266 47,266 47,266 47,266 54,176 32,465 

Discounts & loans} 292,389 310,530 | 263,363 | 268,876 417,024 | 112,668 
LIABILITIES, 

Notes in circulat’n| 472,710 519,683 | 458.818 | 457,560 483,987 | 226,555 


Deposits at notice} 161,023 141,058 | 146,645 | 153,533 246,158 | 369,660 


BANK OF LITHUANIA.—In It. (000’s omitted). 
Mar. 31, | Mar. 15, — ow = Ly | Jan. 3], cc a 
1926. 1926. 1926. 


AssETS, 

30,289 30, 30, ae 3 32.862 
fet cccseeecgeceeees| Saal | 955 A tos | teat | is 

1,872 1861 | ‘327 | 

See rasa cing "| sree | 33555 29,962 | 30,963 | 29,279 | 
Discount and credit ....| 48,154 49,000 | 49,019 5 "557 50,140 59,583 
Qapttalvvevvseseeesvsne| 10000 | 12000 | 2aanp| 12000 rang 12,000 
i ciehidneeanendiaa aan | ras0s | on 
Banknotes neve! On 26,432 24, | 23,009 24,722 31,279 





BANK OF CZECHO-SLOVAKIA.—In Cz. K. (000’s omitted.) 
April 7, 1926. April 1, 1, 1926. 


ASSETS. 
Gold and silver holdings ....++..+++seeeses MOS | ck... 1,074,181 
Balance abroad and foreign currency.....- 1,187,148 ...... "202,853 
Discounts yo he Screen ens Oe ose nee 4 aia eee ae ageeact 
State notes debt ANCE ... se ser eeereee 1961,960 ...... 
Other omnes saa dnmsignn SUeeRtdh os onceneese 1,182,284 ...... 1,203, 
IABILITIES. ; 
States notes in gieeeliien ow) cashnsaneen ore oe Ter at 
Check account balances ......+. ssceeeees 9178610 ...... 
Other liabilities ...c..-ssecesseereeeeecers 237,226.00. 239,495 





I Re pate a REBT, Me 


" 
hpi an wo 


} 


ha a teas 


tht in aie. ha till Se 


* ENTS 


HAGA ARE I Bea = 


EES INTERN ae 


| 9,372,460 2,365,234 
Sears Bs BS | Re 
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BANK OF POLAND.—In zloty (000's omitted). 
-10, ) Feb. 28, 

er | ees. 1936. 
F888 55,876 30,000 
. on 569 "303 


290,116 294,146 
"yz0ss | 44,608 | 50815 
22,257 
50,000 


— 


ASSETS. 

Foreign currencies 

Silver and bullion 

Bills discounted ........+++ seece 

Loans against securities ..,..-+-- | 91'052 

Short-term discounts 

Liability * the Treasury 50,000 | 50,000 
IABILITIES. 

Share capital........seceeeeeeees 100,000 | 

Reserve funds | 

Notes in circulation | 

Current accounts ’ 

jability in foreign exchange.... 61,712 | 


100,000 100,000 
2,908 2,908 1,340 
376,893 

87,981 
63,691_ 


AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 
ASSETS April 7, Mar. 31, Mar. 23, April 7, 
Metal reserve— | To26. 1936. a | 105, 
Goldin coin & bullion........ 14,830 14,830 14, an 
Foreign bills ....++.04 eebece “ mot ae 
Other Sa sencencannes cove | ys = 


1039 
183,395 183,573 | 210,321 
| 


sbeanaonness 4,552 | 4,552 | me 
Notes - circulation ......... ane el eC197 


+ Contains such foreign bills and balances as bought from customers against 
kronen under the agreement that the same amount of foreign currency shall be 
supplied to the customers at fixed terms on condition of such sums in kronen 
nang returned by them as were paid by the bank for the foreign currency 
delivered. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengé (000’s 
omitted). 


Apr. 7,|Mar. 31,|Mar. 23,|Mar. 15,) Mar. 7, 
fo26. 1926. 1926. 1926. | 1926. 


ASSETS, 

Metal reserve— 

Gold coin and bullion 

Drafts and notes 

Silver coin and bullion 
4nland bills, warrants, and securities .. 
Advances to the Treasury . 

LIABILITIES, 

Share capital (gold crowns 30,000,000*) 
Notes in circulation 
Current accounts, deposits, &c. 


* Calculated at pre-war parity of exchange. 
NATIONAL BANK OF THE SERBS, &c.—In dinars (000's omitted), 


356,457 375,680 
221,434, 215,684 


Other coin and notes 17,775 
Foreign credits 33 346,519 | 347,941 
Bills 1,159,008 | 1,167,903 
Govt. advances 4,468,042 | 4,467,766 | 4,467,502 

5,763,209 


LIABILITIES. | 
Notes in circulation. .| 5,683,174 | 5,680,757 5,634,639 
State credits | A9,488 3A9,234 349,219 367,972 
731,249 | 741,531 706,365 547,655 
BANK OF SPAIN.—In pesetas (000’s omitted). 


Deposits 524,725 
| Apr.10,; Apr. 3, | Mar. 27,; Mar. 20,{| Apr. 11, | 
Assrrs, =| | 1926. | Isic.’ | 1976..'|  1996..° | 1925. ” 
Gllver ....-.......| 663,019 | 665.557 656,839 | 662,779 | ‘644,018 | 728,600 
| 2,361,711 | 2,372,863 | 800,725 


Loans & discounts! 2,778,037 | 
344475 | 344,475 
150,000 | 150,000 


20,318 

335,133 

1,111,488 

4,467,498 | 4,520,694 


lngen's0, 1916 
a 
i Ean. r75 


j 


Circulation ......| 4,397,003 | 4,359,248 | 4,330,720 | 4,356,565 sag. | 901,550 
Deposits. . 1,102,654 | 1,132,464 | 1,196,502 | 1.121.573 | 1,150,096 | 477,500 


BANK OF PORTUGAL.—In escudos (000's omitted). 


| Mar. 17, | Mar. 10, Mar. 3, { Feb. 24, 

Assuts, 1926. 1926. 1926. 
Coin and bullion .. 10,383 10,423 10,520 
Of which gold ...... 8,577 8,577 8,577 
Balances abroad... 377,130 | | 382,830 
coe! 129,681 132,544 134,705 
Government loans,.,| 1,687,362 | 1,696,277 1,691,957 


169,565 
1,615,960 
Notes in c 1 140 1,813,933 
Deposits 70,157 | nest clin 


1,712,511 
69,652 


140,080 
1,678,155 
| 1,799,099 
, |___ 69,836 
BANK OF ITALY.—1In lire (000’s omitted), 

| Mar. 20, | Mar. 10, | Feb, 28, | Feb. 20, Mar. 20, | Position 

Assets, 1926. | 1926. 1926, 1926. ° 
J » | 1,603,551 | 1,589,968 | 1,605,651 1,611,406 Leeson Mer Stan 


nt B naed 4,687,409 4,664,396 | 4,837,935 | 4,760,534 | 3,770,200 418,400 


ry ....| 5,377,245 | 5,377,245 | 5.377.295 | 5 
sdvances | 2807827 | 3285035 | 3510.35 ots 
ies ...... 365,697 | "364,020 | 363270 | ‘3el'789 


Note circulation |14,049,092 |14,149,062 |14,217,882 |14.085.4 
Deposit & drafts) 1.311.218 | 1'335.055 | 1,396,372 eT? lon pt ieee 


AMERICAN EXCHANGE-PACIFIC 
NATIONAL BANK 


(April 17, 1996. 
NATIONAL BANK .OF EGYPT.—In fr (000’s omitted) 


Feb. 28, | Jan. 31, | Nov. 30 0 Serine ca 
1926. 1936. is | Octo Sl, | Feb. 3, 
1925. "| "1925, , oats 


Gold .......... 1.366 


A 3,406 
Govt. securities , 58,245 58,056 
LtaBILITIES, ar 
etes - Sannin 35,280 35.682 
vt. deposits ... 25,200 25,962 25,696 
Other deposits ..| 14,842 13245] 15,152 ise 


By suthority of the ian G 
deposited in lieu of sho ere overnment 


| | 2084 
39365 | 39,412 249 
QL751 | 2315 

16,065 | 2600 


British Treasury Billy wer 


LONDON RATES. 


Bank rate (changed from 4% Dec. 3, 
1925 @eeeeersececese eeeceeccesooe i5 


Market rates of discount— 
60 days’ bankers’ drafts.....cceee i 


| 
s 
3 months’ do eeeeteeeeeeeeeseseee 


4 months’ do Seeereceoresesesscooe 


hit Bae gn ge | 
4h i a af 4 
6 months’ dO ......ccccccserccece a 
Discount (Treasury Bills)— 


ats 
a ie 
2 MONEHS 22.6 weer ccecccccscccees (MF 


| 43 4 
| 844 a g43 Wt, 
3 monthst....... heeccbicesbonseeeiieh «- | i 4 if 
Loans—Day to GOT pccendihinthdesccens 3° $ at * i ts. B4 yf i 
; 
3 


i 


Short.. ee eropecsescccesceeceses i4 
Deposit allowances : i 4 } t 
3 3 3 
St 3h 


t Additional to those offered by tender in the preceding week, 


eee | 


iscount houses at call ........../3 3 
At MOUCE......cccrcccccccccsccees (St 3k \3 3% 


Comparison with previous weeks :— 
Trade Bills, 


Bank Bills. 
£ ; : = 
= 
na 


| 
|5 Months. 4 Months. 6 Months.'3 Months. 4 Months. Months, 


ninewgltes 


OVERSEAS BANK RATES. 


Changed. 
Oct. 3, 1925 
Aug. 18, 1925 


Mar. 27, 1926 

Mar. 11, 1926 

Sept. 4, 1920 
Budapest ... 


Oct. 21,1925 

Calcutta ........ Dec. 3, 1925 

--. Sept. 8, 1925 

zig ........ Mar, 1935 

Helsingfors .... Oct. 1925 
Lisbon 


- Se 1925 
— York Fede- wee, 


Changed. 
I. cccsksccnce Jan. 12, 1926 . 


% 
6 
Paris ....see0. July 9,192 ., 6 
Prague ........ Jan. 12, 192% .. 6 
8 

7 

1 

4 


-_ 


mS gre 


Riga...ccccccese Feb. 16, 194 .. 
— eoscccccee June 18, 1925 


Oct. 8, 1925 
Swiss Bank 
places eeresoee Oct. 22, 1925 ee 34 
Tokio eecee oe April 15, 1925 oe TS 
Vienna .....e.. Jan. 27, 1926 .. 8 
Warsaw ..cccoce (See note below) 


> 


Jan. 7, 1926 tae aaa immerse aiemand 
Mar. 23, 1923 5 Trish.....seeceee Dec. 35,1925 .. 6 

The Bank Rate of the South African Reserve Bank is 5}% for first-class 
commercial bills (90 days), and 6% for agricultural bills (of not more than 


six months). ; 
Warsaw (Poland).—From August 12, 1925, discount rate, gold francs, 12 % ; loans 
head office of the De Javasche Bank at Batavia as 


on collateral security, gold francs, 14 
We are informed thet the oa’ 
20th, has its discount rate for bills from 34 per cent, to 44 


—— 


RATES OF EXCHANGE. 
| April 16, 
| ae 


444-8 


April 17, | April 9, 
1925. 926. 

. 1 

20° 41-42 


3) 
HHyaeRAAA 


sedenaeeNS 
BHasaaaMae 


New York .... 
Montreal .... 
Buenos Aires . 
Rio de Janeiro 
Montevideo .. 
Valparaiso .. 
Lima ........ 
Calcutta .... 
Bombay ...... 
Madras 


Hong Kong .. 
eeee F . Qs 5 
Selene oi .T, | 24584 * Iiojpe vi hal 
sagen’ +28 ; 
Mexico ...... \"93°96-24-40d) 23°90-24°400 


| 2/23- 
a | SrrenTT 


e 
abe * 








6, 


—, 


Ton 
19 
sa 
084 


400 
315 
600 
— 
3 Were 


April 16, 
1926. 


ae 


> > 
phe Beoakoame 


of. eS) 4 eS 


eae 
ae 


| 


eee ee e®e 
+ VIHOHMMM,0 


~eo-8 


| 


a> 


class 
than 


0 44 
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MOSCOW QUOTATIONS FOR CHERVONETZ. 


to advices received in London, the following are 
uotations for chervonetz :— 

£1,000 sterling equals 943; chervontzi, 

$1,000 wus 


According 
the Moscow q 


CURRENT RATES IN NEW YORE, 


Bank—Columbia Trust Company cable the 
d exchange rates in New York :— 


apa Mah Mags AD AR A 


The Irving 
following money aD 


%. % 
ee ee ee 
Time money(90 days 


Ineligible; 90 4838+ avs. = cavites aioe. Gb ca 4 


opi Apt ABS (AB 


| 


Bank acceptances :-— 34 oe ee ee 
rs—eligible, 90 days .. ee “ 
Members--eUFigible, 90 days *° ee Fi so Sh se 2 7 i 











vel, 





4745 ee ee ee 
40666 4785 | 4°86 4°86 486125 
4°7725 





48> 4°85 48575 
1930 | 5°21 34575 | 34675 | 3°3850 
1930 | 5:04 3°70 3°7150 
oo 193 1926 | 193075 | 193025 
41125 | 402 401, | 4 
23°8) 23°80 


95 26°81 26°80 26°77 
19°30 18625 | 13175 | 1°31 1:28 
rt i%%pm 





Cents for 1 peso 2060 [12:25 112125 (12125 | 12125 





CENTRAL AMERICAN EXCHANGE RATES. 


The Commercial Bank of Spanish America, Limited, quotes 
the following rates of exchange :— 











| 
Country. | ‘Par Value! Usance. | 1926. | Rate. 
Faguado?........---(Sueres to &......| 1000 ‘Sight London| Apl. 10| 2260 
Venesuela .......00+ Boliveses to & a 3s ” oT oe 
Colombia oe eeeoce Pp’. " 
Boeete -lGortobas tof...) | 48665 7 Apl. 10| 480 
San Salvador........\Colones to & ....| %73 os | Apl. 10 9°67 
Guatemala eecerecoees Pesos t0 £.....000 90°23 ” Apl. 1) 292 
Costa Rica .......006 Colonesto & ....| 1045 a May a 1892 
Bolivia ............/pence toBolivi 19°20 ers ‘Apl 10! 17) 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :-— 


Union of South Africa. 


From Close of Mail, 
February 19, 1926, 


London on South Africa. | South Africa on London. 
Buying. | Gelling. Buying. | Selling. 


Union of South Africa. 
From February 22, 
1926. 


Oreeeeeccceccccccos we . | " P 
Demand ....... cocecsecs| 13% Gis, om renee dia ito 3 " 
3 days Pevesecescoeccoecs if . ” | r ” - 
ae @oecces @rercece ee : ” 7 ” | ; ” ” 
Wan ccd BSS | abet aR | OBR 


OVERSEAS DOMINIONS RATES. 
CoumonweatTH of AusTRALIA aND Dominion or New ZEALAND. 





London on Australia and Australia and New Zealand 
New Zealand. on London. 
Buying. Selling. Buying. Selling. 
Aus | New | Aus- | New | Aus- | New | Aus- | New 








—$—$—$< 


tere] | 8.) 2) Be ae 
aL Rls | 2 BiB aE 





BULLION. 


The arrivals and withdrawals of gold during the past week, 
*8 announced by the Bank of England, have been as follows :— 


ARRIVALS, WITHDRAWALS. 





. 2 £ 
Ao... .cccnaene ne sss mil | April 10—India............ sovs, 10,000 

2 Holland .......- sovs. 10,000 
Map rttttteeee slvtwietecses . nil Gri acnnaateannerageaneners nil 
M, Sresseuescinsensa teeecee o nil ” 13 eeceeeseseseres bars sold 

©. Beccesscenemndigaiormenn nil 14. ..ceeeeeesees bare sold 7,000 
@: Mibtimancat ous ith: Te ecaatenaiaes bars sold 7,000 
© Mocissconctaninbense opovsnt Mae » 16—Holland........8ovs. 5,000 
BOHN sosrecccbvccnsenntecn nil Total eesecee eseceeseeeses 124,000 


Net withdrawals, £324,000. 
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a — 8 of imports and exports of gold for 
week ende pril 14, 1926, are issued by the Statistica) 
Department of H.M. Customs ‘and Excise :— i aaa 








Imported in‘o Great Britain and Exported from Great Britain and 


Northern Ireland. 4 








Northern Ireland. 

From— | £ Tom ' 
British West Africa ....:... ‘33089 | Germany .. ‘60 
British South Africa "...... | “3651 | Netherlands .2.7.7227777727] ]P3G2 
Other countries ............ 07S | FRMMCC 2... ciecs.ccnccscle st 18,637 

Saeeting Republic ........ , 
razi 


| | British India .............. 
| 
Total declared value of | 
TMADOPES cccccpcntccccces 








m 
5 
2 
& 
g 
& 
z 
@ 
5 
& 
Z 


2 eee 153,081 





Gotp STANDARD RESERVE. 


Statement showing the form in which the balance of the 
reserve was held on March 31, 1926 :— 
In India CO PPPS OOO e He ee OOOH Sere et erEesereressseesseee Nil 
In England— £ 

Cash at the Bank of England ............ 825 

British Treasury bills— 

Value as on March 31, 1926 ............ 7,831,468 
Other British and Dominion Government 





securities— 
Value as on March’31, 1926 ..... cesseee 32,167,707 
Peas ‘ ’ — 40,000,000 
40,000,000. 


S1pNEY Turner, Acconntant-General. 
India Office, April 12, 1926. ieee 
INDIAN REMITTANCES. 


The total remittances by the Government of India to the 
Secretary of State for India by means of purchases of sterling 
in India during the year ending March 31, 1926, amounted to 
£ 46,316,500. Of this amount £9,000,000 has been remitted 
on account of the Paper Currency Reserve. 

Messrs Samuel Montagu and Co. wrote on April 14th as 
follows :— 


GOLD. 


The trifling amount of gold available in the open market 
this week was absorbed by India, the Continent, and the trade. 
The demand for gold shipments from Durban is not so active 
as it has been. The net influx of gold since January 1, 1926, 
amounts to 42,005,000, and the net efflux since the resump- 
tion of an effective gold standard £9,590,000. 


WORLD OF 
LITERATURE 


HE Sunday Times ” is fortunate in 

having as a regular contributor 

so distinguished a critic as Sir 
EDMUND GOSSE. Among writers, 
no opinion is more respected, no appre- 
ciation more valued, and no censure 
more feared than that of this doyen of 
all literary critics. 


In its literary columns, too, Mr. 
E. V. LUCAS contributes a delight- 
ful weekly essay; and the Rt. Hon. 
T. P. O'CONNOR a kindly and 
humorous causerie—“* Men, Women 
and Memories.” 


Sunday Times 


A MEWSPAPER : A MAGAZINE - A REVIEW 


difficulty in procuring ‘* The 
If yom ames” — your card in an en- 
velope to the Publisher, “‘ The Sunday 
Times,” 186, Strand, London, W.C.2. 


All arrangements will be made. 


ee 


Ne aes ea cae 


GOLD AND SILYER PRICES. 
| 
| Silver—Per Ounce. | 


te. 
Cash. Forward. Da 


29 
2) 


SILYER. 

Notwithstanding that this week’s steamer is expected to be 
in time for the Bombay “ settlement,”’ the market shows little 
animation. A few purchases have been made for immediate 
shipment, but the Indian bazaars are still disposed to budla— 
selling silver for forward delivery against part of their prompt 
requirements. China exchange does not encourage fresh silver 
operations at the moment, and the Continent is inactive. 
America is inclined to keep in touch with our market, and to 
be a moderate seller. The undertone is not robust. United 
Kingdom imports and exports of silver during the week ending 
7th inst. were :— 


Imports. £ Exports. 
Germany ..cecccccerees 14,500 China eeeeeveeveneeseee ss 
Netherlands .......... 10,100) Other countries ......0. 
U.S.A. eecceseseeoeces® 130,538 
a ies 19,692 
Other countries ......+. 3,994 


178,824 


InpIAN CUBRENCY RETURNS. 
(In Lacs of Rupees.) 
Mar. 22. Mar. 31. 

Notes in circulation ......0e-++. 19,212 .. 19,334 
Silver coin and bullion in India .. 8,370 8,491 
Silver coin and bullion out of India... ‘ 
Gold coin and bullion in India .. 2,232 2,232 
Gold coin and bullion out of India as we 
Securities (Indian Government) .. 5,711 §,711 
Securities (British Government)... 2,899 2,900 


THE 


STANDARD BANK 
OF SOUTH AFRICA, umreo 


Bankers to the Government of the Union of South Africa; to the 

_ Imperial Government in South Africa; and to the Governments 

of Northern Rhodesia, Southern Rhodesia, Nyasaland and 
Tanganyika. 


AUTHORISED CAPITAL ... £10,000,000 
Ce ar veneer eee oe 
SUBSCRIBED CAPITAL ... £8,916,660 
Gah 
PAID-UP CAPITAL ... £2.229,165 


£2,893,335 
£6.687,495 


aaa eee 
£11,809,995 
a et 


Board of Directors. 


Senior General Manager in South Africe—J. P. Gibson. 
tesiet, ot Geterat Managers in South africa { ohn Softer. 

, Assist. Gen. Managers in South A a—G. F. Robertson. 
London Manager—Bertram ee Ce Ie. G. Hoey. 
copmequenneunpaemagmasasmmnssmesenansades 
lead Office: 10, CLEMENTS LANE, LOMBARD STREET, 
and 77, KING WILLIAM STREET, LONDON, E.C.4. 
London Wall Branch: 63, LONDON WALL, E.C.2. 
West End Branch: 9, NORTHUMBERLAND AVENUE, W.C.2. 

New Yore Agency: 67, WALL STREET. cs. 
Bank of British West Ata tak eee a 


; -53, SCHAUENBURGER-STRASSE. 
Over 330 Branches, Sub-Branches and 
EAST arnioa i SOUTE AND 


COMMERCIAL SERVICE 


The Bank has over 330 
Ag do Branches in Africa, and Agents and Correspondents 
Tonditions is ‘maintained with 
telligence. This service is available to Export 
= ers, Im and others 
a ‘in, oo ees > Continee ay sguth and East Africa, the United States 


THE STANDARD BANK MONTHLY 


t gives the ‘ormation on SEER, is Sent post free on application. 
and Commercial Interest, 


South and East African matters of Trade 


[April 17, 1996. 


No silver coinage was reported during the week end; 
inst. The stock in Shanghai on dhe! rote, inst. consine gt 
about 59,400,000 ounces in sycee, 69,000,000 dollars, and . 0 
silver bars, as compared with about 58,800,000 ounces in ¢ 11950 
70,000,000 dollars and 8,730 silver bars on the ycee, 


6th inst. 
NOTICES. 


At a panine held on Thursday Mr. Laurenc 
Glyn, Mills and Co., was elected chairman of th 
of London Clearing Bankers for the ensuing y 
R. M. Holland-Martin, C.B., chairman of the B 

| and Martins, Limited, was elected deputy 

Barclays Bank, Limited, announce that they have opened 
new branches at High street, Towyn, Merioneth, under the 
management of Mr I. D. Jones, and at London House, Everard 
road, Rhos-on-Sea, under the management of Mr W. Williams 
also manager of Colwyn Bay branch. They have also opened 
a new sub-branch at Smithfield Cattle Market, Wellington 
Salop, under the management of Mr J. E. Bullock, also 
manager of Wellington (Salop) branch. 

Barclays Bank (Dominion, Colonial and Overseas) authorise 
us to announce that, under the arrangements made upon the 
amalgamation of the Colonial Bank, the National Bank of 
South Africa, Limited, and the Anglo-Egyptian Bank, Limited, 
Mr C. H. Hewett, who occupied the position of general 
manager of the Colonial Bank, retired from the management 
as from March 31st. He will, however, be associated with the 
amalgamated bank as a member of the Colonial Bank Section 
Local Board. Mr O. Barritt has been appointed manager of 
the Colonial Bank Section of the bank. 

Barclays Bank, S.A.1I., Rome—the Italian auxiliary of Bar- 
clays Bank, Limited—announce that they are opening a branch 
on April 19 at 1 Piazza Campetto, Genoa. 

Lloyds Bank, Limited, announce that a branch of the bank 
is now open at 30 Grange road, West Kirby, Cheshire, under 
the management of Mr E. R. Parrington. 

Queensland National Bank, Limited.—A branch of the bank 
has been opened at Lismore, New South Wales, for the trans- 
action of all usual banking business. 

Mr Arthur Butterworth has been appointed manager of the 
Bank of Adelaide in London. 


e Currie, of 
e Committee 
ear, and Mr 
ank of Liver. 
-chairman, 


MINING OUTPUT STATISTICS FOR MARCH, 1926, 


Sof Tso (888 
jum & | 3502s | gold 


<i] 392 re Pre Tf | gato) 91,313 
Gola oo ee ee 3,055 $ eae *3,809 
pee eee 617; “253 “304, 47) «ws 1,276 

: . ee | 123,626) (silver) oz 
Seema bese coun es ote ie 9143.00 gion 
Mexico of El Oro ee “ ee oe ; $12,002 


309 
3,654 


Outpat, Other Notes in Return. 
scxunsauealni 
Tons. | 
319 | tin ; 204,000 ozs silver. 


583 Black tin; value, £10,182; arsenic and sun- 
dries, £1,462. 


ngineering ......| 16,889 | sold during week ended April 3rd. 
Durban Navigation ........| 52,275 66 
toms of 4°3 % and 1,090 tons of 26 % copper. 
(metric) assaying 24% copper. 


lead concentrates, and 1,026 tons zine con 


centrates. ———— 


InptAn Copper Corporation, Limitep.—The following is a translation of & —_ 
gram received from the mine, Gated the 9th inst. :—‘‘ Total amount of develope 
work on the lode last month was 280 feet, of which 237 feet were on ore of per 7 
value; 6,080 tons of 43 per cent. , and 1,090 tons of 2°6 per cent, 00799 
Total reserves advised to date pal 460,001 tons. four-weekly 

Mount Lyet, Mimixne anp way Oo, Liurrep.—During the °2,908 tons 
pe ended March 3lst the mill treated 9,130 tons of ore, producing * 

Noara Baoxex Hut, Luarep.—For the month of March the production "at. 
follows :—19,400 thes of centia ore were treated, producing 5,800 tons nt, BiDC; 
trates, a ging 64:5 per cent. lead, 28°8 ozs silver per ton, and 72 per ce t, lead, 
also 3,350 tons , averaging 478 cent. zinc, 6% per cen e and 
and 8 ozs silver per ton.. The decreased ou 1 fs consequent upon she rage. The 
mill ha been shut down for half the month on accoun ot waser we mine bas 
water supply reservoir having been replenished by rainfall, work at the : 
been on norma! lines. ‘ March :—Ore 

Say . Mines’ oF Limr?ep. tions for Ma 


: =D. 3; ze concentrates 
prodaccd, 1,879 tons: Stork a tead © concentrates, $110.11 


Toe 7 Operating 
(0.8. ; and on zinc corcen ; total, $163,399. —- 
om Estimated operating pros, $97,405. ‘Capital expendit! 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


— 





—— 


(b) Week ended April 9, vn Week ended April 11, 1926.)|Aggregate 14 Weeks, 1926. 
8| eo es> ee 


19%. 
ie) Week endedApril 10,/OpeD-/ pagsen-| Goods, | 
_ Week. ||8ers,4c.)  &o, 


gers,&c.| &c. 




















—_—_——_— — E z 
estern....e0+| 5778 3,060,000'4,767,000, 7,827,000 
-—< 1925 ..06- . «| 3,765 2,935,000'4,739,000 7,674,000 
Lond, & N.-Hastern (c)| 6,715 5,101,000 9,828,000° 14,929,000 
Lon. Mid., & Scottish eect 730,000} 1,362,000} 7,224,000 12239000! 19,463,000 
Do for 1925. -++++++)& 7,152,000 12405000, 19,557,000 
Southern ...+++- sooee| 2y183 452,000} 4,000,000 1,627,000 5.627, 
Do 1925 ..++0e+e wooo) 2153 3,844,000 1,634,000) 5,478,000 
Metropolitan (c)...+..| 59 427,400 | 54,090, 481.40 
Do for 1925 secee eee 58 425,800 55,000) 480,800 
Underground E.R. (0)| «- ps rs 3,550,800 
Do for 1925 «++ mnie = "| S3an%o00 
Lon, & Sub, Group (C)} oe oe oe a vo 524/900 
Do for 1925 ..... eee ie iy | 499/200 
Belfast & Co. Down (b) 37,467 17,015 50,482 


: we 37,800 

80, 5,145 704, 5,849 
Great Northern ....(D) 56a | 13,000 14,750 33,750|/ 183,050. 228,650 411.700 
Great Southern ....(b)/ 2,181 | 41,967! 41,686 83,653! 435,043 601,193. 1,036,236 


OVERSEAS RAILWAY RECEIPTS. 


HF Gross Receipts 
Name. | Period. for Week. 


1926. | + or—| 1926. | + or — 


Total Gross 
Receipts. 

















INDIAN. 

1 50weeks|Mar.13| 1,073 3.82,000 34145) Lm ii5i5 lest 
Assam Benga sevece Ww | ar. 9) | + ’ afd, 1,5 5 + 8,53,255 
Barsi Lt. Ry...... .-- Sl weeks: 20; 118 35,000) + 5,600) 16,77,900+ 23,700 
Bengal & N, Wester: | 5lweeks) 20} 2,062 6,69,140|— 79,367) 1,76,86,196 + 15,21,206 
Bengal-Nagpur ....\48weeks| Feb. 27| 2,855 | 18,14,000/+ 51,000) 7,57,04,509 + 16,22,576 
Bombay, Bar., &C.1.| lweek |April 3} 3,033 | 10,05,000|\— 90,000) a ae 
BurmB........+0. ..-/48 weeks; Mar.13/ 1,342 10,41,320' + 52,307! 4,12,01,020' + 54,88,753 
Delhi, UmballaKalka 





26weeks 31} 239 2,22,590 + 28,015! 29,08,142— 89,432 
Madras & 8, Mahr .. 51 weeks, 20) 3,048 | 17,58,0°C'— 31,745, 8,11,29,77C. + 27,76,686 





Nisam'sGuarantd.(s)5lweeks| 20] 993 | 3,71,599|— 7,793! 1,81,06,790 — 2.95,739 
Rohilk’'d & Kumaon 23weeke 13} 259 69,717\ + 7,635; 14,25,277 + 1,38,372 
Do Lucknw-Breilly 23weeke|  13| 287 | — 95,0594 13,509 19728588 + 236827 
South Indian ...... 5l weeks! 201 1,876 | 9,81,815|+ 7,714 5,01,25,526 +22,36,013 
(s) Total receipts of all lines, 
ARGENTINE (a). 





| & & |, & 
Argentine N.B. ...... 4lweeks|Aprill0} 754  14,200/+ — 1,900 576,400 + 44,500 
B.A.and Pacific ....4lweeks|  10/2,652  162,000}+ 8,000 5,791,000 26,000 
B.A. Central ........ 41weeks ali 4. 12,397] + 717, 541,858'+ 17,950 
B, A.Gt, Southern .. 4lweeks}  10/4,718 — 277,000}+ — 47,000. 9,900,000/+ 736,000 
B.A. Western ......4lweeks! 10) 1,882 | 100,000}+ 25,000 3,851,000/+ 37,000 
Central Argentine ..4lweeks} 10) 3,305  216,000/+ 15,000! 8,509,000/— 623,000 
Cordoba Central ....4lweeks}  10/1,202 58,090/+ 3,000 2,701,200/+ 118,500 
Entre Rios .......... 4lweeks 10] 729 | 25,200; —_2,100! 1,124,9001+ 93,600 


Havana Central .... | S weeks Aprill0| 


5 ais! * 00 545,741 18 761 
United of Havana lweeks raas|— ‘ '217| — ‘ 


10| 1350! 92,828|— 48,629} 3,149,217, — 683,932 
URUGUAYAN, 


cts (ees et | le dl 
Qentral Uruguay ..4lweeks/Apl. 10} 273 | 28.530 + 1201! 1,144,287 + 17,660 
G Urug, (Kast. ixt.)\4iweeks} == 10) SIL | © 7,437/+ 2.111) 250,150|+ 22,852 


©.Urug, (North.Ext.)\41 weeks 19} 185 = 3,677/+ 2,200 139417/+ 12,192 
C.Urug.(West, Ext.)4lweeks} 101 @11/ 2,972/~ | 47) 119,084|— —-1,300 


CANADIAN, 








$s ; 8. $ | & 
| 22,106'4,514,256 + 44,759 61,518,519 +6.012,568 
7| 14,166|3,215,000] + 362,090) 43,233,000, + 3,765,000 


BRAZILIAN (b). 


Canadian National. .|13week Is ril 
atadian Pacific....|I3weeks| i 


Gt. W £ £ £ £ 

est. of Brazil. ./14weeks|Apr. 10) 1,018 13,400; + 6,800}  299,700}+ 49,100 
Leopoldina ........|l4weeks 10) 1,856 | 30,589'+ 6, 520,328|+ 112,811 
geoweldina Termnl.|i¢week-| 10] '.. | 7,568) + 2,500, 109,261 + 34,795 
an soveseeeesfl4weeks| 11) 153g] 45,604} + 16,157) — 728,048|+ 155,100 





maiaati. CHILBAN. 


Antofagasta ......../14weeks| April 
Nitrate (}-monthly)}2w “ 


OTHER OVERSEAS. 
Lena’ Gandia ia Isweeks! 


aC honn me 


Railway seen r 3,848,000 
darreeay Central <-|41 793} 196,9301+ 15,070 
OE tees eee eo 41 3,795} 209,298}+ 27,633 


(8) Converted at par. (b) Converted at the current rate of exchange. 
TRAMWAY WEEKLY GROSS RECEIPTS. 





£ | £ | & £ 
as 52,340 + 19,995;  6352,525;+ 58,295 
46,015|+ 4,943) 248,701|— 5,381 












| | 

33 |Ps. 32,000— 3,000 470,700+ 18,400 

600 | £9,054+ 410, 368,772/+ 4,740 
+ 5,600) 2,545,307] + 118047 











BE 


April 17, 1926. THE ECONOMIST. 809 
eee 


Reports and Notices. 





Dr Henry R. Wright, the newly appointed managing director of 
Siemens Bros. and Co., Limited, who has been a director of 
Siemens aud English Electric lamp Company, Limited, since 
January 1, 1923, has been appointed managing director of the 
company, and Mr 8S. H. Callow, the sales manager of the company, 
has been appointed a director. 

After having been a member for 27 years and chairman for over 
23 years of the board of the Royal Insurance Company in London, 
Sir James Duncan has expressed a desire to relinquish his seat 
on the board. Following on Sir James’s retirement, Mr Frank 
Henderson has been appointed chairman, and Mr Bertrand Theo- 
dore Petley has been elected to fill the vacancy on the board. 


The Equitable Trust Company of New York has been appointed 
dividend disbursing agent for the preferred stock of the Louisiana 
Oil Refining Corporation. 


BANKS. 


BANCO POPULAR ARGENTINO. —The British, Foreign, and Colonial 
Corporation, Limited, announce that the balance-sheet of the Banco 
Popular Argentino at February 28, 1926, shows paid-up capital 
£917,518, same as for the corresponding period last year. Reserve 
funds £488,338, against £477,811, and deposits £4,368,009, against 
£.4,038,437. Conversion into sterling is calculated at par of 
exchange. 

EQUITABLE TRUST COMPANY OF NEW YORK—The statement 
at close of business on March 25, 1926, shows total assets 
$424,272,823. Cash stands at $39,277,142. Bills discounted amount 
to $105,658,932. Public securities amount to $19,883,116. Demand 
loans amount to $59,372,384. With regard to liabilities, capital 
stands at $23,c00,000. Deposits amount to $356,293,104. Surplus 
and undivided profits amount to $14,439,071. It is announced that 
Mr Wallace M. Montgomery has been appointed its representative 
in the South-Eastern States of the Union, including the States of 
Georgia, Florida, Alabama, and South Carolina, with central 
offices in Atlanta. 

FARMERS’ LOAN AND TRUST COMPANY.—The statement dated 
March 25, 1926, reveals total assets $182,707,142. Cash amounts 
to $28,792,565. U.S. Government bonds stand at $10,219,166. 





ff. 


“LEAGUE or NATIONS 


ARMAMENTS YEAR BOOK. 


SECOND YEAR. Price 20/e« net. 

The “Armaments Year Book” is the most complete and _ best 
documented volume of its kind. 

The Edition for 1925-1926 deals with a certain number of European 
and other (chiefly Central and South American) countries which did 
not appear in the first edition. All the articles have been carefully 
revised and brought up to date, particularly those on countries which 
have made changes in their military organisation, such as the Union 
of the Socialist Soviet Republics, etc. 


MEMORANDUM ON CURRENCY AND CENTRAL 
BANKS, 1913-1924. 


Vol. 1, 7/6 net. Vol. 2, 10/6 net. 


These publications contain statistics for about 50 countries of 
exchange, note circulation, gold and foreign assets, reserves, deposits, 
discount rates, clearing prices, etc., as well as summaries and analyses 
of the balance sheets of the Central Banks in about 40 countries. 


MEMORANDUM ON BALANCE OF PAYMENTS 
AND FOREIGN TRADE BALANCES, 1910-1924. 


Vol. 1, 4/e net. Vol. 2, 47/e net. 


ists of Trade 
first volume is a general survey. The second cons 
Statistics of 57 countries, with explanatory notes. Materials are thus 


provided for comparative study. 


MONTHLY BULLETIN OF STATISTICS. 


Being a collection of statistics from official and other defined sources. 
Single Nos. 1/6. Annual Subscription 18/-«. 


y tion 
. rovides business men with just the informa 
ae eee aS them to keep trace of exchange —— and 
market possibilities in the various countries of the world. 































Send for League of Nations Catalogue, Post Free. 


CONSTABLE & COMPANY LTD. 
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cs amount to 4,758,622. Bills purchased amount to 

Call loans stand at $43,707,943, and timie- loans at 

3.Sos,goo. Bonds, stocks, &c., stand at $31,477,940. With 
‘ard to liabilities, deposits stand at $143,973,082, capital stock 
amounts to $10,000,000, and surplus and undivided profits amount 


) ¥18,903,42 3. 


GUARANTY TRUST COMPANY OF NEW YORK.—The condensed 
tatement dated March 25, 1926, reveals total assets # 598,815,030. 
‘ash amounts to $117,182,397. Loans and bills purchased amount 
to $350,815,733. The capital is $25,000,000. Surplus fund amounts 
$15,000,000, and undivided profits amount to S7,588,155. 
Deposits stand at $46,999,479. 


INTERNATIONAL BANKING CORPORATION (owned by the National 
City Bank of New York).—Forty-seventh semi-annual statement as 
at December 31, 1925 (exchange $5 = £1) :— 

LIABILITIES, £ 
Cash 
Due from banks and bankers —_ 518,759 
Loans, discounts, & advances 14,438,576 
| Bondsand securities 863,092 
| Bonds and securities lodged to 
secure deposits, &c. ......++ 354,000 
585,316 


Bank buildings 
Items in transit with branches 3,960,780 
4,005,880 
92,532 


27,840,373 27,840,373 

MITSUI BANK (TOKYO).—The net profit for the half-year ended 
December 31, 1925, amounted to 6,263,191 yen. The amount 
brought in from preceding half-year was 3,525,349 yen, making 
9,789,140 yen available. The sumi of 1,000,000 yen is put to special 
reserve fund, while 211,000 yen goes to pension and provident 
funds. Bonus amounts to 407,100 yen and dividend to shareholders 
amounts to yen. The balance carried forward is 
4,571,040 ven. ‘Total assets amount to 683,285,875 ven. 

PUNJAB NATIONAL BANK, LIMITED.—The total profit of the bank 
for the half-vear ended December 31, 1925, amounts to Rs. 4,55,755. 
Adding to this the amount brought forward from last half-year, 
viz., Rs. 51,227, the total sum available for appropriation comes 
to Rs. 537,015. The directors recommend that this sum may bi 
utilised in the following manner:—To final dividend at 15 per 
cent. per annum for the half-year under report, free of income- 
tax and payable on or after March 15, 1926, Rs. 2,28,220; to final 
provision for income-tax for the year 1925-26, Rs. 44,039; to be 
credited to contingent or reserve fund No, II., raising it to five 
lacs, Rs. 1,92,1§9; to bonus at the rate of half-pay for the 
mmembers of the staff drawing Rs. 100s p. m. or under, Rs. 16,000; 
balance carried forward, Rs. 56,591. 


YOKOHAMA SPECIE BANK.—The net profit for half-year ended 
December 31, 1925, amounted to 9,237,362 yen. The amount 
brought in amounted to 5,568,628 yen, making 14,805,990 yen avail- 
able. The sum of 3,000,000 yen is added to reserve fund, and the 
dividend of 12 per cent. per annum absorbs 6,000,000 yen. The 
carry forward is 5,805,g90 yen. The capital of the bank, is 
100,000,000 ven. Reserve fund is 83,500,000 yen. Reserve for 
doubtful debts stands at 5,287,383 yen. Deposits amount to 
§79,412,915 ven. Cash stands at &1,507,832 yen. Investments in 
public securities and debentures amoupt to 297,070,593 ven. 


RUBBER, &c. 


AYER KUNING (F.M.S.) RUBBER.—The profit for 1925 is {69,597, 
against £12,929 for 1924. The ordinary dividend is raised from 
lo per cent. to 475 per cent. The carry-forward is increased from 
£14,517 to £16,359. Crop totalled 833,103 Ibs, against 446,872 Ibs. 
"he average net sale price of the exportable crop was 2s 8.31d 
per lb. Cash stands at £25,152, against £11,765. Investments 


on British Government securities stand at £46,751, against £30,474 
in preceding balance-sheet. ’ 


GOLCONDA MALAY RUBBER.—The profit for 1925 amounts to 
£55,786, as against £9,111 for 1924, The ordinary dividend is 40 
per cent., against 8 per cent. for 1924. The sum of £4,300 is put 
to taxation reserve account. The carry forward is increased from 
£1,072 to £6,008. Cash has risen from £13,895 to £43,117. In- 
vestments in British Government securities remain at £19,427. 


KAPAR PARA RUBBER ESTATES.—With regard to rubber crop in 
1925, the company’s assessment was increased from November 1, 
1925, to 1,148,664 lbs, bringing the total standard production for 
the financial year to 1,141,708 Ibs, and the quantity exportable 
during the year under Government licence. 766,143 Ibs, has been 
taken into the present accounts, leaving a surplus crop of go,151 Ibs 
to be carried forward to 1926 at the f.o.b. cost. The f.o.b. cost 
was 6.788d per Ib, as against 7.992d for 1924. The net average 
price real including the estimated value of the unsold portion 
= 2s 6.17d per Ib, compared with 1s 2.39d for the 1924 crop. 

he profit secured was £72,984. ‘The ordinary dividend is 45 per 

With regard to investments, the directors during 


cent. for 1925. 
the year purchased a further £25,000 of 5 per cent. War Stock 
otal invested funds to £55,174. 


Loans and bills payable .... . 
Notes in circulation 

Bonds borrowed 

ACCOPEARCES. orcocccscocccess. 
Reserves 


Acceptances 
Other liabilities ............- 


Other assets .. 


35 160,000 


1929-47, bringing the company’s t 
ash is at £23,703. ee 
PANAGULA RUBBER.—The restricted cro 

441,405 Ibs, of which 391,563 lbs was br 

average gross price realised, including st 

was 2s 5.870d per Ib. The cost of production, including staff com- 

-aission and bonus, was 8.282d per Ib. The total coat, including 

loss in weight, freight, landing charges and insurance, administra- 

tion expenses and all other charges was 10.720d per lb. Including 
surplus stock brought forward, it is expected that the total output 
of rubber for the current year will be about 560,000 Ibs. The net 
pee is £31,793, against £7,522 for preceding year. A dividend 
2 9 cent. is paid on the ordinary shares, against 6 per cent. 


p harvested in 1925 was 
ought to account. The 
ock on hand at valuation, 


ULU RANTAU RUBBER.—The following table shows some com 
parative items over the past five years :— 


1921. 1922. 1923. 
£ £ 


£ 
Profit...... -- 969... 3.447... 
Ordinary dividend .. ae i a; ee) 
Carried forward .... 8,029 .. 7,298 .. 7,452 


Cost of production 
857d .. 750d .. 815d .. 


erlb..... 
Selling price per lb.. 752d .. 930d .. 13-27 
2,724... 1,743 .. 


Cash ...- 

Investments in British 
Government securi- 
ties at cost ...... 13,721 ..11,435 .. 11,435 .. 11.435 .. 11,435 


It will be noted the ordinary dividend is 30 per cent. against 
nothing in 1921 and 1922, and § per cent. in the 
1924. 


1924. 1925, 
£ 
21,498 
50% 
8.173 
8:0434q 
30°45 
13,436 


8 766d... 
ee 13-400 .. 
3,687 .. 3,050 .. 


years 1923 and 


The cash holding is £13,436, against £2,724 in i921. 


MISCELLANEOUS. 


BEYER, PEACOCK AND C0.—The accounts show a profit on the 
trading for the year 1925 amounting to £36,423. After allowing for 
interest on the debenture stock and reserve for depreciation, c., 
the net profit amounts to £9,546. To this must be added the 
amount brought forward from last year, namely, £7,973, making 


a total of £17,520, which the directors recommend should be 
carried forward. ‘The report states that at the present time there 
is a satisfactory amount of work in hand, and the directors look 
forward with confidence to a more prosperous year’s working, pro- 
vided no serious labour troubles arise. Having regard to the 
position at the date of this report the directors have paid the divi- 
dends due upon the 5} per cent. cumulative preference shares for 
the half-years ended December, 1924, and June, 12s. 


JOHN BARKER AND CO.—The net profit for year ended January 31, 
1926, after providing for all administrative expenses, including 
depreciation, taxation, and all bad and doubtful debts, is £479,975, 
against £444,636 in preceding year. The ordinary dividend is 
maintained at 20 per cent. The sum of £100,000 is added to 
general reserve fund, which now stands at £826,934. £35,000 
to the rebuilding and modernisation of premises account. £25,571 
is taken off goodwill, which now stands at £100,000. {10.000 
goes to the employees’ pension and benevolent fund, and £276.04 
is carried forward. 


JOSEPH TRAVERS AND SONS, LIMITED.—The report for year ended 
January 30, 1926, shows trading profit for the vear of £78,145, 
which compares with a trading profit of £51,891 for preceding 
year. The ordinary dividend is again 17} per cent. The carry 
forward £38,400, against £30,555 brought in. The balance-sheet 
reveals total assets £1,424,701. Cash has risen from £40,217 to 
£47,477. Investments are at £33,327, against £32,515. Stocks 
stand at £593,089, against £520,044. 


LONDON AND SOUTH AMERICAN INVESTMENT TRUST.—The ret 
profit for vear ended March 31, 1926, amounted to £36,093, against 
£32,219 in corresponding period last year. The ordinary dividend 
remains at 6} per cent. The carry forward is increased from 
£14,913 to £26,606. <A list of the company’s investments Is givea 
in the report. 


TRANSVAAL GOLD OUTPUT STATISTICS. 


February, 1926. | March, 1926. 


Est. | 

| F 
13.433 
123,859 
140,309 
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April 17, 1926.) 


Conunercial Reports. 








THE OORN TRADE. 
Mark Lane, Friday Evening. 


Weather conditions in the United Kingdom continue favourable 
for growing Crops and late spring sowings, spells of sunshine and 
warm rains stimulating growth and germination, while pastures 
present a healthy appearance. Supplies of native wheat are now 
on a limited scale and prices advancing, while imported descrip- 
tions meet with more attention at generally firmer rates. In the 
floating and forward cargo section values hardened in face of 
sustained buying on Continental account, higher American advices, 
together with a further reduction in weight of Argentine qualities. 
Sales include steamers of No. 1, No. 2, and No. 3 Northern 
Manitoba (Vancouver shipment) afloat at 59s gd, 57s od, and 
¢;5 3d respectively, New South Wales afloat 58s to 59s 3d, West 
‘\ustralian early April 58s 6d to 59s 3d, white Pacific arrived out 
to load ss gd, and Baril 61 Ibs end April loading 53s 3d to 54s 3d, 
and a sailer South Australian on passage at 59s per 48o Ibs c.i.f. 
Feeding stuffs firmly held, but business somewhat restricted. 
Cargoes of Plate maize April sold 31s 4$d, and Dan.-Gal.-Fox.- 
jugoslavian afloat at 32s 13d per 480 ibs c.i.f. terms. Wheat 
‘ain firmer. No. 1 Northern Manitoba ex-ship to arrive quoted 
oys gd, No, 2 ditto 63s 6d, No. 2 mixed Durum May shipment 
cos gd, Barusso 61 Ibs ex-ship 56s gd, Australian ex-ship 62s per 
yoo Ibs. English 12s 3d-12s 8d per 112 Ibs free on rail. Flour 
frmly held. London standard grade quoted 50s, town whites 515s, 
patents 528-538 per sack delivered in the Home Counties, with 
od to 1s per sack less for deliveries in the London districts. Of 
imported, Manitoba patents range from 45s-4)s, Minneapolis 46s 6d- 
48s, Australian 438-438 6d per 280 Ibs ex-store. Maize firmer. Plate 
ex-ship quoted 32s 6d, landed 34s, No. 3 white flat African landed 
40s per 48o Ibs. Barley slightly irregular. Californian ex-store 
quoted 358-458, Chilian Chevalier 38s-57s, brewing 35s-47s accord- 
ing to quality, Australian Chevalier 44s-48s ex-store per 448 lbs. 
American malting ex-ship 29s 3d, No. 3 Canadian Western ex-ship 
ws 3d, No. 4 ditto 29s 3d, Russian ex-ship 28s 6d, landed 29s 6d 
per goo Ibs. English 8s 3d-12s 6d per 112 lbs. Oats firm and 
reservedly offered. Plate ex-ship quoted 22s 6d, landed 23s 6d, 
with best old 24s 3d, No. 2 Canadian Western ex-ship to arrive 
29s, landed 30s 6d, No. 2 Canadian feed ex-ship 25s, landed 26s 3d, 
No, 2 white clipped American 38 Ibs ex-ship 24s 6d per 320 Ibs. 
Danzig ex-ship 298-318 per 336 Ibs. English gs 4d-9s 9d per 112 Ibs. 
free on rail, Millers’ offals firmer. Broad bran quoted 7s 34d, 
middlings 6s 9d, fine ditto 8s 3d, bags included, ex-mill, feed oat- 
meal 7s 3d, light oats 7s 3d, ground oats 11s 9d per cwt free 
on rail. Oatmeal firmer. London made flaked quoted 18s, rolled 
oats 178, medium also fine cut 17s, coarse also medium pinhead 
17s ex-mill, ordinary Scottish oatmeal 16s gd, American ditto 16s 
per cwt. 


COMPARATIVE AYERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown wheat 
during the harvest years 1925-26, 1924-25, 1923-24, 1922-23. 





| 1925-1926,| isu 1905 | 1sas9%4 1922-1923. 


Trent her igemetore mnt] Same | State | ites | aisks 
wee pri eeeeeeccscccreseeees . i v 1 , 4 
32 weeks to April 10.....ccccesseeeseees (10,991,041 | 8,202,034 10,622,026 13,843,687 


Ave rice of English wheat eda s 4a s a s a 
m_ cwhebire Prices renders. ol 19); 123 10 6 99 





The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1922 to 1925 :— 








Quantitizs SoLp, AVERAGE Prick PER CwrT, 


| Wheat. | Barley. | Oats. | Wheat. | Barley. | Oats. 

_, 1926, Cwts. Cwts. Gwts. 3 a sdaq,ed 

+ 184,185 105,895 41 076 ll 8 | 8 11 8 11 
April 10 ....., 134,246 _ 64,561 30,602 ll 9 | 810 | 89 
ims teeseeeses| 192,270 52,504 29,501 11 10 ll 5 10 5 
Tod ttteeeeees| 281,585 76,748 29,493 99 87)| git 
lpg Soeeteeees 112,703 34,064 19,871 10 6 ll 4 9 6 
ikievesn 91,838. 43,424 | 27,259 12 3 109] 97 


| 
{ 
| 


AMERICAN WHEAT MARKETS. 


After a quiet opening, markets developed considerable firmness 
on encouraging oversea cables, reduced estimates of the Argentine 


surplus, and a sustained demand from milling, elevator, and sea- 
dard interests :— 
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qiible supplies in Canada, at 56,220,000 bushels, show. a decline 
Pe ce bushéls as compared with’ the previous figures. A year 
®° supplies were put at 41,789,000 bushels. 
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COAL. 


Our Cardiff correspondent writes:—Prices of practically all 
classes of coal have hardened under pressure caused by the fear 
of a stoppage at the end of the month. The majority of the 
collieries are fully, and some even over, stemmed, and for spot 
parcels quotations are from 1s to 1s 6d per ton higher. There will 
probably be a severe reaction next month, however, and in some 
Cases prospective buyers have been able to obtain quotations rang- 
ing down to 2s 6d per ton below the current market prices, On 
Wednesday notices were served on the workmen terminating the 
existing terms and conditions of employment on and from May rst, 
and it is expected that the new terms will be posted at the pit 
heads next Monday. The following are the current approximate 
quotations :—Best Admiralties, 25s 6d to 26s; seconds, 238 6d to 
248 6d; best drys, 22s to 25s; Black Veins, 24s gd. to 25s; Western 
Valleys, 24s 6d to 24s gd; Eastern Valleys, 2 38 6d to 2485; best 
bunker smalls, 16s 6d to 17s 6d; coking smalls, 16s 6d to 17s 6d; 
ordinary cargo smalls, 15s to 15s 6d; anthracite best large, 37s 
to gos; Red Vein, large, 26s to 28s; machine-made cobbles, 45s 
to 47s 6d; French nuts and stove nuts, 45s to 47s 6d; rubbly culm, 
12s to 128 6d; coke (special qualities), 45s to sos; patent fuel, 22s 
to 248; pitwood, ex ship, 25s to 26s. 





Our Glasgow correspondent writes :—Export business has dwin- 
dled to small proportions, and in all districts save Ayrshire, where 
a fairly steady output is found on Irish account, the collieries are 
much in need of prompt orders. There is a tendency, however, 
for prices to firm up slightly here and there, particularly as re- 
gards washed nuts. New business in Lanarkshire splint is more 
difficult to arrange. The slow opening of the Baltic finds reflection 
in the Fife area, where output moves very quietly, but the position 
in the Lothians shows further slight improvement. (Current 
prices:—Lanarkshire: Ell, best, 15s 9d; splint, best, 19s; splint, 
second, 16s gd; navigation, 18s 3d; steam, 158; Hartley, 18s 6d; 
trebles, 15s 6d; doubles, 13s 6d; singles, 13s 14d; pearls, 11s 6d; 
dross, 10s; all per ton f.o.b. Glasgow. Fife: Screened navigation, 
218; first-class steam, 14s 9d; third-class steam, 12s 6d; trebles, 
138 6d to 14s 6d; doubles, 13s 6d; singles, 12s 6d; pearls, 11s to 
12S; navigation smalls, 15s; all per ton f.o.b. Burntisland, Methil. 
Lothians: Prime steam, 14s 6d; secondary steam, 13s 6d; trebles, 
14s 6d; doubles, 14s; singles, 12s 9d; pearls, 11s gd; all per ton 
f.o.b. Leith. Ayrshire: Unscreened navigation, 15s 6d; jewel, 
16s 6d; steam, 15s 6d; treble nuts, 15s 9d; double nuts, 14s 6d; 
single nuts, 13s to 13s 6d; pearls, 12s 3d to 135; dross, 9s 9d; 
per ton f.o.b. Ayr or Troon. 





Our Sheffield correspondent writes:—The coal market presents 
no feature to indicate the trend of trade, but no great rush of 
orders from industrial consumers is heard of. Some, of course, 
are safeguarding themselves against a stoppage by getting in extra 
supplies of coal and coke. Prices are unchanged. South Yorkshire 
steams are quoted at 17s upwards, Tynes at 16s 6d, and Durhams at 
18s. 





IRON AND STEEL. 


We extract the following from the weekly report of the London 
Iron and Steel Exchange :—The general tone indicates the serious 
effect which the uncertainty regarding the coal position is having 
upon trade in iron and steel. During the past week buying has 
been somewhat more active, but the improvement, slight as it is, 
has no appearance of permanence, and seems to be a reflection 
of the efforts which are being made to complete contracts as 
quickly as possible. In most of the English districts neither pro- 
ducers nor consumers of pig-iron care to commit themselves beyond 
the subsidy period, as in the event of a coal stoppage the blast 


BANKING FACILITIES. 


HE Bank of London & South America, 
Ltd., provides a convenient and complete 
banking service to all who trade with Latin- 
American countries. 


With branches and 
agencies at all important points, the Bank 
undertakes every form of modern Banking 
transaction. 


Monthly Trade Review & Status Reports sent on A pplication. 


BANK o LONDON « SOUTH AMERICA 


Paid-up Capital and Reserve Fund £7,140,000 
6, 7 & 8, TOKENHOUSE YARD, E.C.2. 


MANCHESTER: 36, Charlotte St. BRADFORD: 35, Hustlergate. 
Affiliated to LLOYDS BANK LIMITED. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


[April 17, 1996, 


. Net 
Profit 
Balance| Afte 
from Pay- 
Company. | Ended. | Last | ment of 
jAccount. Deben- 
| ture 


| 
|, Corresponding 
Dividend. Carried to | Period Lash 


Prefce.| Ordinary. Reserve, | Balance | 
—_——|———- | Deprecia- Forward. | Net | Div. 


Appropriation, 






| amterest.|___Amount.| Amount, | Rate,| om, do, | Profit, jan, [i 
——fron, Coal, and Steel. =| 3 3 | _£ £ gE } &£ | & | Si ee A ee ee ee is 
Babcock and Wilcox ..seseeeess i Dec. 197,395 785,027, 982,422) 14, 558, is 220, 188,774] 760.299 ‘ B 
Beyer, Peacock, and Co. seaeeees| Dec. 7,973 9,547 17,520); ve ee o 1,020) Dr42°509 f . 
D. Davis and Sons .....- eccoreee, Dec. 71,971 Dr 63,226 18,745 | ee | ee ea 13,982 37540 F 5 
North’s Navigation Collieries .. _ Dec. 31 | 47,640 Dr 55,963\Dr 8,325 oo | owe A Dr 8,325] 30754 : F 
Welsh Navigation Steam Coal : Dec. 31 |Dr34,475 Dr 30,514\Dr 64,989 ee | Dr 10,000\Dr 54,989) Dr36,165 it G. 
Rubber, &c. oo 
Ayer Kuning ..+0+-sseeeseseeee, Dec. Sl | 14,262 68,597 — 66,500 16,359] 12 os u- 
Beverley Tea and Rubber......+. Dec. 31 246 12,289 12,535 7,671 | 2.448) «| A 
Ceylon Para......sseessesseeees .31| 12,181 81,931, 94,112 70,000) 14112| 13.230 B 
Golconda Malay......e+-++s++ ; 1,073 54,525 55,598 45,200) 6,098] 9117 
Highlands and Lowlands........| Dec. 36.980 125,417; 162,397 116,055) 36,342| 28°16 ; 
Kapar Para .eseseeeseeeeees .-| Dec. 5,068 72,811 77,879) 67,500 | 13'303) D 
Mendaris (Sumatra) .......++++- | Dec. 29,869 83,864, 113,733, 53,602 98° 417, E 
Panagula ......++++++ cocscece »-| Dec. 996 31,79 32,789) 25,000 7529! F 
Soengei Rampah .........- ..' Dec. 2,960 11,691) 14,651 8,500 6.060! G 
Sunnygama Company ......+.+- Dec. 6,230 68,886 75,116. 60,000: 12 18]| a 
Ulu Rantau.......- ae 6,434 — 27,932. 19,758 9'411/ : 
Tea. , : 
Rangalla Consolidated ........++ Dee. 1,271 17,370 15,000 cs | ; 
Scottish Ceylon ......+++- peccen} ek 2,134 33,646, 25,500 30,072) 45 Nv 
Tramways. , 
Lanarkshire........ a ssecoe! See 3,183|Dr 5,042.Dr 26,150) 6} 
Trusts. i 
London & South American Invest. Mar. 14,913 36,693 32,219) 6} Ul. 
Other Companies. | | A 
British Tobacco (Australia)...... Jan. 42,059} 783,453, 825,512 in 779,452! 12 B 
City of Santos Improvements .... Dee. 12,769} 107,111) 119,880 91.118) 6+ G 
English Electric........00++0++: Dec. 73,917 59,195, 133,112 , 127,698, 5 D 
Dunlop Rubber ......-..seeeee Dec. 3 525,152) 2,746,229 3,271,381 500,152! nil 
Grainger and Smith ............ Dec. 31 | 14,531} | 22,571 37,102) 8,250, 11 244, 17,101) ° 32.585) 74 : 
Tayside Floorcloth Company .... Feb. 28 | 52,573 55,539 108,112 33,54 64,570} 57,130} 35 ' 
Hi 
L 
J 
K 
o . L 
furnaces would be the first to feel its effects. The recent action | bars at slightly under £5 per ton. Galvanised corrugated sheet 
of the British makers of finished material in restoring the minimum prices show further declines, with the demand slackening slightly : 
price has had little effect upon the market. It has checked the | so far as overseas trade is concerned, but makers are fairly well 0 
increasing tendency to give concessions to buyers, who were pre- booked for April and May shipment. E 
pared to offer important business; but it does not seem to have j 
— = any fresh buying, and, in fact, trading in this depart- Our Cardiff correspondent writes :—The coal dispute is producing 
ment has been on a very restricted scale. its usual reactions, and foreign inquiries are less active than they f 
Our Middl as r have been for some time past. Reports are current of a contem- a 
a ur 4 - esbro ; commempenats s report, dated April 15th, is as plated decrease in allocations under the tin-plate pooling scheme. 
ollows :—Pig-iron: Until some settlement is arrived at in regard | Shipments last week amounted to only 62,643 boxes, compared with 
~~ ~ coal position, there is little prospect of any departure from | 151,452 the previous week, while, owing to the closing down of a 1V 
and-to-mouth business. Cleveland makers are still in a position | number of mills, the receipts from works were only 69,816 boxes, : 
= —— se — the agreed minimum of 7os per ton for No. 3 | compared with 118,925 boxes. Stocks remain at the very low level Vi. 
+ = or home, with 6d extra for export, as there is no great | of 61,828 boxes. Prices are ruling between 19s 1}d and 19s 3d 
surplus and stocks are low. The demand for hematite, however, | per basis box, and galvanised sheets at from £15 103 to £10 per 
falls short of the output, and stocks tend to increase. Competition ton for corru vated in bundles ’ 
tor orders is keen, and mixed numbers are now down to 76s per . 
ton. Manufactured iron and steel: There is absolute stagnation r 
in the steel trade at the moment. No change is reported in | 
quatesiane. Steel ship plates, £7 10s; steel ship angles, £7; OTHER METALS. ‘ 
pong eer es £113 — rails, £8. Iron ore: No business is passing 
ign o : : ; ‘ . 7 
host Rubio nade pet ton is quite a nominal price for T1n.—Values advanced sharply in face of higher Eastern cables ‘ 
and a good demand, though some irregularity was nr on . . 
ti d . . . . h S 5277 0 
_0 Shad comsponient writs A sharp spl ct depron | 287 eal Ser eal time ain ay ode ml 
reaction is seflectad ip thas ee ide this week, and the £273 ss. Sales in the East are reported at £272 to £277 1%; 
aS yment returns. Thi c c.1.f. terms. 
aie dshee tn id anne rer for, although it pte Commits firmer, and a large business effected, sellers being cr 
' so i ; eri yhile 10° 
Dndatrys thc danger of eee ic nee epeade of the fuel | served in face of Uberal covering Ororaled Sines’ Stated Pa 
make matters worse. Buying and selling in th 8 e-m e h- id> é ee ee ee wan hs Ls 15s to 
material is almost at a standstill. The aed af aoden nce thy £58 oa Zs . ‘too eo 
the lighter and finished branches in both the han ad oon - sends ee Se oe ft forei ig, April sold 
markets suggests a general falling off of buyin Th and export nn ctive and dearer. Good soft foreign P68: to £2 108, 
the numerous rolling mills and forges isa mada 1 ies ae £5 (28s £Ot to Tab ts "ed a een ” : 
factory than it was last month. re S _Geal more unsatis- July £28 17s 6d to £29 12s per ton. 7 buyers 
steel exceeds last year’s average. Th P ; uction of open-hearth SPELTER opened quiet and easier, but firmer since er 
which depend upon buying for Sikeamtie a ery and plate branches, | becoming more prominent. April sold £32 28 6d to £¥ > 
a very depressed st . purposes, have lapsed into | May £32 58 to £33 2s 6d, June £32 10s to £33, J uly £32 10S 
P ate. Business is now largel 3 
chtesmes. rgely confined to public | £33 28 6d, August £32 158 to £33 7s 6d ton. hina 
ANTIMONY quiet. English specials quoted £89 10s to £90. Chin 
Our Glasgow correspondent writes : th 
beginning to experience the effect a ceo of pig-iron are la 
sees meas. <x {| NATIONAL PROVIDENT INSTITUTION || fi: 
only are lat 
The patie toe the Tene 2008 show INCREASES in:— we 
i 43 - 1, 78s 6d per ton. In th The Premium Income revel a : 
home trade not oie seule prevail, the fixing of elas = The Rate of Interest realised on Investments, Br 
number of orders placed. $ peck sepeediatie difference in the and DECREASFS in:— 7 
mA a numerous as might have a om — anigbaliiers are 2 SS Claims by Death, and be 
going, ‘and gunn cf wage for the ail celeen oe a Full particulars of the Office and the Policies it issues can be obtained ba 
Continent : angles 1s now as low as from % 
ntal billets are offered here at £4 178 6a’ Jee ond 48, GRACECHURCH STREET, LONDON, E.C.3. : 
: 


































































we ewe ese OO 


April 17, 1926.] 


OVERSEAS TRADE RETURNS. 
Imports (Value C.I.F.). 
Month Ended Th 
arith Rey ms 
1925. , 1926. | 1925, 
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Exports of Propucez and Manvractoures of the Unirep Kmxapom, 
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(Value F.O.B.) 





Month Ended /|Three Months Ended 
March 31. March 31, 













































———| — 1925. | 1926. | 1925. | 1926 
ecm ———remca a TTS Bey Teme mne—reen 
Food, Drink, and Tobacco— L—Food, Drink, and Tobacco— ee ee ee ee ee 
L A, Grain and four .......-,-seserees —— mscrity yd 26,682,378 | A. Grain and four i amines ‘ 1,354 inl of 732| 2 é. 1 s 
B Feeding stuffs for ani Racuesh ’ 1175, 1,936,575 | B. Feeding stuffs for animals. ’ : aoe lst| «1 ATSS3S 
0, Meat ..+.-e+ee sessssseseeesceesee| 10861965) 9,887,682 sPoer ee, 30,085,341 | C. Meas meppnennnesest ME ME fe 680,528 
Meat isding ‘toe tool cee ee | see, GORI | © O Meat -....... haeiiibepnsies voues 156,560, 437,118) 437,406- 
; Other food and drink, non-dutiable ineness 15,748,505) 42,663,047, 40'532.762 | E.and F. Saher eed can aiss: Fea a1 O88 foas| Basan bare 
ee »  Gutiable .. —_ T13 ees peo 30,003,342 NOE Sovnccccacecces.c....... Bites ee oueae 1eTeas 
G, TobDaCCO. «++ eoere eeceocesveeresees 9 ’ | | 5,201,923 Pee cap _ ¥ 169,675- 
Visual eanaaliaesnen! Total, Class 1 ge 
Total, Class I. ..seeesesee+| 47,976,068) 45,624,301 143,650,694 138,383,510 | 1.—Raw Material ‘rhicles his zee] 4,071,872; 4,193,929) 14,198,996} 12,654,541 
t-Ban Ma ear — Articles Mainly ae ete —__ Unmenufactured eee — 
nm: pa | | | e SPP Oe ee erererececeseses | | 
A, Coal wineesisiner*sia| 2) MS 3546 | B. Other ‘non-metallic’ mining “and| | #104079) 15.403,726) 12,051,042 
ther non-me u ‘ | 
B Obey products and the like ....| S08872 558,417 1456143, 1.358839 | ©. Iromoreandsorape snes’, "| “egasy| SR G32) #18567) 484.490 
6. Iron = and eters aol 505,3 | 685,505) 1,511,608 1,530,709 D. Non-ferrous metalliferous ° "ores y | 22,09 | oe 83,144 
ferrous m) 
B, — ee eeeccceee eeeccesesevesese 1,435,138 1,336,407) 4,014,922 4,217,015 E, wom timber. PESRR SSSR ACORSSS ate 86,845 463,809) 226,886 
BE Wood and timber .......-.- eecees 108 esl 2,157,257| 7,695,855 6,140,988 | F. Raw cotton and cotton waste | 214°804 79.188 195,433 —— 
: a geeaplen phe mabe pth a ’ | 45,881,218) 26,805,033 | Ge. Wool, raw and waste, and woollen | ; ; . 
, WOO. ’ ra i) heneneseadetdecaanaks erecece 
eereeseerevorere ; esecce eeeecces oan 27, 0) 23,703,033 H. Silk, raw, knubs and noils ai tT eo a wae ss 
A, Silk, raw, knubs and noils ........ 430,455 547,44 I, Other textile materials ... 65,220 ‘ . ‘ 
L Other textile materials. vsresesees. raisazs ae 6,524,982 | J. Oil seeds, nuts, oils, fats, resins, — a . 
' Oilseeds,nuts, oils, fats, r'sins&gume 044, Y gum ’ 
1 Gides nnd skins, undveased ....-| 169,97 6153838] "5'7og0 | K, Hides and skins, andvessed'"--°-"| aarowo] S808tl *GG8898) © 7004 
b Paper making materials.......... Ry 2,198,019 12oaT 47s L. Paper-making materials ........| 189,959 162137 Bae 686 425,052 
» DUDVCE coeeeeseereeeseses e@eeeeeere 3,280,2 r ° u iF WOGdt phebdeesededenceduess k ; 
N, Miscellaneous, raw materials and 960.917 Sl, Miseclenoces sas sntesiais aod 16,744 40,858 47,995 116,112 
articles mainly unmanufactured , _— 2,981,793) 2,808,342 articles mainlyunmanufactured..} 417,023 503,237| 1,234,093 _—_—‘1,182,189 
Total, Class IT.......+++++. 31,919,497/125,917,438| 105,018,917 Class “"7,995,129| 7.244,741| 24.291.501| 20,155,888 
ae Wholly or Mainly Manu-|-——— emcans I11.—Articles Wholls or Mainiy Manu. eed Wireman eas ee 
factured— factured— 
A, Coke and manufactured fuel...... 1,767 A. Coke and manufactured fuel...... 320,010 23,539 75 
> —_ a a earn, OO 400 = | a sSenstoen, &c.| 1,074,980 Lisi 237 yieeen yous 
. and manufactures 
thereof ......e00e oeeeccescescces 5,831,510 TATOO oo ccccccccceece ° 
D, oes gee and manufac- : " ‘ D. Non-terrous metals and ‘manufac- SAREE GTURARH BTARRAGD, TASERANE 
cands 160s tebeinnees 0,867 ures thereof .......ccccccecesees 308,34 
B, Sa implements, - - E. Comey, hardware, implements, . 2) 1,781,003) 5,857,785 — 
struments ....... iene aaa g 97,929 and instruments ........e.eee0- 822,018 2,012 
. Neshinery goods and apparatus .. ‘ oe = siectsions goods and apparatus ..| 914,292 Sones Sastaoe ae iot 
s BABU Ya ccesesesesesese eececsece ° ery, Pee eeerssesesesesesesess 4,172,585 1 
i Masatactares of wood and timber 1,643,066 | H. Manufactures of wood and timber} —_ 223,998 iT oes eros aa 726,008 od 
: — ly yg 2,216,763 t a pane and cumnatnetanes - 18,915,020 16,245,864 56,582,887) 46,469,947 
, . en and worsted yarns an 
manufactures....... Seccececesoes 4,059,969 manufactures 5,408,915) 4 
: , U stecees eames esesal & 704,992] 17,832 14,560,914 
ceed mesic wena | K. ikand ak masiichies 7°] “issoet) “Te agra, 
8 xtile 
uy, BBetiBls .sssssoservserssesesvens 4,122,472 MBberials ..s+sevesseevsseeeesses 2,405,115 2,332,440) 7,754,017) 7,009,366 
> anaes drugs, dyes, & colours 3,780,190 N. Chemicals, drugs, “ayes, & colours 2,192,272 eae a9 Seo ea? e179 
= ts, and resins, manufactured 8,501,472 O. Oils, fats, & resins, manufactured} 871,835} 800,659) 2,552 1, 
ie er and manufactures thereof 3,801,868 | BP. Leatherand manufactures thereot} 631,850 612,087, 1,837,952} 1,630,185 
a Paper and cardboard ............ 3,930,422 | Q. Paper and cardboard ............ 819,150} 969,226 2,456,667, 2,602,185 
a pean a locomotives, 2,304,356 R. = cles a locomotives, ne 
, eeeecesececcos 1b) wcccccccccccce 2,771,206 2,938,170 7,964,312 9,085,540 
8, Rubber manufactures .......0.00. 2,376,692 8. Shabbee euemuiastanes 919) "746; 7 1,967,545 
T, ae articles, mainly or - T. Miscellaneous articles mainly or - peste nen’ — 
wholly manufactured.....esesces 7,156,575, 6,592,431 wholly manufactured ......se+0++| 2,884,561) 2,880,453) 8,125,664, 8,037,546 
Total, Class III...e.sceee0 80,524,897) 16,857,595 Total, Class III, .......++. ‘S5,472,5A1) 83,522,497 165,754,355 152,683,117 
a ee en cele 
IV—Animals, not for 1004 .....esece- 506,566) 349,356 | IV.—Animals, not for food .......000+-| 175,925} 151,736, 544,236} 474,969 
V.—Parcel post, en 236,075 1,356,369) 805,168 V.—Parcel MUM ctececcceccsondcscccses [aaa lay on 3,625,850 
Total ....cccerececesesceees 112/867,035|106,864,084' 351,955,964! 321,398,546 iccccadesessccdsosens 70,303,279| 66,399,647/208,634, 168: 189,594,365 
8.85d; G.F. East African, 11.954; and middling West African, 
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1-4, GREAT TOWER STREET, LONDON, E.C.3. 
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crude, April-May 
bs aos — ay, £46, regulus, afloat, sold £75, and April-May 
ALUMINIUM.—Home trade nominally £120, ex 5 
fan j port £125 ton. 
—e ER quiet. Spot, £13 178 6d to £14 per bottle. 
FRAM quiet. Forward 18s 6d to 19s per unit. 








THE OOTTON TRADE. 





r LIVERPOOL, April 15, 1926. 
se on has been a little more active during the past week, 
larger . ne American consumption during March being rather 
. ace oe expected. Weather in the cotton States has not 
cry favourable, and the season would seem to be a fortnight 


te, re 

wet i warm weather is needed instead of the present cold and 
: . t ” ; Ww , 

28,000 bales sales for the week, oth to 15th inclusive, were 


S, which included 12,940 bales American, 910 bales 
African 03350 bales Peruvian, 3,300 bales Egyptian, 3,750 bales 
imports ao bales East Indian, and 650 bales sundries. The 

es were = same period were 34,509 bales, of which 10,326 
bales eeypti merican, 162 bales Brazil, 2,555 bales Peru, 11,945 
%9 bales pulan, 2,151 bales African, 6,371 bales East Indian, and 
1 Sundries. Quotations to-day are: Middling American, 


Brazilian, 


0.7 :E ‘ 
Pery G -8yptian Sakel, 15.65d; uppers, 12.30d; Brazil fair, 10. 1d; 
7 mod.-rough, 15.504; smooth, 11.814; Tinnivelly F.G.F., 






g.60d. 





MANCHESTER, April 15, 1926. 


(I.) Comparative Statement of the Cotton Trade. 

















| Previous weeks in 1926. 





|Price, | 

Apl- Price,| Price,|Price,|Price,| Price 

1926. Apl. | Mar. | Mar. | Mar.| Mar. 

| 8, 30. | 25. | 18 | 11 

a|aj{aj{}aj{q4afJfa 

Raw Cotton—Mid. American ........ per Ib| 10°16 | 10°06 | 1027 | 996 |1001 | 981 

— Sakellaridis Fully Good Fair 

Egyptian ............ per Ib| 15°65 | 15°60 | 16°00 | 15°35 | 15°30 | 16°05 

Yarns—32's twist ......... ivhiaaeess --perlb} 153] 153; 16 153} 16 16 
— 40’s weft ........006 divgexdwed perlb} 16 16 l 16 164} 163 

— 60's twist (Egyptian) ........ perlb} 29 | 29 29 29 30 

s dis dis s dis djs @ 

32-in. Printers, 116 yds, 16 by 16, 32’s and 50’s\26 6 /26 6 |26 6 |26 6 (26 9 |27 QO 
36-in, Shirtings, 75 yds, 19 by 19, 32’s and 40’s|30 6 |30 6 |30 9/30 9 |51 0 31 6 
38-in. ditto, 38 yds, 18 by 16, 10 ibs....... --(14 9 iis 9/15 0j15 0/15 0/15 14 
39-in. ditto, 374 yds, 16 by 15, 84 lbs ........ 13 9113 9/14 0114 0114 0/14 0 





(II.) Compared with Previous Years. 


price, Corresponding dates in 


Apl. | 


| 
1926. | 192s. | 1924. | 192. | 1922. | 1901. 


a | ala alala 
Raw Cotton—Mid. American ana Per Ib -_ 13°55 | 18°61 |"15°57 | 0°38 | 18:02 
- idi 0 air 

“oe. Reade per Ibj 15°65 | 30°65 | 21°90 | 17°35 | 1750 | 17°75 

Yarns—32’s twist .........00 weve per lb] 153 af 177 | 18 
—~ 40's Welt ...ccccscccccesseee: per lb] 16 17 16? 
— 60’s twist (Egyptian) ........ per lb *. ls" | 33, 3 | a 
32.in Printers, 116 yds, 16 by 16, 32’sand 50’s|26 6 35 6 3} 33 329 038 O 
36.in. Shirtings, 7 yas, 19 by 19 s2'sand 40's 0 6 39 9| 42 0 36 6 29 0! 35 6 
38-in. ditto, 38 yds, 18 by 16, 10 lbs........-.|14 919 0) 21 6 18 sn 6 
39-in, ditto, 374 yds, 16 by 15, 83 Ibs .......- 13 9/17 6119 317 g 6 
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inquiry r sion, the business done 
Although inquiry has shown some expan : 


nting, and spinners and manufacturers 
t adverse conditions. In certain sections 
prices tend to ease owing to the absence of support. Jn oath & 
India there has been rather more inquiry, but trade a 
checked by holidays on the other side, and not more a 7 
les have been arranged. The under-current © ee 

for China continues rather more encouraging, and useful — 
have been secured in bleaching descriptions and fancies. ae 
sorting-up lots have been mentioned for the several a _ 
East and West, and home trade buyers have not been at = ac vie 
Engagements of manufacturers remain very irregular. — 

varns for home consumption have moved off slowly, transactions 


continue to struggle agains 


of any importance being scarce. Now and again deplorable prices 


have been accepted by needy sellers. Quotations in Egyptian yarns 


keep fairly steady, and a moderate business has been done. 


ES 


THE WOOL TRADE. 

Our Bradford correspondent, writing on Thursday, says :—There 
seems to be a general tendency to mark time. Confidence in merino 
wool values is still unshaken, and in the primary markets the 
raw material continues to sell readily at firm rates, but users are 
playing for safety, especially in view of the possibility of a coal 
strike. There is also a pretty general feeling that no harm will 
be done by waiting for the wool position to be tested again in 
London, and as the auctions will be resumed there on the 27th 
inst., it may be taken for granted that business in the interval 
will be mainly of a hand-to-mouth character. Quotations for 
merino and fine crossbred tops are practically unchanged. Most 
of the big firms are unwilling to make any concessions on late 
rates, but here and there a keen buyer with bulk business to place 
might be able to get in at a fraction less. Sellers are alive to the 
fact that raw wool prices are still above the Bradford parity in 
tops, and if there is no ease in London there will be no occasion 
for any modification in values here, especially in view of the fact 
that tops are going into consumption as they are produced. The 
real weakness is in medium and low crossbreds, there being in- 
sufficient business passing to test the market. Quotations for these 
qualities are certainly a shade easier all round, but spinners have 
no inducement to buy because they cannot find an adequate outlet 
for their yarns. The decline in the export of yarns is serious, 
and keen competition in the home market for the comparatively 
small amount of business available is resulting in drastic price- 
cutting. Worsted manufacturers continue to be well employed, 
both on home and export account, but woollen manufacturers are 
finding increasing difficulty in keeping their looms running. 
By-products are quiet, and home-grown wools are slow. 


COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


Advices from overseas continue to be good. At Brisbane this 
week something like 47,000 bales of wool have been catalogued, 
and met with a good reception. At the end of the month another 
series of London sales will begin, but from then onwards to the 
end of the year the intervals between sales will be longer. At the 
end of April we shall see practically the finish of the Australian 
selling season, and we know of no period when anything like the 
same quantity of wool was disposed of as during the past seven 
months. For the colossal losses of 1325 to be followed by a record 
absorption of raw material is indeed a phenomenal performance. 


No doubt if the wool had been put up for auction in 1919 the same 


weight would have been absorbed, and which would probably have 
prevented the sky prjces then realised. The conditions throughout 
the manufacturing world are very different to-day. Generally 
speaking, supplies in the hands of users were ebove normal when 
values broke last year, but to-day surplus stocks seem to have been 
got rid of, and wherever wool is offered for public sale there are 
buyers ready to absorb it. This is evidence of fairly healthy condi- 
eee A seats, notwithstanding the absence of any 
s cular display of activity. T ial i i i 
into sayeaneiiens and we belie ct ree ner oe sed 
are all making for the future good of the industry. 

Further beneficial rainfalls are advised from Australia, and it 
may now be said that all prospects of drought haye been removed 
Pastoralists can rejoice in the prospect of an abundan f feed 
and water for this winter, oe ene 
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HIDE, LEATHER, AND ALLIED TRADES. 


ed 


There is a weaker tone to t 


THE ECONOMIST. 


ve that to-day’s reasonable values 


(April 17, 1996, 


hides are still neglected, and 1ro}d has been acce 
Americanos. The Chicago position is cabled as e 
native packers selling at 11 cents.. 
Although merchants as a whole report tradi i 

as quiet, there is a fair turnover he effected” Price teathes 
steady, although tanners now and then make concession remain 
quick sale of large parcels. Sole leather is still arriviny ot. 
Germany. Dressed leather is in steady demand oolomset from 
being wanted in fair sized quantities. Patent and willow ~ 
slow. The boot trade is good as far as women’s fancy oe 
concerned, but artisan boot makers are very quiet, ~ €S are 


aS SunESISSSTREEEENNEED Guuaunnaniammmmnemne nent 


VEGETABLE OILS AND OILSEEDs. 


pted for B.A. 
ASV, with best 


Market conditions, on the whole, have been steady but somewhat 
variable. Linseed oil continues to fluctuate around £30 per ton 
naked ex Hull mill, which is current value for spot and May. 
August delivery, a premium of 5s per ton being quoted for 
September-December. Cotton oils are fully steady and in good 
demand, present prices being for crude Egyptian £35 155 ex Hul] 
mill and for ordinary refined £38 10s. Soya oil is a little steadier 
but rape oil is cheaper. In the oilseed section, Plate linseed is 
easier on reduced Continental inquiry, English crushers are only 
moderately interested, and up to £14 7s 6d has been paid for 
April-May, while £14 10s has been conceded for May-June, though 
values are now less firm. The final official estimate of the 
Argentine yield at 1,908,000 tons was 8,000 tons above the December 
figure, but this figure is likely to be exceeded. Little is passing 
in regard to the new crop of Indian linseed. Rather more trade 
has been done in cottonseed, current value of black Egyptian 
being above £9 10s, April and May loading. : 


OVERSEAS PRODUCE. 


FOODS, BEVERAGES, &c. 

SUGAR.—A firm tone governed the market for refined goods, and 
prices of British makes were advanced by 9d to 1s per cwt. Imported 
oo also more firmly held, and forward positions reservedly 
offered. Influencing factors were to be found in reports of a pro- 
bable strike of railway workers in Cuba, also that the Cuban Cabinet 
has agreed to accept the offer to reduce production by 10 per cent., 
based on the estimate of 5,200,000 tons, while also recommending 
the avoidance of over-production during the next two years. Messrs, 
Tate and Lyle’s cubes quoted 32s 3d to 32s 9d; crushed, 30s 3d; 
nibs, 338; granulated, stoved, 31s 14d; fine, also coarse grain, 
29s 74d; No. 1, 298 4$d; No. 2, also London and T.L.S., 29s 14d; 
mineral water sugar, 29s 6d; caster, finest, 33s 7§d; A, 33s 14d; B, 
31S; pulverised, 32s; granulated, May, 29s 3d; yellow crystals, spot, 
26s 14d. Of imported, Czecho, Dutch, also American granulated, spot, 
sellers, 27s 6d ; Mauritius crystals, 25s 3d to 26s 3d. Czecho granulated, 
ready, 148 74d; May, 14s 9d ; August, 15s 14d; November-December. 
15s 44d, f.0.b., Hamburg. Dutch *J,’’ prompt, 14s 94; May-August- 
15s 3d, f.o.b., Rotierdam. American granulated, prompt, 15s 44d, 
c.i.f., London. Polish crystals, prompt, 14s 44d, f.o.b. Danzig. 
Cuban basis, 96 per cent, April-May, 11s 3d, c.i.f, U.K. White 
terminal irregular and firmer, with dealings on a fairly liberal scale 
May, sold, 13s 113d to 14s 1$d, to 14s and rys rgd; July, 14s 844; 
August, 14s rod to 15s, 148 93d to 14s 11}d; December, 158 2}d to 
15s ofd to 15s 14d; October-December, 15s ; March, 15s 44d per cwt. 
Java exports during last month amounted to 38,615 tons, against 
67,453 tons, comprising British India, 24,468 tons, against 24,286 
tons a year ago; Singapore, &c., 9,289 tons, against 22,525 tons, 
Hong Kong, 7$9 tons, against 17,061 tons; Japan, 4,069 tons, against 
971 tons. U.K. imports during March amounted to 190,789 tons, 
compared with 176,745 tons at eorpenpeediog period last year; con- 
sumption, 127, tons, against 131,199 toms last year. 

COFFEE.—Spot saichet steady. with a fair demand for all he 
better liquoring grades. Offerings at public sales chiefly consisted 0 

East African descriptions, which sold steadily. East India —_— 
good to fine bold, sold, t40s to 160s; Kenya, common to good : ; 
sold 163s to 1293 6d; Kilimanjaro, ditto, 108s to 124s 6d; Tangany! . 
fair bold, 119s 6d; Uganda, common bold, 105s; Costa Rica, ae 
good bold, 137s 6d to 1<9s 6d; fine, 165s per cwt. Futures quie 
and easier. December, sold, 85s 9d per cwt. 
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cocoA.—Spot market steady, with moderate sales. Grenada sold 

. Trinidad, 62s to 64s. For shipment, Trinidad, April-May, 

at snd 598; Bahia, 48s; Guayaquil Summer Ariba, 64s; Caraquez, 

1s pet cwt,c.andf, Accra firmer, and F.F. grade, April-June, sold, 
os 3d to 428 6d per cwt, f.o.b. terms. 

* TeA.—At the resumption of public sales Indian offerings amounted 

0,234 packages. A good general demand prevailed, and prices for 
Cae and fine descriptions ruled firm to occasionally the turn 
as Slight irregularity, however, was noticeable amongst plain 
medium liquoring kinds, which often tended in buyers’ favour. 
Pekoe, sold, 18 64d to Is 11d; broken pekoe, 1s 64d to 2s 34d ; orange 
ekoe, 18 7d to 28 23d; broken ditto, 1s 74d to 2s 33d, with finest to 
thoice at 28 7d to 2s 103d. Ceylon offerings of 8,516 packages 
encountered active competition, all kinds being in demand at full to 
dearer rates. The strongest feature was the inquiry for fine leaf 
‘rades, which supported by export orders, marked a rise of }d to 14d 
erlb. Pekoe, sold, 1s 7d to 2s 29d; broken pekoe, 1s 74d to 2s; 
orange pekoe, 1S 8d to 2s 34d; broken orange ditto, 1s 10}d to 2s 33d; 
ekoe souchong, 1S 73d to1s 8d perlb,in bond. Offerings of Java 
and Sumatra amounting to 19,334 packages, were the largest on 
record for any week. Brisk competition prevailed, and prices ruled 
frm to occasionally the turn dearer. 

RICE.—Market quiet and without new feature. Rangoon, two 
Stars, spot, sellers, 16s; March-April, 15s 6d, c.if. U.K. Brokens 
steady, 1a March-April shipment, 14s 6d; rb, 148 3d; 2a, 13s 6d; 
2b, 128 9d; No. 1, Saigon, April-May, 15s 6d; No. 1 garden Siam 
ditto, 173 144, c.i.f. Spanish, April-May, 20s 6d to 218; spot, 25s; 
oiled-dressed, 258 6d. Italian, spot, 22s to 22s 6d, as to quality, per 
cwt. Rice bran: Burma, April-May shipment, £4 17s 6d; July- 
December, £5 78 6d, ex ship, London or Liverpool, per ton. 
Japanese peas, spot, 358; April-May, 32s 6d Madagascar butter 
beans, spot, 27s to 28s as to quality ; February-March shipment, 25s. 
Rangoon, hand-picked, April-May, 12s per cwt, c.f. and i. terms. 

SPICE.—Pepper quiet, but late rates generally maintained. Black 
Singapore, spot, sellers, 1s, f.a.q.; March-May, sellers, 94; May-July, 
$id; Lampong, spot, sellers, 11d; March-May shipment, 84d; May- 
July, 73d; August-October, 63d ; white Muntok, spot, sellers, 1s 2d; 
L.S., March-May, buyers, 1s ofd ; May-July, 1s ofd per Ib. Tellicherry, 
also Aleppy, April-May, sellers, 1oos per cwt,c.f. and i. Pimento, 
spot, 6{d; April-May, 60s percwt. Cloves dull. Zanzibar, spot, 
g}d to 94d ; March-May, 9d per 1b. Tapioca quiet. Singapore flake, 
to Havre, May-June, quoted 16s 9d. Sago flour dull. Sarawak, to 
U.K., January-March, sellers, 16s 9d; February-April, 15s; May- 
July, 148s 104d per cwt, c.i.f. Ginger, spot, 70s; W.C. African, 
spot, 458; for shipment, new crop, 35s. Desiccated cocoanut quiet. 
Spot, halves, 398; March-April, 37s 6d per cwt, c.i.f. 

FRUIT (Dried).—Currants firm, with a fair demand for best 
quality, but low sorts dull. Amalia, quoted 30s to 31s; Gulf, 33s to 
36s; Pyrgos, 28s to 298; Vostizza, 38s to 45s; Patras, 32s to 35s. 
Sultanas steady. Smyrna, good to choice, 63s to 80s; Australian, 
63s to 70s; Cretan, 67s to 80s; Greek, 67s to 75s; South African, 
588 to 758; Californian, soda bleached, spot, 50s to 60s. Figs in 
better request. Good average, 38s to 40s; genuine, 43s to 47s. 
Dates quiet. Siar, quoted 11s 6d to 12s 6d, as to quality. Raisins 
move off more freely. Valencia, quarter boxes, 25s to 30s; Lexias, 
21s to 33s. Evaporated fruit in moderate request. Californian 
apricots, standard new extra choice, 127s 6d; fancy, 132s 6d; 
Australian, 120s to 1308; South African, new Royals, 127s 6d to 
140s. Plums, Californian, new, 20/30, quoted 110s, Pears, Cali- 
fornian, extra choice, 85s; fancy, 100s; Lake County, fancy, 105s. 
Apple rings, Californian, extra choice, 60s to 65s; Canadian, 58s 
per cwt, 


CANNED GOODS. 


CANNED FISH.—Market firm for all descriptions, but trade with- 
out improvement. Of sardines, Portuguese, 3's quoted 4s 6d to 6s 
per dozen tins. Salmon maintained. Red, tall, 1 1b, 60s to 65s; } Ib, 
pink, 40s; tall pink, 26s to 27s. Lobsters, scarce and firmly held. 4's 
quoted 160s to 1658; }’s, 95s to 100s. 

CANNED FRUIT.—A fair amount of business is being done, but 
Pears are still in small demand. Apricots are very firm and in short 
Supply, and peaches somewhat firmer. Californian Bartlett pears, 
Standard, 11s to 11s 6d; seconds, 10s. Californian peaches, choice, 
108, standard, 8s 6d to 8s 9d; seconds, 7s 9d. Californian apricots, 
standard, 9s 34; seconds, 8s 3d. Loganberries, fancy, 10s; choice, 
P 3d per dozen tins. Singapore pines firm for spot parcels, while 
orward quotations tend firmer, and only small offerings are put 
forward by packers, 

_inuED MEAT.—There is a good demand for lunch tongues of the 
my quality, particularly Danish, but secondary sorts are of slow 
; €, also ox tongues, Danish lunch tongues, sixes quoted at 11ost 

258. Corned beef steady. South American, 6 lb tins, quoted 34s; 
and New Zealand, 34s. 
gsONDENSED MILK.—There is no improvement in the position of 
— milk, and the present situation is regarded as most unsatis- 

; ~2 toall concerned. Demand for full-cream is slow. 

—- Demand is improving with the advent of normal weather. 
table k ¥.—Demand from manufacturers is very small, but sales of 
ae oney have increased. New Zealand light amber quoted 65s; 
3: 758; Australian light amber, 45s ; Jamaica ranges from 40s to 

“alll, 403 to 50s ; Cuban, 4os to 50s per cwt. 
RUBBER, 


ni attation market easier, with moderate sales. Standard sheet, 
wt April, sold, 1s 103d, 18 113d, 1s 103d, and 2s; May, also 
and a 1s tod to 1s 11d and 2s; July-September, 1s 11d to 1s 104d 
“ ; October-December, 18 11d to 18 ro}d and 2s per Ib. 

ERAL, 


HEMP.—Manila stead -K 
: y. J grade, May-July, sellers, £39 108; 4, 
Betts £33; and M, £29 value. , ew ‘Zealand ti" May- 
“ay ers, £38 ; fair ditto, £35. African sisal, No. 1, Tanganyika, 
July, £44; No.1 Kenya, ditto, £43 per ton. 
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no place like 


CANADA 


for 
SUNSHINE 
SCENERY 
SPORT 


INDEPENDENT TOURS 


of three, four, seven or more 
weeks’ duration can be arranged 
by Canadian Pacific at special 
rates. 








A CONDUCTED TOUR 
to the Pacific Coast and back is 
to leave Liverpool August 6. 
Inclusive charge will be made to 
cover Hotels, Sleepers, Sight- 
seeing, Gratuities, etc. 


TOURIST THIRD CABIN 


The new class of ocean travel 
return fares to Quebec and 
Montreal, £35. 


JOIN THE TRAIL RIDERS 
OF THE CANADIAN ROCKIES 
for a trip through romantic 
mountain and forest country 
next July. 









If you are going on the Continent, 


WHY NOT CROSS BY 
CANADIAN PACIFIC LINER? 





CANADIAN PACIFIC 
62-65, Charing Cross - Lonpon, S.W.1 
103, Leadenhall Street - Lonpon, E.C.3 
Royal Liver Building - - LIVERPOOL 
18, St. Augustine's Parade -  BrisTor 
25, Bothwell Street - - G1ascow, C2 









88, Commercial Street - - DuNDEE 
4, Victoria Square - - BiRMINGHAM 
31, Mosley Street - - MANCHESTER 
41-43, Victoria Street - - BELFAST 
Canute Road - - - SOUTHAMPTON 


10, Westbourne Place - - Cosy 
OR LOCAL AGENTS EVERYWHERE 
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SHELLAC quiet. Fair T.N., spot, 135s; May, 125s; August, 127s: 
stober, 127s 6d per cwt. ‘ 
Ocrek ae F.M.S. Straits, to Rotterdam, March-April, 
{29 1s 3d, sellers; March-May, £29; April-June, £23 17s 6d. Java, 
H.H.B.. March-April, quoted {28 17s 6d. Dutch East Indies, 
March-April, {28 17s 6d; March-May, sold, £28 15s. Ceylon, 
March-April, sellers, £30. South Sea Islands, £28 5s; ditto smoked, 
to Marseilles. {27 15s. Palm kernels steady. March-May, to 

Liverpool, quoted £20; April-June, sellers, £20 per ton. 
TALLOW.—Messrs Colchesters and Woolner write on April 14th 
as follows:—The tallow market became steadier during the week, 
and prices were mostly 3d dearer to-day. With higher prices asked 
from the sources of supply and some improvement in the demand on this 
side, values advanced for all qualities except good and fine mutton. 
The stock in London on March 31st, as returned by the wharves, 
amounted to 14,955 packages, showing a decrease during the month of 
2,399 packages. At auction to-day 1,025 casks tallow were offered and 
457 were sold. Quotations are :—Australian mutton : Fine, 45s ; good to 
fair, 438 6d to 41s 9d; dull to dark, 39s 6d to 37s 6d; hard, 43s 6d. 
Australian beef; Fine, 42s 94; good to fair, 41s 9d to 40s 3d; dull to 
dark, 38s 3d to 37s ; sweet, 43s. Present shipment from Australasia : 
Good mixed, 43s, nominally. Present shipment from South America, 
41s 3d. The market letter is unchanged. Town tallow, 38s 6d per 
cwt. Rough fat, per 8 lbs, 23d; melted stuff, 29s per cwt. Quotations 
are :—Town, 38s 6d, net cash, naked, ex works. Country : Frail casks, 
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38s 6d; home melted, shipping casks, net, f 


418; fair to dull, 39s to 38s. 


benzine, 363; melted stuff, 36s, f.0.b. 


MISCELLANEOUS.—Cocoanut 
Ceylon, £23 10s to £39; 


Cochin, 


| April 17, 1996, 


Bone fat: whi 


quoted 2 
£30 to £52 


£17 10s to £23; cinnamon leaf oil, 43d; citrondlia, Cag” 


Java, 2s 73d. 


eylon, 


METROPOLITAN CATTLE.—April 15, 


British Beasts, per stone of 8 7 to sink the offal. 


sd 8 
Beasts—Devons........ Se 
Shorthorns . 

Herefords...... sooden ‘8 
Scottish .... ee 
EYER ogcccccccoce nae ae > 
Fat Cows ° nn 


Only 150 Scottish sheep offered owing to 


.0.b., g00d colon : 


5S Per 100. Coir 


18 ghd: 


Sheep, per stone, 


Beasts—H sd 


- soee 
eep—Downs i 
Ewes (clipped) 
Crossbred 

Scottish 


foot-and-mouth disease restrictions. 


LONDON POTATO MARKETS,— April 15, 


= Cwt, 
8 
Lincoln—King Edwards 0 to 6 
Red Kings ° 6 
Majestic ...ccccceesece 0 


Blackland—King Edwards 
ditto Whites 

New Spanish 

Teneriffe 


COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department, 


LONDON, Frivay. 


COCOA—Duty,British grown, 
9s 4d, foreign, l4scwt 58 
Trinidad e-per cwt = 


Grenada 
Ceylon, plantation ...... 75 
G uil - 66 


es STUFFS, &c.— seded 


0 
0 


coooom 
oooocm 


co So 
7 


COFFEE—British grown, 
9s 44, foreign, 14s cwt 
— fine = gd. mid115 


to 38 
‘Costa Rica, ord. to mid..105 
Good to: fine 
‘Central American. 
to mid ..... pesovcecs 
Mid to fine ........000. 130 
‘Colombian, ordinary ....105 
Do gd. ord. to low mid..115 
Do mid to fine ........130 
CHEMICALS— 
Acid, citric 
itri 


Ba 
° 


SRESR SESH exesre 
ot &SaS0 
BpRoersoo 


oooeoo oO°oOo°9d 


u HD 7 
Slanets U/A Medium .... 79 
FRUIT— 8 
Oranges, Denia & Val. 300 10 

Do 366 


Do Cape......boxes 
Lemons, Naples....cases 
Do boxes 
Do Sicilian .... boxes 
Do cases 


8 croo~ 
So cogse cecce coco 


Ko —oocoo 


s 


Do Malaga ....cases 
Grapes, Lisbon.... boxes 
Almeria ........ barrels 


of 


SSE 
wococo*soooShe SS 


oo moococooctooo°cos oooea 


> 


Apples: American— 
Winesaps boxes 
Newtown, Oregon boxes 
HIDES—Wet salted— 
Australian ......per lb 
West Indian 


Cape eeevcereccsscsseeoes 
Lis 


4 
24 
uf 
0 
o/0 
0/0 
0 
0 
0 
0 
0 


-_ ~ 
< 3358 
$ coooco 
—~ 
ao 


eeeeseseresesece 


Iodine, dry ...... -- per oz 


Nitrate of Soda ..per ton 13/5/0 


Potash— Chlorate, net.. 
Prussiate ~ 


iy 
7 


ie 


Soda Bicarb, .... per ton£9/0/0 
Crystals .......... 
yates perton 5/0/0 


‘Caustic .... a 
Sugar of lead, white ..ton 


teccccceccccccce S/LTG 
12/6 


Foreign white ........£44 0 


Sulphate Quinine— 


English Brands ........ 2 3 
Fo 20 


seeesee seecee 


, Cul 
Sulphor Flour .. 
Do Roll 


Mn nessresee ovccvece 


Ht BE GaPOES «0.40000 


Capivi 

J refin 

apan, ed seesecse 
Dantharides,China, per ib 
Castor-cil ..........cwt 
Gum Benjamin Sum...cwt 
‘Olibanum, drops, fair to 


oo+eeee per lb 


Seeeeeeseoseccecs 


@h hina. .fr te ta 


70 
3 


-“2LoO°o°o 


=“p2LOo°o 


Sooo 
onal 


= 


“08 0 


Roww cofse 
coooo oeooonm 


age. 


0 


ag 


an wokook 
“oe eccoce 


ho 
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DURDEN ociivccenbencese 
E. I, 
Market 
Do light oe 
2nd ox, heavy.......... 
Do light .......00.6 
2nd do Peeesessecsece 
Best calf @eeeseseceesee 
and do .. cece 
INDIA RUBBER—Ilb— 
Para, fine hard spot .... 
Plantation sheet eeeeecece 
INDIGO—per lb— 


mt ee 
> ee 


SLS°P93 53 AN AIDQOCHITNAH HH oo eooooCcwoooooa oo 
or 


ee OGoococ0cecece cecCcCCCOoCCCOCOCDN “~ aICCCORMOED0S 


°2 
©2 E0200CCCe® GCCCOCCCCOCe 


eoooomo 


HEMP—perton— 
ee a eeeeeveetesee 
od “ OF 
“— — ae 
-Z., high in 
Apl.-June — 
Jute 


am CoCCoOm 
Ca anuaanns 


w 
wo 
~~ 
o 


38 0 


Native first marks, Apr.-May 45/10/0 
a 


& 


COMOIOOUMaAHp19 


Pmt C8 Dt > BD put bet pes pas De DP 
-~ 2 O&O OC 09 09 00 89 BV 
sonngoakwananS5a 


METALS—B. Copper £e €&8 
Best sel 6010 61 = 


9 0 O 
57/10/0 57/12/6 
50/10/0 O/0/0 


Sheets (strong)...... 
Standard 


29/7/6 
SpelterG.O.B ........ S2/12/6 53/1/35 
Tin—English ingote .. 283/0/G 283/5/0 
Do do _ bare 284/0/G 284/5/0 
cash......285/5/0 285/10/6 
OILS—Fish, per ton— & & 
Seen iiePassee ss csssas 48 
Lin » p. ton net,naked 30 
Rape, refined ......cee¢ = 


Edible, refined .....cee00 4 
Coconut, crude ......e0++ 
Oris: eeeeee* e008 


Ser reeresesesseoecees /15, 


Palm 

Lard, American .. - 70 

Petroleum—Oil, per 8lbs, 1/1 
Water-White .......... 


eSoooococouc® 
BE ccoccce 
eScoocoocooocos 


$s 


La Plata,p ton Apr.-May .. 1410 0 
Bombay, p.ton Apr.-May.. 17 7 6 
Calcutta, p.tonApr.-May.. 1610 0 


PORTLAND CEMENT—Best English 
rton delivered, London 58/0 63/6 
pid hardening ‘‘Ferrocrete,”’ 10/ 


r ton extra. 


* a. brand Aluminous Cement 
1 


100/- to 105/6 per ton. 


PROVISIONS— 
Butter—per cwt.— 
Irish creamery ......+- 


eds 
nom. 


Bacon, sngd.— eeeces 
Danish eeeeeeeeeeeeeeee 
Canadian .......cc00e.110 
American.........s000. 92 0104 

Hams—Irish e@eseesececes nom 
Canadian .....0..+000-.126 0 0 
American. .........00+.118 20 138 

Lard—Irish bladders .... 90 3 100 
American boxes. .56 Iba 72 0 74 

Pork— 8 7 

Beef --per8lbs 1 11 


Ch 
New Zealand .......... 94 
Eng. Cheddars 
Cheshire .......cccccces 
Dutch ......ccccccsessl4 
oe pet 120—Englich oe 12 
FLOUR—280lbs_ 
Rigs cows, o.i.f.— 
Rangoon, No.2 ...0000. 16 
Broken occccccccces 
ROSIN—per ton— 
American 


a 


SHELLAC—per cwt— 8 
Orange, first marks... .250 
7 an roo 
Garee lan AG" ae 
tton—Pure sneered 
SLi F (TN) seeeecesees 
Siue Elephant .. 
Canton ..ccccccsccccece 8 
Tuasah ....cccccccccece 
Jee Tealed. noerseer vere 0 
I ~Raw, fr. Milan.. 26 
SHELLS—M.-o.-P., per owt— 
Manila, eteereeseeee 
Macassar .....ccccece 
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SCO 8 MOOSOCSCSCCaAMAWGOS GeCCCOCCOSCO 
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seotts B8GEE. 


bag ee seseosesoeose 


SUGAR—per ewt, duty, lis 
Re cent. polarisation 4 
7“ -I., muscovado ..,,.. 


——_ a 
ellow tals ...... 2 
Cubes _ : 


mada eee 
Crystals, No. 3 ........ 29 
Castor ........ceseceee Sl 
Pieces 


Serer eresesesese 25 


SPICES—Pepper, lb— 
mente fair White .. 
ac NZApore ...ece 
White -_.. 
BD noc ecicccccectes 
Cinnamon—lst sort .... 
Do 2nd 


oe 


Do 5rd ..... beens scone 
Cassia Lignea .......... 
Cloves—Zanzibar ...... 

Madagascars ........06 
Ginger—per cw 

Cochin, small rough . 

WOFMY .....0006 
eee ee 

Jamaica, ord. to good.. 
Mace -. per lb 
Nutmegs, 65's ......0006 

110’s and 80’s.......... 
Chillies—per cwt........ 


TALLOW-—per cwt. 
Good mutton 
Beef 
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TAPIOCA—per lb— 

E. I. Flake, fair, spot.... 0 
Medium Pearl wt 22 
Beed * 

TEA—duty , British, 
een i r lb— 
Indian and Ceylon— 
Pekoe eecccees 
Broken Pekoe ....+++« 
Orange Pekoe ....+0++ 
Broken Orange .....++« 
Pekoe Souchong ...++- 


TIMBER—ex. yd— 
Swedish u/s 3 x 8, Pt. Std... 
Do x7 woo 
Do x 4 " oe 
Can’dn Spruce, Dis. os 


Pitchpine ........per load 
Rio Dealt. cccco--Der ad 


Teak ° ++ sper! 
Honduras Mabg. logs, c.f. 
Atri 
‘American Oak Boards 
Do Ash ” 

English Oak Planks 

Ash 

TOBACCO— 


Be 


SwoaBoco maIOoeOOooooo~ 


coceo eS Sessss” ASA LLo 
Q-mam=ocooSece a 000000" 


o=w3omoooo MF pwoeoooeocon 


MOCeamOCCoooos® eS yyise 


Duty 8/2—10/43 per lb. Empire 
Ww 


ths, 6/14 per Ib. 
 — 


ps eecceccecesorer® 
Kentucky leaf— 

Berea ces0ses 

Strips eececceceseseser® 


China and Sumatra ...- 
Nyasaland eocecsesocerer® 
Seedleaf eocecececosessr® 


speeneppennoes9e' 
Cigars rib... 2 
Clears, dat) iy Las 7d r lb. 
TURPENTINE, p. c¥t.. 63 6 


WOOL—per ard — 
English, Southdown it 
Lincoln 
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